
Are Cryptocurrencies Due for a Rebound?
Welcome to the third edition of the Ubika Blockchain & Cryptocurrency Report. This edition outlines the latest industry 
news, cryptocurrency prices along with company-specific developments over the past couple of months.

Blockchain & Cryptocurrency Companies:

Although market interest has declined, we continue to expand our list of blockchain companies, and are currently tracking 
33 companies involved in blockchain and cryptocurrencies, as shown below.
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Industry Highlights

•	 Some	Canadian	financial	 institutions	 are	 further	 examining	 applications	 of	 blockchain	 technologies.	
RBC (TSX:RY) is interested in automating credit scores with blockchain. TD Bank (TSX:TD) has filed a patent for 
using public distributed ledgers for asset tracking. Versabank (TSX:VB) plans to open a cryptocurrency and digital 
asset vault by June 2018. 

•	 Regulatory	action	continues	to	shift	the	blockchain	landscape.	On April 18, the SEC issued a subpoena 
to Riot Blockchain, following reports of unusual stock activity. Many states have implemented rules on blockchain 
and/or cryptocurrency activity, such as New York with its BitLicense framework. Others, such as Arizona, aim to take 
advantage of the technology.

•	 More	severe	action	has	been	 taken	 in	Asia,	where	cryptocurrency	 trading	 is	more	popular.	 India has 
banned the trade of cryptocurrencies. Further clampdowns on mining and cryptocurrency trading in China have forced 
closures for miners and exchanges alike. In Japan, Korea, and Taiwan, blockchain companies may have to self-regulate, 
or face further government regulation. 

•	 Venezuela	started	its	own	cryptocurrency,	the	Petro,	backed	by	a	barrel	of	Venezuelan	oil	per	Petro.	
The Venezuelan government said that its initial private offering raised US$735M. However, significant concerns about 
currency control and an executive order banning its trade in the U.S. have eliminated much of the value it may have 
had.

Bitcoin (BTC) Update:

As the 17 millionth bitcoin will be mined soon, it’s time to examine its recent performance. Bitcoin lost much of its 
total crypto market share in the crypto boom, and though it appeared to be recovering during our last report, it has since 
lost any gains it has made, dropping to levels unseen since the big rise in Ethereum. The lingering interest from the 
boom has given alt-coins the highest market share they have ever had, with no indication that the trend will reverse. 
Many crypto enthusiasts speculate a reversal in Bitcoin’s fortunes soon, but as always, its performance is highly 
unpredictable. Bitcoin has declined 7% since our last report, and currently holds a market cap of US$154B. 

Figure 1:Bitcoin (BTC) Price & Market Cap                                                         (Blue: Market Cap, Green: USD Price)

Source: coinmarketcap.com
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Ethereum (ETH) Update: 
Ethereum developers are discussing a proposal called EIP 999, which could return US$264M in cryptos lost to technical 
errors, including some to the developers. While a majority of Ethereum users are against the proposal, significant 
disagreements could lead to a split in the currency. To avoid a split, many community members aim to reach consensus 
on the issue. Ethereum has declined 21% since our last report date and currently has a market cap of US$65.7B. 

Figure 2: Ethereum (ETH) Price & Market Cap             (Blue: Market Cap, Green: Price USD,  Yellow: Price Vs. Bitcoin)

Source: coinmarketcap.com
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Notable Performers
Hut	8	Mining	Corp.	(TSXV:HUT)

Hut 8 Mining is a Canada-based cryptocurrency miner, which re-listed on the TSX-V on March 6. The Company’s 
stock price has increased 13% since its listing, following a strong initial opening.

The Company currently focuses on mining Bitcoin. Hut 8 Mining partners with Bitfury, a large private Bitcoin 
miner that owns 44% of the Company, for its mining servers. Bitfury provides the Company with its BlockBox 
AC, a container-based data center designed for cryptocurrency mining, to be used in conventional data center 
infrastructure. Each unit is housed in a standard 40’ freight container, and contains over 100,000 proprietary ASIC 
mining chips. Below is an image of the Blockbox and its features. 

Figure 4: Blockbox AC Crypto Mining Unit                                                

Source: Company Presentation

The Company currently operates an 18.7 MW facility in Drumheller, Alberta, which contains 17 Blockboxes. 
Using this facility, Hut 8 mined 645 Bitcoins prior to its listing, and currently holds over 1,000 Bitcoin, In addition, 
the Company has fully funded a $100M, 42.0MW, 40 Blockbox facility in Medicine Hat, Alberta, expected to be 
completed by September 2018. 

On March 6, the Company listed on the TSX-V. It began trading at $4.70, fell to $3.51 by 11am, and recovered to its 
initial price over the first two days of trading. It fell 20% over the rest of the week. 

On March 13, the Company announced the appointment of Andrew Kiguel as its CEO, previously a member of 
GMP’s Blockchain Investment Banking Group. 

On March 19, the Company announced an agreement with the City of Medicine Hat for the supply of the required 
42MW of electricity for its new facility. 
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Netcents	Technology	Inc.	(CSE:NC)

NetCents is a Canada-based online services company operating its payment processor and cryptocurrency. The 
Company’s stock price has jumped 44% since our last report date due to the initial adoption of merchant cryptocurrency 
payments.

