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Cannabis Stocks Rise Amid Further Government
Clarity

The Ubika Marijuana 20 Index has trended upwards since our last report dated
September 11, 2017, returning 19%, as it outperformed both its benchmarks, the
TSX-V Index and the Horizons Marijuana Life Sciences Index over the same
period, which returned 1%, and 13%, respectively. We highlight that 17 of the
20 constituents posted gains over the last couple of months following significant
developments on the regulatory front, which culminated in Ontario’s announcement
regarding its plans for legalization. Notable Performers in this report include:

1. CannTrust Holdings Inc. (CSE:TRST), which gained 104% following its IPO
on August 21.

2. OrganiGram Holdings Inc. (TSXV:OGI), which increased 31% after the
announcement of a supply agreement with New Brunswick for recreational
marijuana.

3. Apbhria Inc. (TSX:APH), whose stock fell 11% on October 17, as the Company
announced an equity financing for $80M at $7.25 per share.

Industry Highlights

New Brunswick unveiled plans for the sale of recreational marijuana;
signs agreements with licensed producers for ~§100M worth of supply. The
provincial government announced it will have NB Liquor (crown corporation) set
up a network of up to 20 stores, in anticipation of cannabis legalization in July
2018. In conjunction, the provincial government took steps to secure its supply of
recreational marijuana, signing MOU’s with two Canadian licensed producers for
the supply of a minimum of nine million grams per year. The licensed producers
are Canopy Growth (TSX:WEED) and Organigram (TSXV:O0GI).

Prime Minister Justin Trudeau proposes a minimum $1 per gram federal tax
on recreational marijuana sales. Under the proposal, each gram of recreational
marijuana would be charged a base tax of $1 and marijuana sold above $10/per
gram would be charged an additional 10% tax.

Stats Canada released new data on marijuana production and usage. During
the quarter ended June 30, Canadian licensed producers sold 5,894 KG of dried
marijuana and 6,194 KG of cannabis oil. The number of registered patients
increased 15% to 201,000, along with shipments to clients, which increased 19%.
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e The Canadian Securities Administrators (CSA) announced a necessary framework and
potential risks for medical marijuana companies with operations in the United States.
Given that marijuana is still a controlled substance under federal laws in the United States,
the regulators announced disclosure requirements for medical marijuana-related companies
operating in the United States. Furthermore, it stated that companies not in compliance with the
framework could face de-listing.

Upcoming Conferences:

Lift Expo - Vancouver, British Columbia, January 12 - 14, 2018. Industry participants attend this
event to show case their products to attending consumers.

Change in Constituents:

As part of our aim to provide readers with relevant and insightful industry reports, we conduct
periodic reviews of our index constituents to determine whether any changes are necessary. As the
regulatory framework for marijuana continues to develop, the number of companies in the space
has also increased. As a result, we have added 10 new constituents to the UMJ20 Index. The new
constituents are:

*  Medreleaf Corp. (TSX:LEAF)

* CannTrust Holdings Inc. (CSE:TRST)

*  Wildflower Marijuana Inc (CSE:SUN)

* ABcann Global Corp (TSXV:ABCN)

*  Maricann Group Inc (CSE:MARI)

* Golden Leaf Holdings Ltd (CSE:GLH)

* ICC International Cannabis Corp (TSXV:ICC)
* CannaRoyalty Corp (CSE:CRZ)

»  Tetra Bio Pharma Inc (TSXV:TBP)

*  Emblem Corp (TSXV:EMC)

As we aim to shift the Ubika Indices to an investable index model, we have decided to switch to
an Equal Weight Index. The new Index is like a portfolio, or an index fund, as it gives each stock
an equal weighting.
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Notable Performers
CannTrust Holdings Inc (CSE:TRST)

CannTrust is a licensed producer of medical cannabis under Health Canada’s Access to Cannabis
for Medical Purposes Regulation (ACMPR). The Company was publicly listed on the Canadian
Securities Exchange on August 21, 2017. Since our last report date, the stock has returned 104%,
following several positive news announcements, including an earnings release and an updated
“license to grow” to accommodate an increase in production capacity.

