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The Ubika Marijuana 20 Index has risen sharply since our last report dated
October 30, 2017, returning 161%, outperforming the TSXV Index and the
Horizons Marijuana Life Sciences Index over the same period, which returned
16%, and 137%, respectively. Every component of our index has gained after
a sudden spike in marijuana stocks post Christmas. Notable performers in this
report include:

1. MedReleaf Corp. (TSX:LEAF), which jumped 86% after the Company
announced a deal to supply medical cannabis to Shoppers Drug Mart

2. Emerald Health Therapeutics Inc. (TSXV:EMH), which rose 27% after the
Company announced a $15 Million prospectus sale.

3. Aurora Cannabis Inc. (TSX:ACB), which increased 18% as California opened
their state markets, and jumped another 27% after the Company announced it
sold $3.1 Million in marijuana.

Industry Highlights

Bill C-45 has passed the House of Commons. After a few small amendments,
the Bill that will formally legalize marijuana was passed with 200 votes for and
82 against. The Bill will now be reviewed by the Senate. Full legalization is
expected to occur on July 1, 2018. The Bill leaves the details of legalization,
such as the legal age of consumption and the manner of distribution, up to the
provinces. All provinces have revealed their plans, the latest being Saskatchewan
on January 8, 2018. Most provinces, with the notable exception of Ontario, are
opting for a mix of public and private retailing, with regulation conducted by the
same organization responsible for alcohol oversight. A full list is here.

Jeff Sessions has rescinded the Obama-administration memorandum on
federal prosecution. The Obama memo instructed federal prosecutors not to
pursue criminal charges for possession in states that had legalized possession of
marijuana. This move follows shortly after California opened its state markets. It
is yet unclear as to what extent federal prosecutors will choose to pursue charges.
The Canadian Securities Exchange (CSE) repeated its request to marijuana
companies to disclose risks from US operations “in light of [Jeff Session’s]
announcement.”

A number of high-profile public offerings have been announced.

The Hydropothecary Corporation announced a $100 Million public offering. The
Company plans to rapidly expand its production, adding 1.3 Million sq. ft. of
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production space, producing 108,000 KG of dried cannabis per year.

Organigram Holdings Inc. (TSXV:OGI) has announced a $100 Million bought-deal financing,
at a share of $5.42/share. The funds are to be used for its international expansion plans.

Harvest One Cannabis Inc. (TSXV:HVST) has announced a $35 Million prospectus offering at
$1.82/unit. The funds are to be used for expansion and development.

Upcoming Conferences:

CannaEast Compliance Summit — Lake Buena Vista, Florida, January 17-19. Participants showcase
their products to retailers and industry experts, and discuss regulatory and compliance challenges.

International Cannabis Business Conference — San Francisco, California, February 1-2. State
regulators and industry experts network and connect with partners.

Notable Performers

MedReleaf Corporation (TSX:LEAF)

MedReleaf is a licensed marijuana producer under the ACMPR. The Company went public on the
TSX on June 7, 2017. LEAF has risen 170% since our last report date, driven by a deal to supply
marijuana to Shoppers Drug Mart and a general rise in cannabis stocks.

MedReleaf currently produces 7,000 KG/year out of a 55,000-sq. ft. facility in Markham. The
Company started to produce 5,600 KG/year out of a 210,000-sq. ft. facility in Bradford in October.
LEAF plans to expand its Bradford facility to reach 28,000 KG/year by August 2018. The $40
Million expansion was fully funded by September 30, 2017.

On December 21, the Company announced it had entered into an agreement to become a supplier
of medical cannabis to Shoppers Drug Mart. MedReleaf also launched two bought-deal financings,
one in November for $100 Million at $16.50 a unit, and a $132.5 Million financing at $26.50 a unit.
These financings are to be used for further expansion.

The diagram illustrates most of the relevant metrics. LEAF’s cannabis has an average cost/gram of
$1.46 and an average sale price of $9.34.

Figure 1: MedReleaf Production Statistics
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Source: Company Investor Presentation
LEAF has an average price target of $22.50, representing a 7.7% downside.
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Emerald Health Therapeutics (TSXV:EMH)

Emerald Health Therapeutics is a licensed producer of medical marijuana under the Access to
Cannabis for Medical Purposes Regulations (ACMPR). Since October 30, 2017, the stock has risen
420%. This increase is one of the greatest of all marijuana companies listed in Canada, after a $15
Million-dollar prospectus sale and general anticipation of legalization.

Emerald Health Therapeutics currently produces dried medical marijuana (60%) and oils (40%)
in Canada. The Company currently produces in one facility in Victoria, with two more in various
stages of production. All of the new facilities have received positive reviews from Health Canada.
Pure Sunfarms, a joint venture with Village Farms International formed in June 2017, will retrofit
an existing greenhouse in a 50-acre parcel and is expected to produce over 75,000 KG of dried
cannabis annually upon completion. The first 250,000 sq. ft. of retrofits and submission of further
documents is expected to be completed by February 2018.

