Ubika Gold 20

March 26, 2018 - May 11, 2018
UG20: 5.4% (-1.5% Y/Y)
Gold Price: -2.6% (7.6% Y/Y)
TSX Gold Index: 5.0% (-9.1% Y/Y)

Dollar amounts in CAD unless otherwise stated.
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Gold Stocks Fall on the Back of a Stronger U.S. Dollar

The Ubika Gold 20 Index has increased 5.4% since our last report dated March 26, 2018,
exceeding its benchmarks, the Gold Spot price and the Global Gold Index, which decreased
2.6% and increased 5.0%, respectively. Notable performers for this report include:

1. Kirkland Lake Gold (TSX:KL), which climbed 22% due to strong exploration results
and a positive Q1 2018 performance

2. Alacer Gold Corp. (TSX:ASR), which rose 18% due to a positive Q1 2018 performance
and near completion of its mine development

3. Premier Gold Mines Ltd. (TSX:PG), which slipped 9% due to a negative Q4 2017 and
lowered 2018 guidance

Industry Highlights

*  This quarter, worldwide demand for gold is the weakest since the 2008 financial
crisis. The record low demand can be attributed to the U.S. Federal Reserve raising
interest rates. The Fed is anticipating raising the interest rate two more times in 2018,
and three additional times in 2019. This should drive investment towards the fixed
income market due to higher yields, which may result in further reduction in the
demand for gold.

e The US Dollar Index (DXY) hits its peak this year, followed by a drop in gold
prices. The U.S. dollar is at its strongest it has been this year, resulting in gold prices
breaking its three-day positive streak on May 4.

*  Gold prices peaked at US$1,365/0z on April 11 and have declined since. Prices fell
to US$1,302/0z on May 1 and in the past week have been rising to US$1,319/0z.

Upcoming Events:

International Mining Investment Conference — May 15 — 16, 2018. The Conference is held
in Vancouver, British Columbia, where more than 35 experts throughout the world will
discuss strategies and the outlook of the junior mining market.

The Canadian Mining Expo — June 6 - 7, 2018. The Expo is in Timmins, Ontario, and it is
considered the largest gold mining show in Canada. The Expo hosts over 300 exhibitors as
well as regional and international industry experts.
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Notable Performers
Kirkland Lake Gold (TSX:KL)

Kirkland Lake Gold is a mid-tier gold producer operating four mines and three milling facilities
located in Canada and Australia. The Company’s stock has gained 22% since our last report date, due
to its successful drilling results and strong Q1 2018.

Kirkland Lake Gold’s largest producing mine is the Fosterville Mine, located in Australia, which
is the largest gold producer in the state of Victoria. It is their largest mine, with a 2018 production
guidance of 260,000 — 300,000 oz Au. The Company obtained the mine in 2016 through its acquisition
of Newmarket Gold. The mine has been operating since 2005, and high-grade, visible-gold bearing
mineralization was discovered in 2015. Once in production, this discovery significantly improved the
mine’s overall mineral reserve grade, production profile and unit cost performance.

Kirkland Lake Gold’s largest Canadian asset is the Macassa Mine, located in Kirkland Lake, which
has been operating since 1993. The mine has 2018 production guidance of 215,000 — 225,000 oz
Au. In January 2018, the Company announced plans to incorporate a new shaft at the mine. This
development is necessary for the Company to attain its 400,000 oz Au/year goal. The shaft should
support higher levels of production and lower their unit costs.

The Company’s Cosmo mine is in the Northern Territory, Australia. The mine had its production
suspended mid-2017 to focus on exploration and definition of a gold deposit in the area. The recent
test results of the Lantern Deposit expanded the deposit footprint and reported the highest gold grade
at Cosmo at 4,750 g/t Au over 0.31m.

