
Ubika Technology 20 Rises, Driven By Strong 
Earnings
The Ubika Technology 20 Index returned 5% since our last report dated November 
6, outperforming the TSX-V but underperforming the TSX Capped Information 
Technology Indices, which returned 4% and 11%, respectively, over the same 
period. Notable performers for this report include:

1.	 Baylin Technologies Inc. (TSX:BYL), which soared 81% following strong 
quarterly results and the acquisition of Advantech’s RF and microwave 
divisions.

2.	 Avigilon Corp. (TSX:AVO), which increased by 48% due to its pending 
acquisition by Motorola.

3.	 Kinaxis Inc. (TSX:KXS), which gained 16% driven by growing revenues and 
a new contract with Toyota.

Industry Highlights
•	 Intel (NASDAQ:INTC) rose 11% after its Q4/2017 earnings release. The 

CEO of Intel said the Meltdown and Spectre vulnerabilities, hardware issues 
that could potentially expose users of most chipsets to hacking, will have no 
“meaningful impact” on hardware sales. Coupled with strong earnings, its 
share price climbed to a 17-year high.

•	 Net Neutrality has been repealed. The Federal Communications Commission 
has undone an Obama-administration policy preventing Internet Service 
Providers (ISPs) from throttling specific websites. 

•	 Facebook (NASDAQ:FB) is currently reworking its News Feed. The 
Company wishes to provide more “meaningful social interaction” to its users, 
reducing the exposure of media outlets on the site. 

•	 Qualcomm (NASDAQ:QCOM) rejected an updated acquisition offer from 
Broadcom (NASDAQ:BRCM). Broadcom has been pursuing an acquisition 
since November. After the rejection, Broadcom updated its US$121 billion bid, 
including a US$8 billion break fee and a fee for the length of the regulatory 
process. If the acquisition is successful, Broadcom would be the third-largest 
chipset manufacturer, behind Intel and Nvidia (NASDAQ:NVDA).

Upcoming Conferences
•	 IBM Think, March 19-22, Las Vegas, Nevada – IBM Think focuses on new 

technology solutions for business. The conference features speakers from 
industry leaders, hands-on labs and workshops, and renowned entertainers.

•	 Viva Technology, May 24-26, Paris, France – With 68,000 attendees, 6,000 
startups, and prominent speakers from around the globe, Viva Technology is 
the premier global tech conference
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Notable Performers:
Baylin Technologies  (TSX:BYL)

Baylin Technologies is a Canada-based tech company focused on creating antennas for mobile, 
networking and wireless infrastructure industries. The Company’s stock price increased 81% following 
several financings, growing revenues, and the acquisition of Advantech’s RF and Microwave division.

Baylin partners with Original Equipment Manufacturers (OEMs) to produce its antennas, jointly 
working on many projects simultaneously. The Company’s mobile division produces antennas for 
mobile devices, which typically contain between three to seven antennas built into the handset. Its 
networking division creates antennas for Wi-Fi routers, home networking devices and land mobile 
radio products. Its wireless infrastructure division works with network carriers to produce distributed 
antenna systems to meet their requirements. Below is a list of its key customers by region. 

Figure 2: Baylin Facilities Map

Source: Company Presentation

Figure 1: Baylin Technologies Key Customers by Region

Source: Company Annual Information Form
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From its production facilities in Asia, the Company produces 250M antennas per year, with the 
capacity to ramp up to 300M. The Company spends ~15% of its revenue on R&D from its research 
centres globally. Below is a map of Baylin’s sales offices, R&D centres, and manufacturing centres.
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On November 1, Baylin announced a 21% Q3 revenue increase from the prior-year period, driving 
a 55% increase in its stock price over a two-week period. The stock then fell 13% following a 
November 16 announcement of a $15M bought deal offering at $2.35 per share. Its stock price rose 
33% over December and the first half of January.

On January 17, the Company announced the acquisition of Advantech Wireless’ Radio Frequency 
and Microwave Divisions for $49M. To help finance the deal, the Company took a $33M loan 
from Crown Capital Partners (TSX:CRWN). The Advantech divisions manufacture customizable 
RF and microwave products for highly-specialized communication markets. As Baylin has 
approved-supplier status, it can sell Advantech’s products to its wireless infrastructure partners. The 
Company’s stock increased by 17% since the announcement.

Baylin has an average price target of $5.25. The Company has two Buy ratings and no Hold or Sell 
ratings.

Avigilon Corp (TSX:AVO)

Avigilon is a Canada-based tech company focused on providing security solutions. The Company’s 
stock price has risen by 48% since our last report date, driven by strong quarterly results and its 
pending acquisition by Motorola Solutions (NYSE:MSI).

