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Gold Stocks Rise Against a Background of Geopolitical
Instability and Record Market Performance

The Ubika Gold 20 Index has climbed 10.8% since our last report dated December 11,
2017, outperforming its benchmarks, the Gold Spot price and the Global Gold Index, which
returned 6.7% and 7.4%, respectively. Notable performers for this report include:

*  Teranga Gold Corporation (TSX:TGZ), which increased 24% on December 13 after the
Company announced a JV with Sodim Limited, and 19% on the day of the Company’s
January 10 Q4 production release, driven by the exceeded guidance.

*  Argonaut Gold (TSX:AR), which increased 11% on December 22 and 12% between
January 9 and 16, due to rising gold prices.

* Roxgold (TSX:ROXG), which increased 18% over December’s gold prices, and
dropped 9% as BMO downgraded its rating.

Industry Highlights

¢ Gold prices rose substantially starting December 13, from a low of US$1,240/0z, and
peaked at US$1340/0z on January 17, which drove gold stocks higher.

e The World Gold Council released their annual Gold outlook report. The report
outlines gold demand trends throughout 2017.

Upcoming Events:

Prospectors & Developers Association Conference — March 4-7, 2018. PDAC is the world’s
leading convention for those connected with mining and exploration. In 2017, it hosted
24,000 attendees and nearly 500 speakers.
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Notable Performers
Teranga Gold Corporation (TSX:TGZ)

Teranga Gold is a gold producer with operations in Senegal. The Company’s flagship asset, the
Sabodala mine, began commercial operations in March 2009. The stock increased 24% on December
13 after the Company announced a memorandum of understanding (“MOU”) with Sodim Limited to
establish a JV. It was held up by rising gold prices, and increased a further 19% after the Company
announced it had exceeded its guidance for 2017 on January 10.

The Company’s flagship mine, the Sabodala operation, is an open-pit mine located in Senegal. The
mine is 650km east of the capital, Dakar, and 100km north of the Kedougou. The site contains two
ball mills, a 36 MW power plant, and a processing plant. The mineral deposit hosts reserves of 2.7
million oz and has a mine life of 14 years (November 2017). Teranga plans to produce 220,000 oz
of gold per year through 2022. At that point, the Company expects to complete construction of the
underground portion of the mine, at which point production levels are expected to increase.

The Company has identified 12 drilling targets at its Banfora concession. Teranga expects to begin
production in 2019, and slow down production at the Sabodala mine by 2023.

Figure 1. Teranga Consolidated Production Profile
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Teranga entered into a MOU with Sodim Limited to establish a JV for the exploration and
development of the Afema land package in Cote d’Ivoire. The Company can earn a 70% interest
through the completion of a three-year $11 million exploration and community relations program,
contingent on the delivery of a positive Feasibility Study. Upon the delivery of this study, Sodim
will receive payments up to $7.5 million and the option to convert its 30% holdings to a 3% net
smelter royalty.

The Company produced 233,000 oz of gold in 2017, and expects to produce 210,000-225,000
oz in 2018. Teranga’s five-year profile estimates free-cash flow of $230 Million between 2018
and 2022.

Teranga has an average price target of $5.13, representing 45% upside. The stock has 3 Buy
recommendations, 1 Hold recommendation, and no Sell recommendations.
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Argonaut Gold Inc. (TSX:AR)

Argonaut Gold is a gold producer with operations in Mexico. The Company acquired its flagship
asset, the El Castillo mine, in December 2009. Argonaut Gold stock has risen 19% since December
20, driven by higher gold prices.

The Company’s flagship mine, the El Castillo operation, is an open-pit mine located 100km north
of Durango, Mexico. The site hosts reserves (November 2017) of 22.4 million tonnes at 0.42 g/t
Au, for 330,000 oz. Argonaut expects the mine to produce 100,000-115,000 oz per year in 2018.
After recent positive exploration results in the mine, the Company plans to ramp up production
until it reaches 150,000 oz per year. The mine began commercial production in July 2008.