The Company had an outstanding 2017 performance, exceeding production guidance. KL was up
174.5% by the end of 2017, while the GDX index rose 5.7%. Below is the summary of Kirkland Lake

Gold’s Performance in 2017:
Figure 1 & 2. Kirkland Lake Gold 2017 Performance versus Guidance

Source: Company Presentation

The Company’s production guidance for 2018 is 620,000 oz Au. In Q1 2018, KL had a record
production of 54,000 oz Au at its Macassa mine, totaling production of 148,000 oz Au, which is in
line with its production plan. The all-in sustaining costs guidance (AISC) for 2018 is US$750-$800.
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Below are the highlights of the drilling results released by the Company from April 25 to May 1. In
that period the stock appreciated 12.1%.

Figure 3. Kirkland Lake Gold 2018 Drilling Results

Source: Company News Release

Below are the highlights of the drilling results released by the Company from April 25 to May 1. In
that period the stock appreciated 12.1%.

On May 2, the Company released its Q1 2018 results and increased its paid quarterly dividend from
$0.02 to $0.03/share. Cash flow per share equated to $1.80 and cash increased by 19% from the
previous quarter, amounting to $291M. KL’s price has since increased by 8.3%.

The Company has an average target price of $27.53, representing an 11% upside. The Company has
10 Buy ratings, 1 Hold ratings, and no Sell ratings.

Alacer Gold Corp. (TSX:ASR)

Alacer Gold is a gold producer operating in Turkey. The Company’s stock climed 18% since our last
report date, due to strong Q1 2018 performance and its nearly complete expansion project.

Alacer Gold has an 80% interest in the Copler Gold Mine located in the Erzincan Province of Turkey,
with the remaining 20% owned by their strategic partner, Lidya Mining. The mine is an open-pit, heap
leach operation that has been producing gold from oxide ore since 2011. In 2017, the mine produced
168,000 oz Au and had an AISC of US$686/0z.

In 2014, a Feasibility Study revealed that gold production through pressure oxidization of sulfide ore
provided the best returns. This method of extraction consists of oxidizing the sulfide minerals at a
high temperature and pressure, which releases the trapped gold. Pressure oxidation has a higher gold
recovery rate than roasting, one of the most common gold extraction practices, by roughly 10%. In
May 2016, Alacer began its Copler Sulfide Expansion Project. The expansion project is expected to
have its first gold pour in Q3 2018. The Cdpler Sulfide Expansion Project is currently advanced under
budget (US$39M in CAPEX savings incurred) with a potential of US$30M in additional savings
upon completion. The project has a 2018 production guidance of 50,000 — 100,000 oz Au and is
expected to repay itself within three years.

Alacer Gold, leveraging its Copler Gold Mine infrastructure, is currently developing the Cakmaktepe
Project. It is a heap-leach operation, which is expected to commence operation in Q4 2018 and is
expected to contribute 50,000 oz Au in 2019. The 2018 production guidance for Cakmaktepe and
Copler mine is 70,000 — 90,000 oz Au.
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On May 1, the Company released its Q1 2018 financial results. Cash flow per share equated to $3.89.
After these results the stock appreciated by 14.81%. The summary of the operational results and 2017
comparison are presented below.

Figure 4 & 5. Q1 2018 Financial Results Summary

Source: Company Presentation

The Company has an average price target of $3.89, representing an 59% upside. ASR has 5 Buy
ratings, 3 Hold ratings and 1 Sell rating.

Premier Gold Mines Ltd. (TSX:PG)

Premier Gold Mines is a gold producer with two mines located in Mexico and the U.S. The Company’s
stock slipped 9% since our last report date, due to a negative Q4 2017 and lowered 2018 guidance.

The Company’s flagship mine is the Mercedes, an underground gold-silver mine located in the State
of Sonora in northern Mexico. In 2017, the mine produced 83,000 oz Au. The mine’s 2018 production
guidance is 80,000 — 85,000 oz Au with an AISC of US$820 - $870/0z Au. As of December 2017, the
mine has P&P reserves of 417,000 oz Au with an average grade of 3.94 g/t Au.

Premier holds a 40% interest in the South Arturo mine located in Carlin, Nevada. In 2017, the mine
produced 57,124 oz Au and has a 2018 production guidance of 5,000 — 10,000 oz Au with an AISC
of US$620 — $670/0z Au. The mine hosts a reserve of 270,000 oz Au with an average grade of 3.74
g/t Au. The Company aims to commence two open pit development projects for South Arturo in
H2 2018. Through successful exploration in South Arturo in December 2017, P&P mineral reserves
increased by 333% totalling 270,000 oz Au grading 3.18 g/t.

