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Ubika Sustainability Index sees Two Penny 
Stocks Blossom
The Ubika Sustainability 20 Index (US20) increased 7.3% since our last report dated May 
7, 2018, outperforming its two benchmarks, the TSX-V and Dow Jones Sustainability North 
America 40 indices, which fell 2.4% and rose 2.1%, respectively, over the same period. 
Notable performers for this report include:

1. Cielo Waste Solutions Corp. (CSE:CMC), which has jumped 26% since our last 
report despite the receival of permits for its new plant.

2. good natured Products Inc. (TSXV:GDNP), which climbed 8% following the 
acquisition of a major new client.

Industry Highlights
• Parliament has passed a carbon tax bill. Any provinces without a higher carbon 
tax or cap-and-trade system would have a $20/t tax imposed beginning 2019, rising to $50/t 
in 2022. Currently, Alberta, BC, Quebec, and Ontario already have higher taxes, but the 
incoming Ontario Progressive Conservative government plans to scrap its existing cap-and-
trade program and challenge the federal bill. The projected impact of the tax on emissions 
is shown below.
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US 20 Performance Vs. Benchmarks
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Figure 1: Emissions Decline over Time with Federal Carbon Tax

Source: Environment Canada Website
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• The incoming Ontario PC government also plans to stop the GreenOntario program, which 
provided Ontarians rebates on solar power, heating, and smart thermostats. The program began in 
2017, and was funded by the cap-and-trade program. Other environmental programs, such as the Green 
Energy Act, may also be cut by the new administration. 

Upcoming Sustainability Events:
EV Infrastructure Summit, July 3-4, London, UK. The conference hosts OEMs, municipal planners, 
and investors aiming to improve European EV infrastructure as Europe progresses towards 8M EVs by 
2020.

Notable Performers

Cielo Waste Solutions Corp. (CSE:CMC)

Cielo Waste Solutions is an alternative fuels company producing renewable diesel from offtake 
products. The Company has risen 26% since our last report date due to its new provincial permit.

Cielo Waste Solutions is advancing its waste-to-diesel technology. The technology, exclusively 
licensed from an Alberta company, uses multiple input sources usually considered as waste 
products, such as sawdust, plastics, tires, construction debris, and other organic and solid waste. 
Cielo pays the company a royalty fee, and holds purchase rights on the IP. Using the technology, 
CMC produces high-grade, long-life renewable diesel, expected to sell at a premium to biodiesel 
despite lower production costs. Below is a comparison of biodiesel and renewable diesel costs 
and prices. 

Figure 2: Biodiesel vs. Renewable Diesel

Source: Company Presentation

In 2012, Cielo completed a 50 l/h pilot plant in Red Deer, Alberta. The Company aims to 
construct its first commercial plant on a 2.5 acre site in Aldersyde, 25km south of Calgary, near 
its offtake clients and supply contractors. In partnership with the licensing company, Cielo aims 
to complete further studies on and design plans for its plants. The Phase 1 refinery is expected 
to produce 356 l/h, while the Phase 2 refinery is expected to add a further 1,824 l/h. Over 85% 
of Phase 1 fabrication and 70% of assembly is completed, and full completion is expected 
imminently. Below are EBITDA projections for each phase.
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Figure 3: Cielo Plant EBITDA Projections

Source: Company Presentation

Company management believes the market is well-suited for its business model. Alberta’s carbon 
tax encourages use of renewable fuels. While Canada mandates some use of bio-diesel, the country 
imports ethanol and exports biodiesel. Management estimates unfilled mandated demand in Canada 
is ~633Ml/y. If the Company’s plant proves commercially viable, this demand could support up to 
43 refineries with an equivalent capacity to its Phase 2 refinery. 

On April 23, Cielo announced the receival of its draft Environmental Protection and Enhancement 
Act (EPEA) permit. 

On June 6, the Company announced a warrant exercise incentive program. It also announced 
the approval for submission of a Bioenergy Producers Program grant application, which could 
subsidize $0.13/l of production. Following the announcement, the Company’s stock price declined 
from $0.16 to $0.13. 

On June 11, the Company announced its full EPEA permit had been received. The Company 
expects to complete assembly of its plant by the end of June. CMC’s stock price rose from $0.14 to 
$0.22, and has currently corrected to $0.18.

good natured Products (TSXV:GDNP)

good natured Products is a Canada-based bioplastics company. The Company’s stock price has 
climbed 8% since our last report date as it acquired a major American client.

The Company creates bioplastics products, aimed primarily at packaging, producing more than 
100 food packaging designs, 10 grades of rollstock sheets, and 30 home & business organizational 
products. Below is a chart showing the Company’s product categories and the market segments it 
targets. 
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good natured serves over 70 customers across 20 states and provinces. The Company’s business 
model is highly scalable, using outsourced supply chain partners to manufacture its products. The 
Company uses this model to take advantage of growing demand in the bioplastics field, which has an 
estimated CAGR of ~30%. The Company plans to expand its market reach through organic growth, 
and by acquiring relevant brands and companies.

The Company develops and designs new bio-based products, often in collaboration with leading 
Canadian R&D groups, while its sourcing teams look for more advanced plant and bio-based materials. 
The resulting Intellectual Properties (IPs) are aimed at increasing plant-based percentages, material 
performance requirements, or meeting market-pricing objectives. In addition to developing their own 
materials, the Company licenses plant-based materials IPs from other companies, using the material 
as packaging or as an ingredient. 

On April 26, the Company released its FY 2017 earnings report. The Company’s fiscal year was 
changed to December end, as opposed to February as before. Revenue increased 20% from FY2016 
to FY2017, and 51% if January and February 2018 are included. The Company’s stock price rose from 
$0.11 to $0.14 by the end of the month.

On May 2, the Company announced a 40-month agreement with a U.S. industry leader in thermoformed 
packaging. The Company expects the agreement to return US$1M at a 30-32% gross margin within 
the current year. GDNP’s stock price corrected $0.02, from $0.14 to $0.12.

On May 15, the Company released its Q1 2018 earnings report. Highlights include a 62% increase in 
revenue over the prior-year period, a 4% increase in gross profit as a percentage of sales, and a 14% 
decrease in sales, general, and administrative expenses. The Company’s stock price added $0.01.

Figure 4: goodnatured Product Categories

Source: Company MD&A
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.Upcoming Catalysts:

Tesla (NYSE:TSLA) aims to ramp up production of its Model 3 car, a relatively low-cost all-
electric vehicle. If successful, this development could hasten the predicted rise in electric car use. 
However, the Trump administration plans to freeze car emissions standards in 2020, which could 
enable conventional automobile manufacturers to outcompete their more sustainable models.

Following the federal government’s purchase of the Trans Mountain pipeline, environmental 
activists have pledged to increase protests against the construction of the pipeline, and the BC 
government continues to challenge the pipeline in court. Negotiations involving the pipeline could 
grant the NDP/Green government various environmentally-oriented concessions, or possibly even 
prevent construction entirely. 

.........................................................................................................
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Important Disclosure
Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly 
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. 
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available 
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer
Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information 
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. 
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, 
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika 
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts 
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered 
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for 
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these 
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will 
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies 
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an 
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory 
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content 
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, 
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, 
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to 
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is 
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference 
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these 
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation 
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from 
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis 
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions 
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory 
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and 
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions 
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, 
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in 
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective 
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional 
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research 
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond 
the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking 
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika 
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and 
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed 
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in 
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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