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Canada Cobalt Works Tops the Battery Metals
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The Ubika Battery Metals Index is down 11.3% since our last report dated
April 16, 2018. This decline is driven largely by a 47% drop in Katanga
Mining (TSX:KAT) shares, which grew to a significant part of our Index
following its rise in December. The fall was caused by the commencement of
legal proceedings against the Company’s DRC subsidiary, which could close
it. With Katanga excluded, our Index rose 0.6%. Notable performers for this
report include:

1)  Canada Cobalt Works Inc. (TSXV:CCW), which surged 73% following a
spike in cobalt prices and progress on its exploration program.

2)  Neo Lithium Corp. (TSXV:NLC), which increased 8% as construction
and testing advances at its 3Q asset.

3) First Cobalt Corp. (TSXV:FCC), which declined 12% despite its
acquisition of US Cobalt (TSXV:USCO).
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¢ Tianqi Lithium (SHE:002466) plans to purchase 24% of SQM (NYSE:SQM) from
Nutrien (TSX:NTR) for US$4.07B. Chile has asked antitrust regulators to block the
sale, on the grounds that Tianqi and SQM would control 70% of the world’s lithium
production, but no decision has been made. The deadline for action is in August. China
condemned the move, stating the efforts could “leave negative influences.” The deal is

expected to close by Q4 2018.

Upcoming Conferences:

Mining Investment North America — Toronto, Canada, June 14-15,2018. Mining Investment
brings a series of strategic mining conferences to Canada, bringing together leaders in mining,
quarrying and construction materials to discuss and develop new partnerships and opportunities
within the industry. The event has about 400 attendees from more than 35 countries.

Notable Performers:

Canada Cobalt Works Inc. (TSXV:CCW)

Canada Cobalt Works is a cobalt developer operating in Canada’s Cobalt Camp. The
Company’s stock jumped 73% as cobalt prices rose and the Company advanced its exploration

program.

Canada Cobalt Works’ flagship asset is the historic Castle Mine, located in the Cobalt Mining
Camp in Ontario. The 28 km?2 claim is situated on the past-producing Gowganda silver-cobalt
camp, and includes all three of the former Castle Mine’s shafts and adit. The mine hosts 11
levels covering 18km of underground workings. Historically, Castle has produced ~9.5M

Ibs Ag and ~300,000 Ibs Co grading 25 oz./t Ag and 6.7% Co respectively. Below is the
production of the mine, formerly named Castle Trethewey.

Figure 2: Castle Trethewey Historical Production

Year

1920
1921
1922
1923
1924
1925
1926
1927
1928
1929
1930
1931

Total

Ore and Conc

Tons Shipped

45
30
9
B
163
346
313
312
310
272
238
144
2,226

Cobalt

Pounds

254
1,530
5,295

15,994
32,708
32443
32,536
33,557
34453
47,125
63,952
299,847

Silver

Ounces

48,373
33,952
40,098
146,981
544 575
961,950
979,890
932,806
800,968
879,505
723,226
368,697
6,461,021

Source: Company Technical Report
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The mine was later operated by Agnico Eagle Mines (TSX:AEM) between 1979 and 1988,
focused on silver, but ceased operation due to poor market conditions. The Company intends to

construct a 600tpd mill at the mine. In addition, it plans to dewater levels 2-11 of the mine. The
Ubika Research team visited the site in September 2017; you can find our site report here.

Over the course of 2017 and H12018, the Company has conducted underground bulk and chip
samples and commenced Phase 1 of its drilling program. Highlights include one bulk sample
grading 2.5% Co and 199 oz./t Ag.

The Company also owns three other assets located within the Cobalt Mining Camp. The Beaver
silver-cobalt mine historically produced 7.1M oz. Ag and 139,000 lbs Co between 1907 and
1940. The Company commenced initial exploration at Beaver in December 2017, collecting hand
samples averaging 4.7% Co, 46.9 g/t Ag, and 3.1% Ni. In addition, the Violet mine produced
900,000 oz. Ag between 1919 and 1925.

