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Ubika Technology 20 Beats TSXYV,
Underperforms TSX Info Tech Benchmark

The Ubika Technology 20 Index has remained flat since our last report dated April
23, 2018. In that time, it outperformed the TSX-V, but underperformed the TSX
Capped Information Technology Indices, which fell 3.9% and increased 13.7%,
respectively, over the same period. Notable performers for this report include:

1. Points International Ltd (TSX:PTS), which climbed 37% after the initiation
of a share buyback program

2. theScore Inc. (TSXV:SCR), which surged 100% following a beneficial
Supreme Court ruling on gambling regulations

3. Photon Control Inc (TSX:PHO), which jumped 28% following a Buy rating
announcement

Industry Highlights

* Facebook (NASDAQ:FB) has unveiled its lineup of news programs
from CNN (NYSE:TWX), Fox News (NASDAQ:FOX), and others, that
will air on its new Watch section. In an attempt to combat the fake news
controversy that the Company has been roiled in since the 2016 U.S. election,
it has explained that it will be reducing the amount of news in its user’s feeds,
and instead promote news from its own news programing. The content will be
produced by various reputable news organizations but will be directly funded
by Facebook itself.

*  Former CEO of Qualcomm (NASDAQ:QCOM), Paul Jacobs, is starting a
new company that will focus on 5G wireless technology. The new company
will be called XCOM and is being cofounded with two other former Qualcomm
executives. Jacobs was removed from his CEO position by the Board of
Directors in March, after he informed them of his desire to take the company
private, following its failed merger with Broadcom (NASDAQ:AVGO).

e On June 4, 2018, Microsoft (NASDAQ:MSFT) announced it had reached
a deal to acquire GitHub for $7.5B. GitHub is a popular code repository used
by more than 28M programmers. The platform makes it easier for programmers
to collaborate and roll out updates to customers more regularly. The deal is
expected to close before the end of 2018.

Upcoming Conferences

Big Data Toronto, June 12-13, Toronto, Canada — With 4000 attendees, 100+
speakers, and 60+ exhibitors. This event brings Big Data experts together to
discuss predictive analytics, advanced machine learning, data governance, privacy,
cybersecurity, Smart Home & IoT, digital transformation, Hadoop (an open source
software platform), cloud analytics and cloud computing.
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Notable Performers:

Points International Ltd. (TSX:PTS)

Points International is a Canadian technology company that provides loyalty eCommerce and tech
solutions to some of the world’s top brands, helping increase their loyalty program revenues and
member engagement. Since our last report on April 23, 2018, the stock has gained 37%.

Points works with companies such as Aeorplan (TSX:AIM), Esso (TSX:IMO), Hilton (NYSE:HLT),
and Fairmont to create and administer customer loyalty programs. A sample of its associated brands
can be found in Figure 1. It establishes long-term contracts with brands, to buy units (such as air
miles) at a wholesale price. It then markets those units to consumers in exchange for loyalty points
that the customer has accumulated on the points platform.

Figure 1: Points Partner Network

Source: Points International Investor Presentation

On May 10, 2018, in conjunction with an upbeat earnings report, Points announced that it would be
adding Priceline (NASDAQ:BKNGQ) to its partner list. This partnership would give loyalty customers
access to the Priceline network of hotels. The stock price rose 9% on the following day in response.

On May 11, 2018, Points announced it would begin a program to repurchase 133,000 shares at a
price of $10.81. The stock price rose 22% over the following two weeks.

Points is covered by two analysts with an average price target of $16.00, representing a 13%
downside. It currently has two Buy ratings and zero Sell ratings.
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theScore Inc. (TSXV:SCR)

theScore is a sports and esports media company operating in Toronto. The Company’s stock price
soared 100% since our last report date, driven by a favourable United States Supreme Court Ruling,
easing the restrictions on sports betting.

The Company operates a sports news platform with ~4.1M average monthly active users, with

each user visiting the site an average of 85 times per month. The Company receives users primarily
through its award-winning iOS and Android mobile apps, with iOS app users up 9% Y/Y and
Android users down 11% over the same period. theScore provides users customizable news for all
major leagues and sports, using push notifications, multimedia articles, and social media sharing. In
addition to its app, the Company operates theScore.com, which offers many of the same features as
the mobile application. theScore also operates several side applications. Additionally, the Company
operates a chatbot in Facebook Messenger and Kik Messenger, allowing for real-time scores and
news through a new platform.

The Company also operates an esports app, covering popular video games such as League of
Legends, DOTA 2, and CS:GO, the first offering of its kind by a major media company. As for
regular sports, the Company provides news, scores, statistics, and notifications, through the app as
well as theScoreesports.com.

The Company derives its revenue from advertisements in its app and website. As a sports site, it
appeals to a highly-focused target audience. Figure 2 contains a chart of selected user demographics.

Figure 2: Mobile User Demographics

Source: theScore 2017 Annual Report

On May 14, 2018, The U.S. Supreme Court ruled that a 1992 law prohibiting states from allowing
sports betting was unconstitutional. This ruling allows states to overhaul their gambling laws and
allow sports betting through apps like theScore. Its share price rose 57% over the following two
days in response.

The Company has an average price target of $0.30, representing a 0% upside. The Company has two
Buy ratings, one Hold rating, and no Sell ratings.

Photon Control Inc (TSX:PHO)

Photon Control is a technology company that develops fibre optic temperature positioning and control
systems to improve the performance of computer chips. The Company’s stock has returned 28% since
our last report on April 23, 2018.

Photon targets semiconductor manufacturers and other solid-state computer chip designers. These chips
require precise temperature control to run at optimal performance and thus are designed in partnership
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with companies such as Photon, that are able to provide the necessary components. The Company claims
that its products are differentiated from competitors by their ability to perform in the harshest environments
with the highest accuracy. The Fibre Optic Phosphor Thermometry technology outperforms traditional IR
sensors and ensures temperature uniformity across the wafer, resulting in superior performance of the chip.
The Company estimates that its total addressable market will grow from $200M in 2017 to $700M by 2020.
Photon Control has an ambitious plan to double its revenue to $80M over that period.

The Company’s industry and revenue growth plans can be seen in Figure 3.

Figure 3: Photon Control Market and Growth Strategy

Source: Photon Control Investor Presentation

On May 2, 2018, GMP Securities issued a buy rating on Photon. The stock price rose 9% over the following
week.

On May 10, 2018, the Company released its Q1 earnings, which surpassed expectations. The stock price
fell 1% the following day.

On May 13, 2018, The Company announced a share buyback program that would begin on May 24, 2018.
The stock price rose 15% over the week following the announcement.

On June 4, 2018, Photon Control opened the Toronto Stock Exchange in celebration of its move from the
TSX Venture Exchange to the TSX two weeks earlier. The stock price rose 2% throughout the day.

Photon Control is covered by three analysts with an average price target of $2.88, representing a 26%
upside. It currently has three Buy ratings and no Sell ratings.

Upcoming Catalysts:

* German Engineers speculate on Tesla’s battery technology. After acquiring several new Tesla
Model 3’s on the grey market, German car makers were surprised to find that the batteries
contained significantly less cobalt than expected. The scarce element has been a major cost barrier
to battery technology and electric vehicle adoption. If Tesla has developed new battery technology, it
may unveil it sometime in the near future.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com.
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in,
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect,
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond

the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

June 11,2018 Get Additional Ubika Research Reports on SmallCapPower.com


http://smallcappower.com/reports/
http://smallcappower.com/reports/

