
Will Cryptocurrencies Ever Rebound?
Starting this week, we will be switching our Blockchain report to a 20-company 
index, using their price closes as of Friday. We’ve selected these companies based 
on their relevance to the field, their performance over the past year, and/or their 
unique business propositions. 

Notable performers for this report include:

1. VitalHub Corp. (TSXV:VHI), which climbed 68% due to strong financial 
results during its Q1 2018 

2. The Mint Corp. (TSXV:MIT), which fell by 58% since its 100% increase from 
March 23 to April 16

Industry Highlights
•	 Russia intends to criminalize cryptocurrency activities. In April 2018, a St. 

Petersburg court implemented a law forbidding the distribution of education 
materials on cryptocurrency. Vladimir Putin stated that regulations on 
cryptocurrency under the Assets Regulations Bill will commence on July 1, 
2018.

•	 Chinese E-Commerce giant will issue blockchain asset-backed securities 
(ABS). China’s Securities Regulatory Commission (CSRC) announced 
that JD.com, partnering with Huatai Securities and Xingye Bank, will issue 
the ABS. The partnership intends to reinforce asset security with the use of 
blockchain technology. 

•	 Apple Inc. bans crypto-mining apps on its mobile products. Stricter 
guidelines have been published by Apple on wallets, mining, exchanges, as well 
as ICOs that can be used on their products. The most notable is the complete 
ban of crypto-mining apps. For instance, in 2014, Apple removed an app called 
“Blockchain” that was made for bitcoin trading and storage. As such, Apple’s 
history with trying to regulate cryptocurrency and this ban raises concerns on 
the expansion of crypto mining. 

•	 Coinbase has launched a new Index Fund. The Index Fund created on June 14, 
includes five of the largest cryptocurrencies: Bitcoin, Bitcoin Cash, Ethereum, 
Litecoin and Ethereum Classic. The weight of the assets will be based on their 
market capitalization. However, the minimum investment requirement for the 
Coinbase Index is US$250,000 and has 2% annual management fee.

Bitcoin (BTC) Update
On Sunday, June 10, Bitcoin hit a two-month low of $8,714 whilst trading between 
a narrow range of $9,900-$9,200 two weeks prior. The considerable drop was 
likely driven by the hack of Coinrail, a major South Korean exchange, which was 
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Mogo Finance Technology Inc
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UBC20:			  -15.5% (37.5% Y/Y)
TSX Venture:		  -3.7% (-2.8% Y/Y)
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Ethereum (ETH) Update

Ethereum has fallen below the psychologically-significant US$500 mark on Tuesday, June 12. 
After the preceding Sunday, with the major fall in Bitcoin, the cryptocurrency’s market cap dropped 
substantially by US$50 billion. Ethereum has declined 26% since our last report date and currently has 
a market cap of US$50 billion. 

revealed on that day. The raised concern of cryptocurrency exchanges might have plummeted the 
price, however, it can be argued that this drop below $9K was inevitable, since Bitcoin has been 
consolidating for the two weeks prior. Bitcoin lost much of its total crypto market share in the crypto 
boom, and since our last report it has further dropped to levels unseen since the big rise in Ethereum. 
The lingering interest from the boom has given alt-coins the highest market share they have ever had, 
with no indication that the trend will reverse. Many crypto enthusiasts anticipate a reversal in Bitcoin’s 
fortunes, however the excitement is dying with the consistent disappointment. Bitcoin has declined by 
30% since our last report, and currently holds a market cap of US$1112 Billion.
Figure 1: Bitcoin Price Chart

Source: www.coinmarketcap.com

Figure 2: Ethereum Price Chart

Source: www.coinmarketcap.com
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Notable Performers:

VitalHub Corp. (TSXV:VHI)

VitalHub Corp. is a Canada-based  blockchain company focusing on creating Software as a Service 
(SaaS) based applications for the healthcare industry. The Company’s stock price has increased 68% 
since our previous report due to strong financial results during its Q1 2018. 

VitalHub creates SaaS-based healthcare applications utilizing web, mobile, and blockchain 
technology. The Company’s platform includes an Electronic Medical Records (EMR) system, 
which aggregates and retrieves patient data from multiple clinical information systems. VitalHub’s 
regulatory solutions eliminate the need for middlemen organizations, which reduce costs and 
improve efficiency, privacy and security of healthcare databases. The Company operates a Software-
as-a-Service (SaaS) model, offering renewable software licences (termed or annual), in addition to 
maintenance and consulting services.

VitalHub’s technology is focused primarily on the mental health and long-term care space, 
however it has the vision to expand its product across a continuum of care. The growing demand 
for healthcare services has led to a higher necessity for technology solutions, which are essential 
to make the system more streamlined and accurate. Blockchain technology is implemented in the 
healthcare ecosystem by automating hospitals’ complex assessment of the patients to determine their 
optimal treatment and categorization. 