The Golden Corridor Zone, identified during 2012 near the Castle mine, contains gold-copper
mineralization. Trenching and grab sampling yielded promising samples, including a trench
assaying 2.24 g/t Au over 2.2m and a channel sample of 3.8 g/t Au over 1.3m. In Q1 2017, the
Company conducted a geophysical survey of the area, and plans to conduct further exploration
during 2018.

Canada Cobalt Works’ proprietary Re-20X is an environmentally-friendly hydrometallurgical
process aimed at increasing cobalt recovery rates and avoiding the smelting process. CCW aims
to launch a pilot plant, advised by Dr. Ron Molnar, who has operated more than 60 pilot plant
circuits processing metals.

On May 10, the Company’s stock price began to climb dramatically, rising 17% over the course
of a week and a further 14% over the week following. The move is likely driven by a spike in
cobalt prices, which have risen from US$40.39 to $41.16 MTD.

On May 23, Canada Cobalt Works provided an update on its exploration program. The Company
is preparing the first level of its mine for drilling, targeting cobalt veins found through prior
sampling. Significant quantities of mineralized material are being extracted from stopes above
the first level, to be sent to an assay lab and to the Company’s own Re-20X program. Re-20X
plans to create cobalt sulfate test products at the Chinese National Standard, as requested by
prospective Asian battery clients. CCW’s stock price continued to rise, increasing 19% over the
following week.

On May 31, the Company announced preliminary results from its Re-20X testing. Re-20X
recovered 99% of cobalt and 81% of nickel from a sample, as well as removing 99% of the
arsenic. The sample graded 9.3% Co, 5.7% Ni, 326 oz./t Ag, and 49.9% As. CCW plans to
test the process on gold and silver samples, and progress towards the cobalt sulfate standards
mentioned above. The Company’s stock price has increased 20% to-date.

CCW provides access to a Canadian cobalt company, as demand for electric vehicles continues
to grow. Its competitors in the Democratic Republic of the Congo, where more than 60% of the
world’s cobalt is produced, suffer from geopolitical conflict and a punishing new mining code.
The Company could continue to see strong returns should its development continue as planned.
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Neo Lithium Corp. (TSXV:NLC)

Neo Lithium is a lithium developer progressing towards production in Chile. The Company’s
stock price increased 8%, as construction and testing advanced at its 3Q asset.

Neo Lithium’s flagship asset is its Tres Quebradas (3Q) Lithium project, located 30km from the
border in the prolific Lithium Triangle in Chile. The 350km2 project hosts three brine reservoirs
and three salars, fed by geothermal springs, which contain high-grade lithium. According to the
Company’s May 2017 Mineral Resource Estimate, the project contains M&I reserves of up to
3.5Mt LiCO2 grading 567 mg/I Li. Results are detailed further in the diagrams below, where
more violet colours indicate higher grades of lithium.

Figure 3: Neo Lithium Resource Map

e 2.1 Million Tons Lithium Carbonate @ 716 mg/I Li

* Measured and Indicated 0.71 Million Tons Lithium
Carbonate @ 733 mg/I Li

South g North

¢ 3.5 Million Tons Lithium Carbonate @ 567 mg/I Li

* Measured and Indicated 1.22 Million Tons Lithium
Carbonate @ 567 mg/l Li | ”

Source: Company Presentation

About 54% of the project’s minerals are located between 75-100m from the surface, with 35%
between the surface and 75m and most of the remainder between 100-200m. The Company
believes further lithium could be found in the deep aquifer, found in five drilled holes 500m
below the surface. Extraction could prove relatively easy as the brine from the aquifer flows up
through pressure. Neo Lithium plans to issue an updated resource estimate including the aquifer’s
resources in Q3 2018.