Figure 2: Emerald Health Expansion Plans
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Source: Company Presentation

The Company leased 32 acres of land in Metro Vancouver from its Executive Chairman.
Construction is in progress and is expected to be completed in 2018. EMH is also preparing a
75,000-sq. ft. greenhouse module, to be harvested beginning in Q3 2018, with further expansion
to 500,000 sq. ft. planned.

On October 26, EMH acquired control of Northern Vine. Northern Vine’s licensed dealer status
allows the Company to carry out a wider range of R&D, as well as import/export cannabis oils. On
November 29, the Company acquired 6.5% of Vanc Pharmaceuticals for investment purposes. On
January 3, the Company announced a $15 Million prospectus sale to fund R&D and production
expansion. The stock increased 27% after the announcement.

The stock has risen 420% over the past three months. EMH has a price target of $2.00, representing
a 64.7% downside.
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Aurora Cannabis Inc. (TSX:ACB)

Aurora Cannabis Inc. is a licensed producer of marijuana under the ACMPR. The stock was listed
on the TSX on October 5, 2016. ACB has risen 350% since our last report date. This rise is driven
by a general rise in cannabis stocks.

The Company currently produces out of its Cremonia facility, a 55,000 sq. ft. facility producing
4,000 KG annually and its Peloton facility, which is 40,000 sq. ft. ACB is currently constructing the
800,000 sq. ft. Aurora Sky facility near the Edmonton airport. It is planned to produce over 100,000
KG per year.

On November 24, Aurora attempted a hostile takeover over of CanniMed Therapeutics Inc.
(TSX:CMED), conditional on CanniMed dropping a potential takeover of Newstrike Resources
(TSXV:HIP). On the next day, CanniMed adopted a shareholder rights plan. To follow, on December
4, Aurora made a complaint to regulatory authorities, and CanniMed commenced legal action
against Aurora a week later. On December 20, the Ontario Securities Commission ordered Aurora
to disclose information regarding CanniMed and blocked CanniMed’s plan. Aurora currently owns
2.7% of CanniMed.

Aurora has also bought a 17.6% share in Green Organic Dutchman Holdings, an organic marijuana
grower, for $55 Million. The Company has also completed a private placement with Hempco Food
and Fiber (TSXV:HEMP) for $3.2 Million, giving ACB 33.6% of Hempco and an option to increase
its stake to over 50%. The Company has also signed a Memorandum of Understanding with Radient
Technologies (TSXV:RTI) to evaluate a partnership for the Canadian cannabis market.

Figure 3: Aurora Financial Highlights

Financial and Operational Highlights

Q42017 Q32017 Q22017 Q12017

# # # #

Active registered patients 'V 16,400 13,110 12,200 8,200
Grams sold 755,059 653,008 538,045 435,720
Grams produced 1,164,683 846,849 670,322 354,975
(In CDN $000’s unless otherwise noted) $ $ $ $
Revenues 5,936 5,175 3,885 3,071
Average selling price per gram 7.45 6.64 5.96 6.32
Cash cost of sales per gram @ 2.09 2.31 2.56 3.89
Cash cost to produce per gram ® 1.91 1.91 2.13 3.89
Cash and cash equivalents 159,796 111,116 55,846 23,194
Working capital 170,142 126,530 60,060 23,213
Investment in capital assets 19,985 10,464 4,158 645

Source: Company Annual Information Form

As of September 31, 2017, ACB has an average cost per gram of $1.91 and an average sale price of
$7.45. As shown below, the Company doubled its active patient base from 8,200 to 16,400 between
October 2016 and July 2017, and revenues nearly doubled in the same period.

ACB has an average price target of $6.61 representing a 46.0% downside.
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Upcoming Catalysts:

Bill C-45, the Bill legalizes marijuana federally, is expected to reach the Senate soon. Those
provinces that have not yet passed their legislation, such as British Columbia and Saskatchewan,
are expected to also pass them soon as well.

In the US, federal prosecutors may soon press charges on marijuana companies in states that
have legalized marijuana. Depending on the number and severity of said charges, this could
create a chilling effect on the industry.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly owned
subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. By accessing
this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available at law and in
equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika and/or
its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts of interest
and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for capital
market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these “Analyst Covered
Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will not constitute an offer
to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies mentioned in smallcappower.
com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or
recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content on
this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,

views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to buy or
sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is advised to
seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference is
made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these reports
and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation or inquiry
as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from sources believed
to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis without warranties or
representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions of any kind, including
without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory quality, merchantability,
merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and its affiliates assume no
responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions taken
in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, special,
or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in reliance upon
the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective officers, directors,
agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional advice
to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.Ubika and
its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond the control
of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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