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Canadian Marijuana Stocks Climb as Bill C-45 
Receives Royal Assent
The Ubika Marijuana 25 Index has fallen slightly since our last report dated May 
14, 2018, easing 1.5%. However, the index outperformed the TSXV Index, which 
fell by 5.2% over the same period. Notable performers in this report include:

1. Canopy Growth Corporation (TSX:WEED), which surged 21% as Bill C-45 
received Royal Assent. This appeared to solidify WEED dominant position in 
the market

2. Aurora Cannabis Inc. (TSX:ACB), which jumped 23% following numerous 
synergistic acquisitions and the upcoming completion of the MedReleaf 
acquisition.

Industry Highlights
• Bill C-45 has passed the House of Commons and the Senate. After a few 

amendments, the Bill that will formally legalize marijuana was reviewed by the 
Senate on June 18, 2018 and passed with 52 votes for and 29 against. Shortly 
after, on June 21, the Bill received Royal Assent. Full legalization is expected 
to occur on October 16, 2018, behind schedule of the original dates of July 1 
and September 1, 2018. Several important Senate amendments were rejected 
by the government, which includes: the ban of distribution of branded cannabis 
products, and provincial governments’ right to ban home-grown cannabis. 

• A number of provincial supply agreements have been announced
 o Manitoba has signed cannabis supply agreements with 11    
                companies, notably Canopy Growth, Aphria, Delta 9, Hiku and   
    Organigram.
 o Alberta has signed cannabis supply agreements with 13 companies,   
    notably Canopy, Aurora, Aphria, MedReleaf and Organigram.
 o Quebec has signed cannabis supply agreements with 6 companies,   
    notably Canopy, Aurora, Aphria and Hydropothecary.
• A number of high-profile public offerings have been announced 
 o Canopy Growth Corporation announced a $500 million convertible   
    senior note at 4.25% due 2023.  
 o Aurora Cannabis Inc. has announced a $200 million agreement with Bank  
    of Montreal (BMO) for a debt facility at a 4% interest rate. The loan will  
    mature in 2021.
 o RavenQuest BioMed Inc. has announced a $5 million private placement  
	 			offered	at	$0.70/unit.	The	funds	are	to	be	used	for	the	cultivation	facility		
    expansion.
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UMJ25 -1.5%	(166.5%	Y/Y)
TSX-V: -5.2%	(-1.5%	Y/Y)
HMMJ: 4.7%	(116.8%	Y/Y)

Dollar amounts in CAD unless otherwise stated.

Top	Volume	Gainers	(30D/30D)

UMJ25: Performance Distribution
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Newstrike Brands Ltd

Auxly Cannabis Group Inc

Emerald Health Therapeutics Inc

Wildflower Brands Inc

Golden Leaf Holdings Ltd

ABcann Global Corp

CannTrust Holdings Inc

Tinley Beverage Company Inc

Emblem Corp

THC Biomed Intl Ltd

Aphria Inc

CannaRoyalty Corp

Hydropothecary Corp

Supreme Cannabis Company Inc

Nutritional High International Inc

Quinsam Capital Corp

Hiku Brands Company Ltd

OrganiGram Holdings Inc

ICC Labs Inc

WeedMD Inc

Cronos Group Inc

Canopy Growth Corp

Aurora Cannabis Inc

MedReleaf Corp

Green Organic Dutchman Holdings Ltd
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Upcoming Conferences:

MjBizCon Int’l – Toronto, Canada, August 14 - 16. Over 2,000 attendees and 125 industry experts network and connect 
with other market participants. 

The U.S. Cannabis Conference & Expo Miami – Miami, Florida, August 24 - 26. Participants showcase their production 
and cultivation practices to retailers and industry experts, and discuss regulatory and compliance challenges.

 

Notable Performers

Canopy Growth Corporation (TSX:WEED)

Canopy Growth Corporation is the largest cannabis company by market cap on the TSX & NYSE. It is a licensed 
producer and distributor of medical marijuana under the Access to Cannabis for Medical Purposes Regulations 
(ACMPR). Since May 14, 2018, the stock has risen 21%. 

Canopy	is	a	diversified,	multi-brand	cannabis	and	hemp	company,	offering	distinct	brands	and	curated	cannabis	
products with varieties in dried, oil and soft-gel capsule forms. In the past year, the Company sold 6,200 kg of 
cannabis products to the Canadian medical market. 

The	Company	has	operations	in	seven	countries	through	its	acquired/partnered	subsidiaries	and	has	also	received	
the necessary agreements to export medicinal cannabis to Australia, Brazil and Germany. To position itself in the 
Canadian recreational market, the Company has secured agreements with the Provinces of Quebec, Prince Edwards 
Island, Manitoba, New Brunswick, and Newfoundland & Labrador to supply their adult recreational market with 
cannabis. With the recent Alberta supply agreement, the supply contracts amount to almost 62,000 kg supplied by 
Canopy in 2018.

The Company has the largest licensed production platform in Canada, with more than 2.4M sq. ft. of production 
space. To further solidify their leading position in the market, the Company expects to have completed up to an 
additional 3.2M sq. ft. of production facilities over the next 12 months. Canopy is also developing 400,000 sq. ft. 
internationally.