The Company is continuing construction on 3Q’s infrastructure, having thus far invested $20M
into the project. Nine ponds have been completed and a pilot processing plant is currently under
construction, which will operate at 1:600 and 1:800 scales to the PEA’s final results respectively.
These assets are aimed at enabling improvements to brine processing. According to the PEA,
3Q could produce at an average cash cost of $2,791/t, in-line with other Chilean producers and

R
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much better than producers elsewhere. Using an onsite lab and a chemical and engineering team,
NLC believes it can reduce reagent costs and increase brine concentrations. The Company aims
to complete its Feasibility Study by Q3 2019. Below is a timetable of past milestones and future
project goals.

Figure 4: Company Achievements and Goals

2016 2017 2018
(a1] a2 aslasfarf ezl as] ad]

Description

Inicial Sistematic Sampling
First Report

Road Upgrade

Camp Construction
Drilling Season 1

Pump Tests Season 1

Experimental Ponds Construction (Ph 1+2) --

Evaporation cycle ---- --
Environmental Base Line Program ---

Maiden Resource Estimate

Preliminary Economic Assessment

Drilling Season 2 --

Pump Test Season 2 --

Updated Resource Estimate --

Lithium Carbonate Pilot Plant Construction --
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Construction Decisicion

Source: Company Presentation

On March 2, the Company provided an update on process improvements and government
agreements. Brine concentration was improved to 3.8% lithium using minimal reagents, due to
the high purity of the project’s brine. The Company signed an MOU with Fiambala, a town 160km
from the project site, for the construction of the lithium carbonate plant. Finally, NLC received
a series of tax benefits for the project from the Chilean government, including a guarantee of no
increased taxes, no import duties, and income tax deductions.

On March 5, the Company announced the discovery of the deep aquifer mentioned before, as
well as several drill results. The Company conducted a 50-linear km seismic reflection survey and
3,200m of drilling, including 512m averaging 638mg/L. Results of the drilling season thus far are
below.

Figure 5: 2017/2018 Drilling Season Results

Table 1: Results of the 2017/2018 Drilling Season

Hole From To Total Li K Mg/Li Sulfate/Li
PP1-D-14" 16 320 304 642 2.9

PP1-D-15* 16 23 222 785 2.02

PP1-D-16 16 324 30 525 732,

PP1-D-17** 18 530 638 1l

PP1-D-18 28 84 56 1,071 78 3
PPB1-R-15 0 30 30 816 05 A
PB2-R-7 50 126 7 518 7.59

PP2-D-16 30 72 47 644 475 225

*Results previously disclosed in prior news releases
**Results pending for the deeper parts of the hole

Source: Company News Release
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On May 10, the Company provided a series of updates. Nine testing ponds were completed, as
discussed above. Neo Lithium discovered it could use Antarcticite precipitation to remove calcium
and water from the pools, and has hired Hatch Canada to further study the process. The Company
expects to publish geochemical results and an updated Mineral Resource Estimate from the aquifer
for Q3 2018, as well as submit the environmental study to the Chilean government. NLC’s stock price

jumped 19% over the week following the announcement, but has since declined 18% on no particular
news.

The Company has an average price target of $2.83, representing a 94% upside. The Company has 3
Buy ratings and no Hold or Sell ratings.

First Cobalt Corp. (TSXV:FCC)

First Cobalt advertises itself as the world’s largest cobalt explorer. The Company’s stock has slipped
12% since our last report date, following its acquisition of US Cobalt (TSXV:USCO) in March 2018.

First Cobalt’s most advanced asset is the Iron Creek Cobalt project, located 42km from Salmon,
Idaho. The project encompasses 727ha and 90 claims, with 9,100m of historic drilling. In 1980,
the area was found to host two mineralized zones with over 400m of strike length, estimated to
contain 1.3Mt grading 0.6% Co and 0.3% Cu. 2017 drilling traced mineralization for over 800m.
The Company’s 2017 drilling campaign drilled 40 holes and the Company plans to drill ~80 more in
2018, with 15,000m of underground and surface drilling. FCC expects to complete an initial Mineral
Resource Estimate by the end of 2018, and begin a Preliminary Economic Assessment in 2019.

