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Can Cryptos Ever Gain Regulatory Approval?

UBC20: -15.5% (13.5% Y7Y) ~ The UBC20 has declined 16.4% since our last report date, underperforming the
TSX Venture: 5.7%(71%Yry)  TSX-V and Bitcoin, which declined 5.7% and increased 1.3%, respectively.
Bitcoin: -12% (57.1%Y/Y)  Notable performers for this report include:

Dollar amounts in CAD unless otherwise stated.

UBC20: Performance Vs. Benchmarks Y/Y

Notable performers for this report include:

1. NetCents Technology Inc (CSE:NC), which resumed trading on Friday and
sank 23%.
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2. Glance Technologies Inc (CSE:GET), which dropped 20% following the
aftermath of a proxy battle.
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The SEC has rejected nine blockchain ETF proposals on the grounds that
the Securities Exchange’s rules must be designed to prevent fraudulent
and manipulative practices. The proposals offered ties to Bitcoin futures,
as opposed to the previously-rejected ETFs that directly hold Bitcoin. The
disapproval orders will be reviewed by the Commission as the initial action
was written by Commission staffers.

~ o

Aug-17
Sep-17
Oct-17
Nov-17
Feb-18
Mar-18
Apr-18
May-18
Jun-18
Jul-18
Aug-18

8 g
] =

e==UBC20 ====TSXV Bitcoin

UBC20: Performance Distribution

* Blockchain and cryptocurrency media platforms were banned on the
Chinese social media platform WeChat. Regulators are planning to block
access to overseas foreign crypto exchanges, of which 124 have been identified
thus far. China is one of the largest markets for cryptocurrency assets, despite
it being illegal in that country, and successful restriction of access could reduce
trading volume.
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The National Research Council of Canada (NRC) has supported the
development of a blockchain explorer. Built by Bitaccess, the explorer is
hosted on IPFS, a peer-to-peer alternative to the HTTP Internet Protocol. The

explorer quickly locates information regarding grants and contributions posted
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to the Ethereum blockchain.
Bitcoin (BTC) Update

Bitcoin remains flat compared to its price as of our last report date. The crypto
stayed at approximately US$6,500 between June 16 and July 16, before spiking to
US$7,400 on July 17. It continued to rise for a week and stayed flat until the end
of the month, until it began to decline again. Two significant declines on August
3 and August 7 dropped the price to US$6,400, where it has trended sideways
since. BTC’s price volatility has reached an 11-month low, and it remains to be
seen whether this will continue in the future, or whether Bitcoin will resume its
historical behaviour as many enthusiasts expect.
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Figure 1: Bitcoin Price Chart
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Ethereum (ETH) Update

Ethereum has declined significantly since our last report date, where it had just dropped below
US$500. Like Bitcoin, it declined somewhat after June 15 before recovering to US$500 by the same
date the following month. ETH’s value has since consistently declined, including a drop from US$320
to US$255 on August 13. The currency currently sits at US$280. Significant alterations to ETH may
be implemented soon. A “difficulty bomb,” which would would make Ethereum increasingly difficult
to mine, as well as various measures against dedicated miners could be implemented in the near future,
as an attempt to reduce the supply of ETH.

Figure 2: Ethereum Price Chart
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Notable Performers:

NetCents Technology Inc. (CSE:NC)

NetCents is a Canada-based online services company operating its payment processor and

cryptocurrency. The Company’s stock price has jumped 44% since our last report date due to strong
initial adoption of merchant cryptocurrency payments.

The Company operates three interconnected platforms. On the NC Exchange, users can buy and sell
cryptocurrencies, including Bitcoin, Ethereum, Litecoin, and the Company’s own cryptocurrency,
discussed in more detail later. The Company’s user platform holds funds transferred from financial
institutions, Flexepin, or cryptocurrency wallets, as well as from the NC Exchange. NetCents offers
merchants a blockchain-based payment processor at a 2% transaction fee, with instant settlement
and no chargeback losses. The Company’s payment processor takes funds from the user’s account

and pays merchants in cryptos or fiat currency with no conversion cost. Below is a diagram of the
Company’s ecosystem.

Figure 3: NetCents Platform
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The Company also operates its own cryptocurrency, the NetCents Coin (NCCO). NCCO is designed to
serve as a cryptocurrency for daily transactions. It is traded on the Company’s NC Exchange platform,
and integrated with its payment processing platform. NCCO is backed 1:1 by a Treasury Reserve
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account, and coins are released on a scheduled basis using a proprietary algorithm. The currency is
to be independently governed by a not-for-profit organization, the NCCO Foundation, based in the
Cayman Islands. The Company has pre-sold over 7.5M coins. Below is the projected value of the

reserve account by the total amount of coin releases.

Figure 4: Coin Value by Release

Cash Equivalent Reserve ($ MM)

Reserve Cash Equivalent

Release Value per Coin Opening Addition Ending Per Coin O/S As % Value
1 $1.00 $- $5 $5 $1.00 100.0%
2 $2.00 $5 $10 $15 $1.50 75.0%
3 $4.00 $15 $20 $35 $2.33 58.3%
4 $8.00 $35 $40 $75 $3.75 46.9%
5 $16.00 $75 $80 $155 $6.20 38.8%
6 $28.00 $155 $210 $365 $11.23 40.1%
7 $49.00 $365 $551 $916 $20.94 42.7%
8 $85.75 $916 $1,447 $2,363 $38.98 45.5%
9 $150.06 $2,363 $3,798 $6,162 $71.70 47.8%
10 $262.61 $6,162 $9,971 $16,133 $130.20 49.6%
1 $459.57 $16,133 $26,174 $42,306 $233.92 50.9%
12 $804.24 $42,306 $68,706 $111,013 $416.89 51.8%
13 $1,407.42 $111,013 $180,353 $291,366 $738.69 52.5%
14 $2,462.99 $291,366 $473,428 $764,794 $1,303.66 52.9%

Source: NCCO Whitepaper

The Company has partnerships with Aliant Payments and Flexepin. Aliant and the Company recently
completed their cryptocurrency payment integration, allowing Aliant’s 7,000 U.S. customers
to accept payments in cryptocurrencies, while Flexepin has NCCO available on its distribution
network. In addition, the Company has merchant gateways via Poynt, WooCommerce, Google Play
Store, and the Apple App Store.