The	Company	has	already	sold	175	kg	in	Germany,	which	represents	a	124%	increase	Q/Q,	at	an	average	price	of	
$13.35,	which	represents	a	5%	increase	in	price	Q/Q.	Below	is	the	summary	of	its	international	operations.
Figure 1: Canopy’s Worldwide Operations

Source: Company Presentation
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On May 23, the Company announced the commencement of trading on the New York Stock Exchange, under the 
ticker CGC, on May 24, 2018. 

On June 15, the Company announced the upsize of its 4.25% convertible note from $400M to $500M. The stock 
surged	21.3%	to	its	peak	of	$47.76	on	June	21.	

On	June	28,	the	Company	released	its	Q4/2017	financial	statement,	reporting	a	55%	increase	in	revenues	Y/Y	and	a	
5%	increase	Q/Q.	The	Company	reported	losses	of	$54.4M,	or	$0.31/share,	which	is	a	3,200%	decline	Q/Q.	Its	stock	
price fell 5.2% the following day.

WEED has an average price target of $40.60, representing a 4% upside. It has 1 Strong Buy rating, 5 Buy ratings, 3 
Hold ratings, 1 Sell and no Strong Sell ratings. 

Aurora Cannabis (TSX:ACB)

Aurora Cannabis is a licensed producer of marijuana under the ACMPR. ACB has risen 23% since our last report date. 

Aurora	 is	 a	 vertically-integrated	 cannabis	 producer,	 diversified	 geographically	 and	 horizontally.	 It	 specializes	 in	
production	and	distribution	of	dried	flower	and	cannabis	oil	in	Canada	as	well	as	internationally.	The	Company	has	
also expanded its product line into capsules and topical cream for the medical and adult consumer use markets.

Aurora has 11 production facilities, three of which are expected to be obtained through its upcoming MedReleaf 
acquisition.	Currently,	six	of	the	licensed	facilities	are	operational,	amounting	to	1.1M	sq.	ft.	In	H2/2018,	two	more	will	
be complete adding 300,000 sq. ft. The facilities are spread out across four provinces in Canada and two facilities are 
currently under construction in Denmark. The total production area will equate to 4.5M sq. ft. and production capacity 
is	expected	to	amount	to	570,000	kg	annually.	Aurora’s	second-largest	facility,	Aurora	Sky,	completed	its	first	harvest	
on June 28, and the facility is expected to produce over a 100,000 kg annually with an anticipated cost per gram below 
$1.00.

Below is the summary of its international operations.

Figure 2: Aurora’s Worldwide Operations

Source: Company Presentation

Importantly, Aurora has agreements with the Quebec and Alberta governments to supply the upcoming recreational 
market with a total of 30,000 kg of cannabis in 2018.
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On	May	1,	 the	Company	completed	 the	acquisition	of	CanniMed	for	3.4M	Aurora	shares	and	$1.7M	in	cash.	This	
acquisition provided Aurora with additions production capability and penetration into the Cayman Islands, South 
African and Australian medical markets. 

On	May	2,	 the	Company	attained	17.6%	of	The	Green	Organic	Dutchman,	a	 licensed	Canadian	cannabis	producer,	
through	their	IPO,	with	an	option	to	increase	their	ownership	to	50%	upon	certain	operational	and	financial	milestones.	

On	May	 8,	 the	Company	 released	 its	Q3/2018	 financial	 statement,	 reporting	 a	 110.8%	 increase	 in	Q/Q	 registered	
patients,	37.6%	increase	in	Q/Q	revenues	and	a	$20.8M	net	loss,	a	large	decrease	relative	to	the	previous	quarter’s	net	
income	of	$7.2M.	

On May 14, the Company announced its pending acquisition of MedReleaf with an expected July 2018 completion. The 
total transaction is valued at $3.2Bn, assuming Aurora is paying roughly $29.44 per MedReleaf share, implying a 34% 
premium. Aurora’s stock price fell 8.9% in the following day.

On	May	15,	the	Company	increased	its	ownership	of	Hempco,	a	hemp-derived	CBD	producer,	to	52.7%.	This	partnership	
exposes Aurora to the medical application of hemp-derived CBD products. 

On June 26, the Company received a $200M debt facility with BMO at a 4% interest rate, which will mature in 2021. 

ACB has a mean price target of $9.63, representing a 5% upside. It has 1 Strong Buy rating, 1 Buy rating, 1 Hold rating 
and no Sell ratings. 
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Important Disclosure
Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly owned 
subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. By accessing 
this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available at law and in 
equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer
Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information 
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. 
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, or 
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika and/or 
its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts of interest 
and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered 
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for capital 
market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these “Analyst Covered 
Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will not constitute an offer 
to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies mentioned in smallcappower.
com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or 
recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory 
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content on 
this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, 
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, 
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to buy or 
sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is advised to 
seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference is 
made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these reports 
and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation or inquiry 
as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from sources believed 
to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis without warranties or 
representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions of any kind, including 
without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory quality, merchantability, 
merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and its affiliates assume no 
responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions taken 
in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, special, 
or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in reliance upon 
the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective officers, directors, 
agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional advice 
to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.Ubika and 
its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research 
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond the control 
of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika 
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and 
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed 
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in 
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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