First Cobalt owns ~45% of the Cobalt Mining Camp, including 50 past-producing mines. The 2018
drill program totals 26,500m of drilling across 15 targets, as seen below.

Figure 6: FCC Camp Map and Drilling Targets

Drilling Targets Canada Cobalt Camp Map
and Lengths ,
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Source: Company News Release
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Of these assets, the most promising region thus far is the Kerr Mineralized Zone, which has a
strike length of over 200 continuous metres. Drilling highlights include 8m of 31 g/t Ag and 2m

0f 0.3% Co and 208 g/t Ag. Elsewhere in the Cobalt Camp, FCC has drilled 15.7m of 0.1% Co
and 13.7m of 106.2 g/t Ag.

The Company also owns the only fully-permitted cobalt extraction refinery in North America,
located in Cobalt, Ontario, next to the Cobalt Camp. It contains three circuits, one of which is
specially aimed at processing cobalt from the Cobalt Camp, and could produce cobalt sulfate for
electric vehicles. The facility has been on care and maintenance since 2015, but FCC is currently
conducting a recommissioning study.

On March 14, the Company announced the acquisition of US Cobalt (TSXV:USCO) for $150M
in stock. The acquisition adds the Iron Creek project discussed above to FCC’s assets, as well
as two minimally-explored lithium assets. The Company’s stock price rose 10% the day of
the acquisition. The final order approving the acquisition was granted on May 23, and it is
expected to close imminently. Over the month following the acquisition, the Company’s stock
price decreased by 28% as cobalt prices fell 9%.

On April 19, the Company initiated a refinery restart study of the First Cobalt Refinery. A 2012
report by Hatch Canada for a previous order estimated the replacement value of the asset at
US$78M.

On May 3, the Company announced that recent drilling results had doubled the strike length of
the mineralized zone in the Kerr area to over 200m. Notable drill results include 0.6% Co over
1.8m and 8m of 31 g/t Ag.

On May 15, the Company announced the expansion of its muckpile material review to third-
party materials. Muckpiles are mine rocks broken during mining, here created during the area’s
historic silver mining period.

On May 24, the Company announced that it had further increased the Kerr zone strike length to
350m. New drill results included 0.2% Co, 89.2 g/t Ag, and 1.0% Pb over 1.8m. The Company’s
stock price has eased 7% since.

The Company has a price target of $1.30, representing an 81% upside. FCC has one Buy rating.
Upcoming Catalysts

Companies have made progress towards reducing the amount of cobalt in batteries. Tesla
(NYSE:TSLA) announced that their Model 3 batteries would use 1/3 of the typical quantity
of cobalt. Panasonic (TYO:6752), Tesla’s sole battery supplier, is also in talks with Toyota
(TYO:7203) to create a cobalt-less electric vehicle battery. If these efforts succeed, the effects of
rising cobalt demand could be mitigated.

Clashes with miners and the Congolese government over its new mining code continue,
with miners threatening to sue the government. The code raises taxes and royalties on mining
operations, including a potential increase in the cobalt royalty from 2% to 10%, and also removes
a clause in the previous mining law that protected mining companies for 10 years in the event
of any legislative changes. If the Congolese government bows to international pressure, cobalt
supply might be better able to meet demand.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly owned
subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. By accessing
this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available at law and in
equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika and/or
its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts of interest
and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for capital
market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these “Analyst Covered
Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will not constitute an offer
to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies mentioned in smallcappower.
com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or
recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content on
this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,

views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to buy or
sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is advised to
seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference is
made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these reports
and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation or inquiry
as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from sources believed
to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis without warranties or
representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions of any kind, including
without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory quality, merchantability,
merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and its affiliates assume no
responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions taken
in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, special,
or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in reliance upon
the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective officers, directors,
agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional advice
to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.Ubika and
its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond the control
of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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