Argonaut produces a smaller amount out of its La Colorada mine, as shown below.

Figure 2: La Colorada Mine Production Statistics
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On November 28, Argonaut acquired the Cerro Del Gallo mine from Primero Mining Corp
(TSX:P) for $15 Million. The open-pit mine is located ~30 km west of the Guanajuato
International airport, containing 12 gold and silver concessions and a processing plant. The
Feasibility Study indicates the mine could produce ~100,000 gold equivalent oz (GEOs) /year
at cash costs of $700/0z.

Argonaut expects to produce 165,000-180,00 GEOs/year during 2018, a 33% increase from the
Company’s 2017 production, at an all-in sustaining cost of between US$850 to US$950/0z gold
sold. The Company plans to invest $55 million in capital expenditures during 2018.

Argonaut has an average price target of $4.09, representing 51% upside. AR has 5 Buy
recommendations, 3 Hold recommendations, and no Sell recommendations.
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Roxgold Inc. (TSX:ROXG)

Roxgold is a gold producer operating in Burkina Faso. The Company’s flagship asset, the
Yaramoko project, began commercial production in October 2016. The stock has risen 9%
since December, driven by rising gold prices.

Roxgold’s flagship mine, the Yaramoko project, is an underground gold mine located in
southwest Burkina Faso, the only underground gold mine in the country. The mine hosts
mineral reserves of 1.8 million tonnes at 11.47g/t of gold, or 662,000 oz of gold. The mine
produces an average of 125,000 oz per year. The project’s after-tax NPV5% is $50 million at
$1300/0z (November 2017), and the IRR is 53.2% post-tax.

The Company has conducted a Feasibility Study on its Bagassi South concession, just two
kilometres from the Yaramoko plant. Bagassi South has been modeled to be an underground
mine, using the same processing infrastructure as the Yaramoko mine. Approval was granted on
January 2, and production is expected to begin in Q4 2018. The potential expansion would add
an estimated average gold production of 40,000 oz per year. Below is a chart of the expected
reserves of the combined mines.

Figure 3. Yaramoko + Bagassi South Combined Reserves over time
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Roxgold expects to produce 110,000-120,000 oz in 2018, at an average all-in sustaining
cost/oz sold of US$800. The Company forecasts $65 million in capital expenses in 2018.

Roxgold has an average price target of $2.21, representing an upside of 74%. ROXG has 7
Buy recommendations, 1 Hold recommendation, and no Sell recommendations.
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Upcoming Catalysts:

Geopolitical tensions continue to rise. Fears of a nuclear war with North Korea continue to
rise, underscored by the recent false alarm in Hawaii. Another source of tension is the Iran deal,
an agreement in which various Western nations pledge to waive economic sanctions against
Iran, in exchange for the country halting its nuclear program. U.S. President Trump recently
recertified the agreement, but is expected not to certify the deal again on May 12 unless Europe
fixes the deal’s “disastrous flaws.” Political instability is bullish for the price of gold, as it is
widely seen as a flight to safety commodity.

Federal interest rate hikes are widely expected to occur at a gradual rate. On December 13,
the Fed increased the rate by a quarter point, from 1.25% to 1.5%. On January 17, the Bank
of Canada hiked their rates to 1.25% from 1%. At the next Federal Open Market Committee
(FOMC) meeting on January 30-31, the CME Group gives a 98.5% chance that Fed rate will be
maintained.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly owned
subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. By accessing
this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available at law and in
equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika and/or
its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts of interest
and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for capital
market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these “Analyst Covered
Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will not constitute an offer
to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies mentioned in smallcappower.
com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or
recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content on
this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,

views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to buy or
sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is advised to
seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference is
made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these reports
and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation or inquiry
as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from sources believed
to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis without warranties or
representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions of any kind, including
without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory quality, merchantability,
merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and its affiliates assume no
responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions taken
in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, special,
or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in reliance upon
the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective officers, directors,
agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional advice
to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.Ubika and
its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond the control
of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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