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Ubika Technology 20 Powers Past its
Benchmarks

The Ubika Technology 20 Index has returned 24.5% since our last report dated
September 18, 2017, outperforming its benchmarks, the TSX-V and TSX Capped
Information Technology Indices, which returned 2.1% and 4.3%, respectively, over
the same period. Notable performers for this report include:

Glance Technologies Inc. (CSE:GET), which increased 280% following the
Company’s partnership with Netcoins to incorporate cryptocurrencies onto its
platform.

Redknee Solutions Inc. (TSX:RKN), which increased 43% as the new
management’s restructuring plans continue to materialize.

BSM Technologies Inc. (TSX:GPS), which decreased 11% as it reported
another Net Loss for the quarter, and disclosed expectations of higher costs in
the near future.

Industry Highlights

First-day pre-orders for the iPhone X sold out in minutes. When Apple
Inc. announced the release of its new US$1000 smart phone, there was some
doubt as to whether consumers would pay such a premium for Apple’s product.
Following the release, an Apple spokesperson stated that “demand was off the
charts” as customers may have to wait up to five weeks for delivery.

Bitcoin surpassed the US$6,500 barrier as the Chicago Mercantile Exchange
announced plans to launch Bitcoin futures starting in Q4/2017. The CME’s
decision to launch futures trading for Bitcoin gives the cryptocurrency greater
credibility in the eyes of investors.

Canada’s first Al-run ETF opened for trading on Nov. 1. Horizons ETFs
Management Inc released the Active A.l. Global Equity ETF, which uses
artificial intelligence to pick stocks from an investment base of 32 global
equity ETFs. The fund has a management fee of 0.55% and uses algorithms
that analyze enormous data sets to solve problems and make trading decisions.

Tesla fell 7% following its quarterly earnings release as it missed analyst
expectations. The auto manufacturer posted a loss per share of US$2.92,
significantly higher than analyst estimates of $2.29. Its earnings were released
the same day as the Republican tax proposal to remove the US$7,500 credit for

electric vehicles, which likely contributed to the stock price decline.

Change in Constituents

As part of our aim to provide readers with relevant and insightful industry reports,
we conduct periodic reviews of our index constituents to determine whether they
meet the overall criteria for inclusion. As a result, we have removed Sandvine
Corporation (TSX:SVC) as it was acquired by Procera Networks in September, and
Tangelo Games (TSXV:GEL) as it no longer met our listing requirements.


https://twitter.com/smallcappower
https://www.facebook.com/SmallCapPowercom-424383154277112/?fref=ts
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The new constituents for the Ubika Technology 20 Index include Glance Technologies Inc. (CSE:GET)
and Photon Control Inc. (TSXV:PHO). Glance Technologies launched a mobile payments app in 2016
and its products allow users to pay restaurant bills without the use of a machine. Photon Control
develops and manufactures a variety of measurement technologies, including optical sensors and
instruments that are used primarily by the semiconductor and energy industries.

As we aim to shift the Ubika Indices to an investable index model, we have decided to switch to an
Equal Weight Index. The new Index is like a portfolio, or an index fund, as it gives each stock an equal
weighting.

Notable Performers
Glance Technologies (CSE:GET)

Glance Technologies provides payment solutions to clients primarily in the restaurant business. The
Company’s Glance Pay app allows uses to pay restaurant bills without the need for a card machine, and
offers restaurants expense tracking, rewards and records for bookkeeping purposes. The Company’s
stock price returned 280% since our last report date, as it announced a partnership with Netcoins Inc.
to integrate cryptocurrencies onto its Glance Pay App.

Netcoins Inc. provides virtual ATM software to retailers, allowing stores to become bitcoin tellers.
The partnership, which was announced on October 3, allows Glance to leverage Netcoin’s platform,
enabling users to spend bitcoins on the Glance Pay App.

The Glance Pay app allows users to take a photo of their restaurant bill, confirm amounts and pay
bills without waiting for a server to bring the machine. Since its launch in September 2016, over 230
locations have signed on to use Glance Pay across North America. Glance’s technology makes the
payment process more convenient for customers and increases turnover at restaurants. Research from
Future Market Insights indicates robust growth at a 39% CAGR for the global mobile payments market
between 2014 and 2020. Glance plans to leverage the trend towards mobile payments by expanding
into the United States, as it signed an agreement with its first restaurant down south and announced
plans to open an office location in Silicon Valley, United States.

Figure 1: Mobile Payments Market Growth Forecast

Source: Company Presentation
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In conjunction, Glance leverages its payment platform to generate licensing revenues from a variety
of industries, including the Cannabis and Fitness & Wellness markets. In May 2017, the Company
announced a $1M licensing deal that would allow CannaPay Financial Inc. to use its platform to
service marijuana businesses. The Company also announced another $1M licensing agreement with
ActivePay Distributions Inc. for the use of its technology and for the development of an online
payments app for the Fitness and Wellness market. Lastly, the Company has an agreement with Euro
Asia Pay for the use of Glance’s payment technology in exchange for a $1M licensing fee, as well as
recurring service revenues.

