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Sustainability Stocks Lose Steam: Ubika
Sustainability Report Update

The Ubika Sustainability 20 Index (US20) slipped 6% since our last report dated March
12, 2018, outperforming the TSX-V and underperforming Dow Jones Sustainability North
America 40 indices, which declined 7% and 4%, respectively, over the same period. Notable
performers for this report include:

1. Carmanah Technologies (TSX:CMH), which climbed 15% with the release of its Q1
earnings.

2. Boralex Inc. (TSX:BLX), which rose 5% with the acquisition of Kallista Energy and
extension of its debt facilities.

3. Eguana Technologies (TSXV:EGT), which fell 15% following the release of a
customer’s product that contained EGT components.

Industry Highlights

. Environment Commissioner Julie Gelfand says Canada will be unable to meet
its UN mandated sustainable development goals. She has expressed concern over a clear
lack of leadership and transparency in the five federal departments tasked with co-leading
the implementation of the UN plan. This report stands in stark contrast to Prime Minister
Trudeau’s speech at the UN last year, in which he described the government’s progress
toward compliance with the UN targets as being closer to completion.

. Ottawa has given estimates of the net effect of its new $50/tonne carbon pricing
scheme, claiming that it can eliminate 90Mt of CO2 emissions by the year 2022. The
government bases this claim on an analysis of how it anticipates human behaviour to react
to the introduction of carbon pricing. The analysis supports the government’s previous
claim that the new scheme will have a negligible effect on economic growth.

. BC residents are increasingly prepared to protest pipeline construction.
Kennedy Stewart, Member of Parliament for Burnaby South, commissioned a poll of BC
residents that suggests up to 12% of British Columbians are currently willing to engage in
civil disobedience to block Kinder Morgan’s pipeline construction — up 7% in the last six
months. Opponents to the project contend that its completion will push Canada further from
its climate change goals and increase the risk of catastrophic spills.
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Upcoming Sustainability Events:

The Forum for Sustainable and Responsible Investment — Investing for a Sustainable World: May
30-June 1, 2018, Omni Shoreham Hotel, Washington DC. More than 400 CEOs, policy makers, fund
managers and foundation representatives will attend this conference to learn about new developments and
emerging trends in the field of sustainable investing.

Canada Green Building Council — Building Lasting Change: June 5-7th, Beanfield Centre, Toronto.
Leading experts in green building design, government policy, real estate finance and technology, will
come together for the 10th anniversary of Canada’s largest green building industry event. Developments
in Canada and around the world will be examined through the lens of meeting aggressive international
carbon emission targets.

Notable Performers
Carmanah Technologies Corporation (TSX:CMH)

Carmanah Technologies is a Canadian renewables company that designs and distributes solar-
powered illumination systems for infrastructure. The stock has returned 15% since our previous
publication following the release of its encouraging Q4 2017 results on March 23, 2018.

The Company offers Light Emitting Diode (LED) signalling equipment that is used to illuminate
airfields, obstruction buoys and traffic lights; solar-powered light panels for parking lots and
highways; and on/off-grid solar power generation systems.

It has two operating segments: Signals (95% of FY 2017 revenue) and Illumination (5% of
FY 2017 revenue). 92% of the Company’s FY 2017 revenue came from North America and
Europe. The Signals segment includes the Company’s Traffic, Marine, Aviation, Offshore
Wind, Telematics and Obstruction verticals. These products are often in remote locations and
not connected to a reliable power grid. Furthermore, with improved cost/efficiency parity in
solar-power technology, it is often more cost-effective and environmentally friendly to power
infrastructure solutions such as street lights via solar power. The below image illustrates the
Company’s different product offerings:

Figure 1: Carmanah Technologies Corporation Product Offerings
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Source: Company Presentation

Telematics is a new division focused on connecting energy-efficient solar lighting with data
capture and transmission capabilities. Management has highlighted this segment as a growth
opportunity and launched its Machine to Machine (M2M) project with an anticipated completion
date of 2020. M2M is an innovative “Internet of Things” project that seeks to connect existing
products with remote asset tracking and data transmission powered by Carmanah’s solar
technology. In partnership with satellite service provider, Globalstar, the Company believes the
project will improve the value-add of its products, providing a sustained competitive advantage
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going forward. Tracking and data collection are important considerations for products such as
offshore windfarms and marine buoys that must constantly update administrators on their status
and instrument readings. These capabilities are often power intensive and can quickly drain the
batteries of products that are not connected to a power grid. The integration of Carmanah’s solar
technology provides a cost-effective solution that has only recently become economical with the
decreasing price of solar panels.

In July 2017, Carmanah completed its NZD $12M acquisition of marine solar-power LED
rival, Vega Industries. Management’s aggressive integration plan for Vega is expected to deliver
additional cost savings in 2018.

On March 20, 2018, Carmanah acquired a portfolio of patents related to traffic-control devices
and rapid flashing beacons from Stop Experts, R.D. Jones for $2.4M. On the same day, a patent
infringement claim that had originally been disclosed in 2013 was dismissed.

Carmanah’s stock price jumped 19% compared to its peer average of 5% in 2017. The Company’s
stock price gained 7% in the week following the release of its Q4 2017 results. YoY revenue
growth for FY 2017 was 9% (Q4 2017 - 32% QoQ). However, YoY EPS declined by 50%
over the same period. This can likely be attributed to the Company’s 31% increase in R&D
expenditures and its acquisition of Vega Industries. Margins are expected to improve over the
next three years as solar panel production costs continue their trend of declining year-over-year.
The Company anticipates LED performance to improve by 30% over the next three years to
reach cost parity.