On April 20, the CSE announced the suspension of trading, due to the Company being in default
of CSE continuous disclosure requirements. The British Columbia Securities Commission (BCSC)
requested further information on the Company’s Q4 2017 and Q1 2018 filings, as well as information
on the NCCO.

On July 13, the Company provided an update on its trade suspension. The Company refiled Q1
2018 and Q2 2018 statements and was in the process of establishing accounting standards for
cryptocurrency coin sales. NC received an extension on the 90-day delisting deadline from the CSE.

On July 19, the Company established the NCCO Foundation. At the end of July, NetCents transferred
all of its NCCO Coin IP to the Foundation, and a member of the Company’s board, Jean-Marc
Bougie, stepped down to become Chairman of the Foundation.

On August 9, the Company launched Apple and Android apps, to access the Company’s platform.
NetCents also provided an update on its trading halt progress, stating that it had refiled MD&As for
Q4 2017, Q1 2018, and Q2 2018 at the request of the BCSC and responded to its comment letter.

On August 22, the Company announced the conclusion of the trading halt. Trading resumed on August
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24. As trading resumed, the Company announced the launch of the NetCents card, a cryptocurrency credit
card capable of interacting with all merchants that accept Visa (NYSE:V) and MasterCard (NYSE:MA).

Over the course of the day, the Company’s stock fell 23%.

Glance Technologies Inc. (CSE:GET)

Glance Technologies is a software company providing payment solutions. The Company’s stock price
fell 50% following its AGM and the sale of more than two million shares.

Glance Technologies provides payment solutions to clients primarily in the restaurant business. The
Company’s Glance Pay app allows uses to pay restaurant bills without the need for a card machine.
Users sign up for the free app to pay bills without waiting for a server, receive targeted coupons, and
earn rewards from loyalty programs. The Company plans to implement order and pre-order features
into the app. Restaurants receive expense tracking, rewards and records for bookkeeping purposes
through Glance Merchant. The Company’s technology is currently patent-pending in Canada and the
U.S.

Since its launch, more than 500 merchant locations have signed up to use Glance Pay across North
America. Glance’s technology makes the payment process more convenient for customers and
increases turnover at restaurants. Research from Future Market Insights indicates robust growth at a
39% CAGR for the global mobile payments market between 2014 and 2020, as seen below.

Figure 5: Mobile Payments Market Growth

Mobile Market Payments (Global)
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Source: Company Presentation

Glance leverages its payment platform to generate licensing revenues from a variety of industries,
including Cannabis and Fitness & Wellness. In May 2017, the Company announced a $1M licensing
deal that would allow CannaPay Financial Inc. to use its platform to service cannabis businesses. The
Company also announced another $1M licensing agreement with ActivePay Distributions Inc. for the use
of its technology and for the development of an online payments app for the Fitness & Wellness verticals.
Lastly, the Company has an agreement with Euro Asia Pay for the use of its proprietary technology in
exchange for a $1M licensing fee, as well as recurring service revenues.

The Company is developing Glance Coin (GC), a cryptocurrency for use in its pre-existing infrastructure.
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A whitepaper was released recently, highlighting the specifics of how the currency will operate. GC
will be distributed as a reward from its Pay app, and possibly from an Initial Coin Offering (ICO).
Glance initially plans to roll out a decentralized loyalty marketplace, allowing users to trade GC
on a peer-to-peer basis. Following the initial launch, the Company will release the external wallet,
enabling GC to be publicly traded and converted into fiat currency. The diagram below illustrates
the calculation and verification process of rewards on the decentralized ledger.

Figure 6: Glance Coin Distribution
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Source: Glance Coin Whitepaper

On June 11, the Company held its Annual General Meeting. Penny Green, the Company’s Co-
Founder, Director, and 10.1% shareholder, entered into a proxy fight with the Board of Directors
and CEO Desmond Griffin. Ms. Green advocated for a greater push into the blockchain space, as
well as the distribution of the Company’s shares in Yield Growth Corp, of which Ms. Green is also
the founder. Approximately 47M shares voted in favour of Mr. Griffin’s slate, while ~29.5M shares
voted for Ms. Green’s. The day after the announcement, the Company’s stock price climbed 16%.
As Ms. Green began selling more than two million shares the following day, its stock price fell
32%, and continued to decline a further 17% over the next week.

On July 27, the Company released its Q2 2018 financial results. Glance signed 148 new locations and
launched 59 others, the largest in Company history. Revenue increased 81% to $229,000. However,
its operating loss grew 218%, due in large part to increased administrative, software development,
and sales costs, as well as the expenses of the proxy contest. The Company’s stock price declined
initially but recovered to its initial price by the end of the week. It has since risen 10%.

On August 16, the Company announced a partnership with Brewhound to integrate its Happy Hour
app with the Glance Pay app. The Brewhound app provides users with deals at 650 locations in
Vancouver.

On August 23, the Company began accepting merchants for the beta release of its new Glance
PayMe app. The app is directed at merchants in the “gig economy,” who don’t have access to the
payment solutions of larger vendors.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com.
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in,
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect,
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond

the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.
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