Avigilon’s primary offering is its video surveillance technology. The Company sells HD cameras 
and video analytics software. Avigilon offers 11 series of cameras ranging from 1 to 30MP. These 
cameras are all pre-installed with Avigilon Control Center, the Company’s security managing system. 
Avigilon Control Center can manage cameras, record and review live and recorded video, conduct 
video analysis, and integrate the system with analog cameras. Avigilon’s analytics include person 
identification, behaviour recognition, facial and vehicle appearance search, and automatic licence 
plate recognition. The Company also sells IP access control technologies. 

The Company owns 765 international patents, and licenses many of them to industry partners. The 
majority of Avigilon’s revenue is from the U.S. (58%). The Company continues R&D on cameras 
and video analytics, releasing new camera models and updated analytics software. The Company 
produces its cameras out of two manufacturing facilities in Richmond, British Columbia, and Piano, 
Texas. Below is a map of Avigilon’s facilities.
Figure 3: Avigilon Facility Locations and Personnel Stats

Source: Company Presentation
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The Company’s stock price gained 10% after its November 7, Q3 2017 earnings showed a 13% increase in 
revenue from the prior-year period. Avigilon stock continued to rise 15% until February, as the Company 
announced a number of large retail security contracts.

On February 1, Motorola Solutions Inc (NYSE:MSI) announced the acquisition of the Company for US$1 
billion in cash at $27.00 per share, an 18% premium. Motorola plans to integrate Avigilon’s security solutions 
into its portfolio of communications technologies for commercial customers. Following the announcement, 
the Company’s stock price rose 18%.

The Company has an average price target of $26.88, in-line with the current price. The Company has 3 Buy 
ratings, 4 Hold ratings, and no Sell ratings.

Kinaxis Inc. (TSX:KXS)
Kinaxis is a Canada-based tech company focused on supply-chain solutions. The Company’s stock has 
risen 16% since our last report date, driven by strong quarterly results and a new contract with Toyota.

The Company’s primary offering is RapidResponse, an integrated supply chain system. The platform 
includes supply and demand planning, inventory management, order fulfillment, and capacity planning, 
all through a cloud-based company network. RapidResponse’s integrated systems utilize data systems to 
provide a data and analytics model of the whole supply chain, enabling simple overview and simulation of 
supply-chain effects. The system reduces inventory costs and accelerates product delivery. Customers can 
configure the product suite to suit their needs.  

The Company uses a subscription-based model for RapidResponse, with 2-5 year contracts and an initial 
subscription fee. The Company has a high customer retention rate, allowing it to maintain strong revenues 
from existing customers. Below is a summary of revenue source metrics.

Figure 4: Kinaxis Revenue

Source: Company Presentation

Kinaxis serves 100 customers across six industries. About 89% of its consolidated top-line is derived from its 
North American operations. The Company aims to expand its presence in the Asian and European markets. 
Approximately ~75% of the Company’s revenues are derived from subscriptions to RapidResponse, and 
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the remaining 25% comes from professional services rendered primarily to new customers.

On November 1, Kinaxis announced that its Q3 2017 revenue had increased 12% from Q3 2016, leading to 
a 13% rise in its share price. The Company’s previous earnings were worse-than-expected, and had caused 
a 19% drop in the Company’s stock and a series of analyst downgrades.

On January 23, Kinaxis announced that Toyota Motor Corp. (NYSE:TM) had purchased KSX’s 
RapidResponse system. Following the announcement, the Company’s stock price increased 9%.

Kinaxis has an average price target of $86.92, representing a 4% upside. The Company has 11 Buy Ratings, 
2 Hold ratings, and no Sell ratings.

Upcoming Catalysts:
Artificial Intelligence (AI) technologies continue to advance. The U.S. House IT subcommittee is starting 
a series of congressional Congressional hearings on the effects of the technology, including testimony from 
industry experts from Intel and NVIDIA. While the technology is still developing, AI could significantly 
increase analytical speed and problem-solving capabilities of many industries.

New European Union privacy regulations will become binding on May 25. The regulations aim to 
strengthen and harmonize data protection rules across the EU. Companies must gain assent for each term 
separately, and must delete any data it has collected on the individual on demand. Facebook is reworking 
its privacy settings again.

Lawsuits against the Federal Communications Commission have been filed by various groups. About 
21 state State attorney Attorney generals Generals have filed suits, stating the net neutrality repeal was 
“arbitrary and capricious.” In addition, Free Press and Public Knowledge, two public interest groups, have 
filed. If successful, net neutrality rules could be reinstated.
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Important Disclosure
Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly 
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. 
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available 
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer
Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information 
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. 
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, 
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika 
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts 
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered 
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for 
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these 
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will 
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies 
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an 
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory 
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content 
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, 
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, 
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to 
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is 
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference 
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these 
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation 
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from 
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis 
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions 
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory 
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and 
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions 
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, 
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in 
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective 
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional 
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research 
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond 
the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking 
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika 
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and 
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed 
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in 
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.
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