Carmanah has an average analyst price target of $4.48, representing a 7% downside. It currently
has two Buy ratings and one Hold rating.

Boralex Inc. (TSX:BLX)

Boralex is a Canadian renewable power generation company with operations in Canada, The
United States and France. Its stock has returned 5% since our last publication and less than 1%
since the Company’s FY 2017 earnings release on February 18, 2018.

Boralex builds and operates power stations that generate electricity from wind, hydroelectric,
thermal and solar sources. Its assets have a total capacity of 1,456 MW distributed amongst its

operating segments, as shown in the charts below.

Figure 2: Boralex Inc. Power Portfolio & Revenue Breakdown

PUISSANCE INSTALLEE PAR SECTEUR
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Revenue by Segment Revenue by Geography
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Wind is Boralex’s largest operating segment, responsible for 85% of revenue. Management plans
to focus on further developing wind as the Company’s main growth driver going forward. BLX
plans to reach 2,000 MW of capacity by 2020, through a combination of acquisitions and new
construction. Five new wind farms, including Boralex’s first BC location in Moose Lake, are
expected to be commissioned in 2018.

On March 29, 2018, Boralex announced it had extended the maturity of its $460M revolving credit
agreement to 2022. A $100M accordion was also added to the facility.

On April 20, 2018, the Company entered into an agreement to purchase Kallista Energy for $349M
ata 9.7x EV/EBITDA. The acquisition will be financed by existing debt facilities and will add 331
MW to Boralex’s wind portfolio. The acquisition will require Boralex to assume $147M in project
debt. The Company’s stock price rose 2% following the announcement.

Boralex’s average analyst price target is $25.88, representing an upside of 10%. It is covered by
nine analysts that have all assigned Buy ratings.

Eguana Technologies Inc. (TSXV:EGT)

Eguana Technologies is a Canada-based company that designs energy-storage solutions and power-
control systems for grid-connected renewable energy applications. The stock has dropped 15%
since our last publication.

Eguana products increase efficiency of existing infrastructure via power systems and controls and
increase the renewable energy supply through storage and regulator solutions. They act as the
“brains” of energy-storage systems by regulating power flow and enabling connection with the
larger power grid.

Products are designed from the ground up to suit residential, commercial and battery developer
customers. Residential products are focused on grid-interactive energy storage solutions that
connect to a home’s solar panels. The fully-automated battery systems regulate consumption
for optimized performance. Commercial products are upscaled, modular, versions of the same
technology used in residential offerings, while its battery developer products utilize its patented
“Bi-Direx” technology to help manufacturers design custom tailored storage solutions around their
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own technology.

The Company has a strong patent portfolio and invests heavily in R&D. As the early market leader,
it is well positioned to capture market share of the growing distributed energy storage systems
(DESS) market, which is expected grow to US$16.5B by 2024 according to Navigant Research,
as seen below.

Figure 3: Distributed Energy Storage System Capacity Growth

Installed DESS Power Capacity by Application, World Markets: 2014-2024
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Demand in the Hawaiian residential market was the primary driver of organic revenue growth for
the past year. In 2017, Eguana’s AC battery became the only approved system of its kind in Hawaii
for expedited installation permits. Following the approval, residential customers could receive
permits via a five-minute, web-based application, rather than the prior process that would often
take several months. A $2.5M order was announced soon after and by Q1 2018 the Company had
captured 40% of the Oahu market share.

Initial shipments have generated $1.3M in revenue as of Q1 2018, a 389% increase over the same
period last year. However, with a gross margin of 16%, EGT is still well below its industry average
of 37%.

On March 14, 2018, Streetwise published a positive research report about Eguana. The Company’s
stock price fell 12% the following week in response.

On March 22, 2018, Eguana launched a new AC battery unit for small commercial and electric
vehicle applications. Its stock price rose 9% in response.

On April 24, 2018, Eguana customer EdgePower launched a new product that included Eguana’s
commercial AC batteries. Eguana’s stock price eased 5% on the day of the announcement.
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The Company’s analyst price target is $0.70, representing a 218% upside. The only analyst to cover
Eguana has issued a Buy rating.

Upcoming Catalysts:

Regulatory challenges and opportunities are on the horizon for renewable energy companies.
National debates on carbon pricing continue in Canada, while the US Environmental Protection
Agency (EPA) appears to be moving away from regulatory initiatives. Companies like Eguana
have been benefiting from reduced permit requirements in localized jurisdictions that it hopes will
translate into widespread adoption and sales growth.

Self-driving vehicles are expected to take over the trucking industry over the next decade and
companies are already striving for the most cost-efficient designs. On May 3, 2018, Anheuser-
Busch (NYSE:BUD) ordered 800 hydrogen-electric semi-trucks from Tesla (Nasdaq: TSLA) rival,
Nikola Motors. Designs based around hydrogen fuel have not had as much attention as electric
designs. However, they often have much longer ranges (1,900 km vs 800 km for Tesla) making
them well suited for long-haul jobs. A resurgence of hydrogen fuel may be brewing.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com.
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in,
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect,
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond

the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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