Through a series of private placements over the last couple of months, Glance has raised its bank
balance to $9M, which it expects to utilise for expansion into the United States.

Redknee Solutions (TSX:RKN)

Redknee Solutions provides a variety of software solutions, primarily to global telecom industry
clients. The Company provides its solutions on site, on the cloud or as Software-as-a-Service (SaaS).
RKN has increased 43% since our last report date, as the Company’s restructuring plans continue to
materialize following ESW Capital’s investment earlier this year.

RKN provides software for billing, charging, customer care, network management, and data analytics
for 250 clients. Redknee’s main product categories are outlined as follows:

* Redknee InBill: Serves as a wholesale billing solution that addresses multi-party settlement needs
and provides data storage and analytics for billing.

* Redknee PCS: Allows telecom clients to manage their services, creating an overall framework
(i.e. data usage limits) for the use of their services.

e Redknee Unified and Unified Digital Suite: Offer’s a packaged platform for telecom service
providers that includes monitoring, metering, billing and customer care all in real time. The
Unified Digital Suite platform can also be delivered in the cloud.

Earlier this year, ESW Capital, an enterprise software company that specializes in turning around
software businesses, took a $83M equity stake in Redknee. ESW brought in their own senior
management and began restructuring operations. In August, Redknee announced a $68M right issue at
$0.63 per share, which was oversubscribed. At closing, the Company raised $96M, which would fund
the restructuring of Redknee’s business operations. Oversubscription of the rights offering was caused
primarily by ESW Capital exercising its rights, providing the Company with additional proceeds of
$28M. The Company has outlined a three-step plan that focuses on long-term growth and simplified
operations. With regards to restructuring, the Company is in talks with clients to improve and revamp
its product offerings providing a roadmap for Redknee’s restructuring.

Figure 2: Redknee Strategic Plan

Source: Company Presentation
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Analysts have set an average price target of $0.93 for the stock, representing a 12.3% downside, with 2 Buy
and 3 Hold Recommendations.

BSM Technologies Inc. (TSX:GPS)

Founded in 1996, BSM Technologies designs and manufactures GPS fleet management systems for large
enterprise clients. The Company’s stock price decreased 11% since our last report date, following another
quarter of Net Losses and management’s disclosure of higher expected R&D costs over the coming quarters.

BSM'’s fleet management systems service clients primarily in the railways, construction and government
sectors. The Company sells hardware to its clients at a one-time cost and gives customers access to its
related software, generating recurring revenues. Using BSM’s products, clients can monitor their fleet (rail
cars, construction equipment, buses etc.) in real time, and receive updates on location, speed, predictive
maintenance and driver management & assistance. As an example of their services, clients can remotely
track fuel costs, remind drivers to turn off vehicles when stationary and assess any need for maintenance.
Currently, the Company focuses on obtaining a competitive edge by building its data analytics and business
intelligence capabilities to improve its data solutions.

In October 2016, the Company acquired a private software company called Mobi Corp. Mobi provides
data analytics using GPS data for customers to improve operations from a logistics standpoint (scheduling,
routing etc.). In order to build on Mobi’s software and consolidate it with BSM’s current offerings,
management stated expectations of an upward trend in R&D costs over the coming quarters. For Q4/2017,
the Company expects its R&D costs to increase by $300K and it expects the costs to continue rising up
until Q2/2018. The anticipated increase in costs, paired with a greater net loss during Q3/2017, has served
as the catalyst for a 11% decline in the stock price over the last couple of months. The table below shows a
summary of BSM’s quarterly performance over the last couple of years:

Figure 3: BSM Operating Performance

Source: Company Filings

BSM’s revenues were up 4% Q/Q but, the Company recorded a 13% increase in net loss for the quarter.
Gross margins remained stable over the quarter, but EBITDA margins decreased from 9.7% to 6.3% Q/Q,
partly due to higher R&D costs.
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Currently, BSM Technologies has an average price target of $2.08, representing a 62.5% upside for
the stock, with 8 Buy, no Hold and no Sell recommendations.

Upcoming Catalysts:

The new U.S. tax reform plan proposes a one-time tax rate of 12% on cash returns and 5% on non-
cash for corporate dollars repatriated to the United States. As of September 2016, U.S. corporations
were hoarding ~US$2.5 trillion in cash abroad, with tech conglomerates such as Apple and Alphabet
on top of the list. If the proposed tax plan were approved, we could see an uptick in M&A activity,
sparking further interest in the sector.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com.
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in,
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect,
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond

the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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