VitalHub’s SaaS-based products have high margins and the Company capitalized on its strategic 
acquisitions by cross-selling its product into the acquired companies’ install bases. VitalHub’s 
strength is its ability to acquire synergistic software companies focused on healthcare, resulting 
in increasing and sustainable growth and profitability. To date, VitalHub has acquired B Sharp 
Technologies, an offshore development team, and H.I. Next Inc., developer of an electronic health 
record software system in 85 organizations, as well as Clarity Healthcare Solutions, a software and 
consulting services company specializing in patient solutions. The Company intends to continue its 
M&A hedge strategy to buy assessment-based assets, as well as to increase recurring revenue.

Importantly, the offshore development team, located in Sri Lanka and acquired through B Sharp 
Technologies, has had a positive impact on the Company’s bottom line, as it cut down its R&D costs 
by 30%. 

Figure 3: Post M&A - Estimated P&L

Source: VitalHub’s presentation
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On May 29, the Company released its Q1/2018 financial results that demonstrated for the first 
time the consolidated impact and synergy of all the Company’s acquisitions. VitalHub’s revenues 
were $2.9M which is an increase of 256% Q/Q and a 2172% Y/Y. The Company also achieved 
profitability at net income of $6,350 as compared to the net loss of $0.4M Q/Q. After such a strong 
quarter showing evidence of their successful M&A strategy the stock increase by 129% to its peak 
on June 11.

The Mint Corporation (TSXV:MIT)

The Mint Corporation is a Canada-based financial technology company that provides payroll, 
insurance, and employee deposit services to workers not qualified for traditional bank accounts in 
the UAE and India. The Company’s stock fell by 58% since its 100% increase from March 23 to 
April 16.

The Company’s primary business is its automated payroll system, provided to employers through 
its partnership with Abu Dhabi Islamic Bank (ADIB). The UAE requires employers to pay their 
employees electronically, in accordance with the Wages Protection System (WPS) legislation. 
The Company is recognized as a third-party service provider through WPS. Employees receive a 
Mastercard or UnionPay payroll card, and can conduct all traditional banking functions through its 
mobile app. Mint provides banking services to ~400,000 expatriate workers and processes roughly 
$141,750,524 in transactions per month. Below are metrics from Mint’s services. 

Figure 4: Summary of Mint’s operations in the U.A.E.

Source: Mint’s presentation

The Company is in the process of bringing a number of other UAE-based operations to market. 
Mint aims to re-launch a microfinance program in partnership with ADIB and is looking into 
acquiring a UAE-based bank in connection with the program. The Company’s Electronic Payment 
division is working on implementing payment gateway systems. The Company plans to deploy 
point of sale (POS) terminals to merchants upon completion of development. Recently, Mint has 
incorporated a gift-card program into its prepaid card through the partnership with UnionPay.
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On March 22, the Company announced plans to launch its mobile wallet in April after the integration of 
the insight obtained with the completion of the pilot test. In the next two weeks the stock increased by 
44%. 

On April 5, the Company announced that its global expansion will include India. Mint received the option 
to acquire 75% of an Indian mobile payment business called vPay. The Indian market for the digital 
payments is estimated at US$200 billion and is expected to reach US$1 trillion by 2023. vPay already 
has roughly 400 corporate clients and has achieved significant growth rates of 700% in processing 
volume over the past year. The stock increase by 28% to its peak on April 16.

On April 14, the Company said it has entered into a licensing agreement with Interac Corp., a Canadian 
debit network. This partnership will grant Mint the exclusive rights to use Interac’s contactless POS 
solution in the U.A.E. This will allow for the Company to provide a wider range of mobile payment 
solutions and acquire a larger mobile payment market in the U.A.E. 

On May 15, the Company announced that it has obtained preliminary approval for an Insurance Brokerage 
license to offer insurance products to its customers in the U.A.E. in addition to their payment services. 
The stock fell by 24% since then.

On May 31, the Company said it has closed a debt-to-equity conversion, reducing its debt load to $20M 
from $59M. This significantly strengthens the Company’s balance sheet and was achieved by issuing 
17.3M shares and 11.7M warrants exercisable at $0.10 for a total of $29M. Since then the stock is down 
by 5%.
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Important Disclosure
Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly 
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. 
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available 
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer
Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information 
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. 
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, 
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika 
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts 
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered 
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for 
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these 
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will 
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies 
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an 
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory 
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content 
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, 
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, 
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to 
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is 
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference 
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these 
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation 
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from 
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis 
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions 
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory 
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and 
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions 
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, 
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in 
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective 
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional 
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research 
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond 
the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking 
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika 
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and 
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed 
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in 
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.
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