The Company operates three interconnected platforms. On the NC Exchange, users can buy and sell cryptocurrencies, 
including Bitcoin, Ethereum, Litecoin, and the Company’s own cryptocurrency, discussed in more detail later. The 
Company’s user platform holds funds transferred from financial institutions, Flexepin, or cryptocurrency wallets, 
as well as from the NC Exchange. To merchants, NetCents offers a Blockchain-based payment processor at a 2% 
transaction fee, with instant settlement and no chargeback losses. The Company’s payment processor takes funds from 
the user’s account, and pays merchants in cryptos or fiat currency, at no conversion cost. Below is a diagram of the 
Company’s ecosystem. 

Figure 5: NetCents Ecosystem

Source: Company Presentation

The Company also operates its own cryptocurrency, the Netcents Coin (NCCO). NCCO is designed to serve as a 
cryptocurrency for daily transactions. It is traded on the Company’s NC Exchange platform, and integrated with 
its payment processing platform. NCCO is backed 1:1 by a Treasury Reserve account, and coins are released on a 
scheduled basis using a proprietary algorithm. The Company has pre-sold over 7.5M coins. Below is the projected 
value of the reserve account by the total amount of coin releases.
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The Company holds partnerships with Aliant Payments and Flexepin. Aliant and the Company recently completed their 
cryptocurrency payment integration, allowing Aliant’s 7,000 U.S. customers to accept payments in cryptocurrencies, 
while Flexepin has NCCO available on its distribution network. In addition, the Company has merchant gateways via 
Poynt, WooCommerce, Google Play Store, and the Apple App Store.

On February 21, the Company completed its integration with Aliant’s payment processing system. 

On March 1, the Company announced the appointment of the Edison Investment Research Group for analytical 
investment research. In addition, the Edison Group will assist with PR and Marketing. On March 6, the Company 
announced it had appointed Clarity PR as its PR agency.

On March 13, the Company announced a loyalty and referral rewards program, currently in development in partnership 
with Loyalty & Co.

On March 27, the Company announced the launch of its new website, which combines the previously existing platforms 
into one site. NetCents also stated that its marketing campaign is set to be launched. Over the course of March, the 
Company’s stock price sank 35%, likely due to falling cryptocurrencies prices.

On April 9, the Company announced its first two merchants processing cryptocurrency transactions. It processed 
~US$10,000 over two days. Over the following week, the Company’s stock price skyrocketed 215%, but then corrected 
20% over the next three days.

On April 20, the CSE announced the suspension of trading, due to the Company being in default of CSE requirements. 
Trading has yet to resume.
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CryptoGlobal	Corp.	(TSXV:CPTO)

CryptoGlobal is a Canada-based cryptocurrency miner that listed on the TSX-V on January 29. The Company’s stock 
price has fallen 66% since our last report date, due to its acquisition of BitCity Group and declining cryptocurrency 
prices.
CryptoGlobal currently operates several mining facilities in Quebec and Ontario. The facilities host a total of ~8600 
mining rigs, representing ~8MW of mining capability. The Company mines a variety of cryptocurrencies, currently 
44% Bitcoin, 24% Litecoin, 13% Dash, and 19% Ether. It will re-evaluate which cryptos to mine as prices and market 
circumstances change. CPTO aims to re-invest 50% of its earnings into new machines, with an initial plan to reach 
10,000 mining rigs by the end of 2018, as shown below.
Figure 7: CryptoGlobal Expansion Plans                                   

Source: Company Presentation

On January 29, the Company listed on the TSX-V. On January 31, the Company announced two mining facilities in 
Quebec, totalling 65,000 sq. ft. On February 1, the Company announced beta tests for CryptoGlobal Insights, a proprietary 
platform for analyzing crypto assets, using artificial intelligence and natural language processing. In the first two days of 
trading, the Company’s stock jumped 61%. Over the following week, the Company’s stock declined 27%. Over the two 
weeks following that, it increased 47%, or 58% from its opening. 
On February 26, the Company announced the acquisition of BitCity Group for $40M, largely paid in stocks over four 
biannual intervals. The agreement includes 40,000 sq. ft. building space and 35MW power capacity with a Canadian 
power company, with the ability to scale up to 100MW. In addition, the Company announced a $10M private placement 
at $1.20/share. The Company’s stock price fell 38% over the following two days.
On March 1, the Company announced the acquisition of Blockchain Dynamics for $28M in shares at $1.40/share. 
Blockchain Dynamics offers trading, security, custodial services, and staking across a diversified base of cryptos, as well 
as cold storage and crypto security solutions. In addition, the Company announced a $15M secured credit facility, and 
terminated the previously mentioned private placement. The Company’s stock price increased 18% over the week before 
falling 13% in one day. 
On March 15, the Company announced that it had received all ordered rigs. CPTO expected that all rigs would be 
operational by the end of April, a month later than was stated upon listing. Over the following two weeks, the Company’s 
stock price declined 26%.
On April 2, IIROC halted trading pending news. On April 5, the Company announced its acquisition by HyperBlock 
technologies, a private crypto miner, for $106M in shares. HyperBlock currently operates a 20MW facility in the U.S., and 
offers mining-related server services. The combined company, after another recent acquisition by HyperBlock would have 
~28MW of mining facilities with the near-term capability to grow to over 90MW, and other blockchain-related business 
opportunities. The stock is expected to re-list as HyperBlock in the near future.
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Important Disclosure
Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly 
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. 
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available 
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer
Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information 
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. 
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, 
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika 
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts 
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered 
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for 
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these 
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will 
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies 
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an 
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory 
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content 
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, 
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, 
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to 
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is 
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference 
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these 
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation 
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from 
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis 
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions 
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory 
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and 
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions 
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, 
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in 
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective 
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional 
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research 
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond 
the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking 
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika 
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and 
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed 
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in 
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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