The Company’s 100% owned Cove property is an advanced exploration program in Nevada. The area
was previously mined by Echo Bay Mines Ltd. from 1987 to 2001, and produced a total of 2.6M oz
Au. Premier has a US$19M budget for the Preliminary Economic Assessment, to be released in H1
2018. The drilling and underground development is expected to commence in H2 2018, in advance of
the Feasibility Study and deposit development, which is estimated to be completed in 2019 — 2020.
The Company has two additional exploration properties located in Nevada and Ontario.

The Company also has a 50% share in the Greenstone Gold development project located in the city
of Thunder Bay, Ontario. The project is anticipated to be completed in 2-4 years and is currently in
its first phase, where the Company submitted their Environmental Assessment and Environmental
Impact Statement for approval. Below is the summary of the 2016 Feasibility Study.
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Figure 6. Feasibility Study

Source: Company Presentation

On March 26, the Company released its end-year financial statements. The Company’s net loss in
Q4 2017 was $2.0M, a $5.8M reduction from the previous quarter’s net income. This decrease in net
income is associated with the slight decrease in Mercedes gold production in Q3 and Q4 2017, as well
as the slow down in production at South Arturo, due to the anticipated halt in mining for the Phase 2
underground extension. Within two days of the announcement, PG’s stock price dropped by 16.3%
and by an additional 5% in the next week.

On April 10, the Company released high-grade gold results from exploration of its 100% owned
Hasage Project in Ontario. The results showed 10m grading 8.5 g/t Au.

On April 17, the Company announced its Q1 production results. The South Arturo mine produced
15,000 oz Au, exceeding their higher range of the 2018 annual guidance. Mercedes gold production
was slightly lower, due to their focus on developing new deposits.

On May 1, the Company release an update on the development of'its South Arturo Mine. The highlights
presented results from the El Nino area, which included 42.7m grading 11.2 g/t Au and 68.6 m grading
15.9 g/t Au. From its Phase 3 area results included 35.7m grading 16.5 g/t Au and 36.2m grading 8.0
g/t Au. After these results, the stock has appreciated by 5.4% thus far.

The Company has an average price target of $4.59, representing a 55% upside. The Company has 1
Strong Buy rating, 6 Buy ratings, 1 Hold rating, and no Sell ratings.

Upcoming Catalysts:

Continued geopolitical instability could be a catalyst for rising gold prices. Fears of trade wars,
tensions with Iran and Russia, and continued Trump administration controversies could drive investors
into non-U.S. assets.

First negative S&P 500 quarter since 2015 and an increasing U.S. budget deficit. The negative
performance of the S&P 500 accompanied by an excessively large and growing U.S government debt
can send bearish signals to investors. A recent J.P. Morgan survey demonstrated that three quarters
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of high net worth individuals are anticipating a U.S. recession in the next two years. Based on the
low Gold to S&P 500 ratio, gold is currently considered to be undervalued and with an anticipated
downturn, people might be adopting gold as a trustworthy store of valuepotentially reaching record
levels of production.

Gold supply shrinking over recent years. In 2011, gold prices hit their peak and started to decline.
Following the decline, explorers and producers reduced their costs by cutting their exploration budgets.
With less deposit discoveries and lower gold mine output per year, there could be a potential supply.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly owned
subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. By accessing
this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available at law and in
equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika and/or
its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts of interest
and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for capital
market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these “Analyst Covered
Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will not constitute an offer
to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies mentioned in smallcappower.
com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or
recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content on
this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,

views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to buy or
sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is advised to
seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference is
made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these reports
and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation or inquiry
as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from sources believed
to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis without warranties or
representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions of any kind, including
without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory quality, merchantability,
merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and its affiliates assume no
responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions taken
in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, special,
or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in reliance upon
the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective officers, directors,
agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional advice
to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.Ubika and
its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond the control
of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.



http://smallcappower.com/disclosure/