CannTrust produces dried medical marijuana and oils at two facilities in Canada. The Company’s
products are sold online and delivered to registered patients. The Company’s original 50,000 square
foot production facility located in Vaughan, Ontario, uses hydroponic technology to produce at an
annual capacity of 3,600 KG. Whereas, CannTrust’s latest facility in Niagara region comprises a 46-
acre property, where the Company plans a two-phase greenhouse project covering 430,000 square
feet. On October 10, the Company announced the completion of Phase 1 (P1) (250,000 square
feet) on time and on budget. Furthermore, CannTrust disclosed it received a cultivation license
(ACMPR) for P1. While the first harvest from P1 is expected in November, the Company expects
to achieve full utilization of 20,000 KG per annum by December 2017. Management expects Phase
2 of the Niagara greenhouse project to be completed by mid-2018. In total, CannTrust expects an
aggregate annual capacity of 40,000 KG at its Niagara greenhouse.

CannTrustalsosigned ajoint venture agreement with Apotex (PVT), aleading global pharmaceuticals
company, to develop a variety of dosage formats for the sale of medical marijuana.

Furthermore, the Company works with Club Coffee L.P to launch BrewBudz, a U.S. patented
dosage product that enables the dosage of marijuana in brewing pods for use in coffee brewing
machines such as Nespresso, Tassimo, and Keurig.

CannTrust stock returned 104% over the past couple of months as it posted strong operational
performances over the last two quarters. The Company’s list of active patients grew 55% Q/Q,
while revenues grew 36% Q/Q. Furthermore, the Company recorded cash costs per gram of $1.49
during Q2/2017.

Figure 1: CannTrust Operating Performance

Q1/2017 Q2/2017 Q3/2017
# of Patients 14,000 20,000 31,000

Revenues (S) 3M 4,5M 6.1M

Analysts have set a price target of $6.76, representing a 46% upside for the stock. TRST has 4
Buy recommendations, and no Hold or Sell recommendations.
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OrganiGram Holdings Inc (TSX:0GI)

Based in Moncton, New Brunswick, OrganiGram Holdings Inc. is a producer of medical marijuana
licensed under the ACMPR. Since September 15, OrganiGram’s stock price increased 31%
following the Company’s announcement of a supply agreement for a minimum of five million
grams per year, with New Brunswick’s provincial authority responsible for marijuana distribution
to the adult-recreational market. The agreed supply amount is expected to have a retail value
ranging between $40M and $60M.

Similar to its competitors, OrganiGram has significant production expansions in the pipeline leading
up to the expected legalization in July 2018. The Company owns a 14-acre property in Moncton,
New Brunswick where it operates at 23,000 square foot facility (Phase 1) that can produce 5,200
KG per year. Phase 2 of OGI’s facility expansion is expected to add 102,000 square feet of space,
ramping up production to 16,000 KG per year. Additionally, Phase 3 will add another 36,000 square
feet and 10,000 KG of annual production by mid 2018, bringing OrganiGram’s total production
capacity by next year to 26,000 KG per year. The Company’s ongoing expansion plans are expected
to be fully funded by a cash balance of $48M.

On June 1, the Company acquired Trauma Healing Centers (THC), a clinic that prescribes and sees
patients on a referral basis, offering a unique approach to healing chronic conditions. THC focuses
on the Canadian Veterans community and aims to set up seven locations across Canada.

The figure below highlights some key performance indicators for OrganiGram as of Q3/2017.
The Company recorded a cost per gram of $2.00 and an average realized price of $8.11 per gram
compared to a peer average cash cost per gram of $1.80.

Figure 1: Organigram Q3/2017 KPIs

Source: Company Presentation

OGI has an average price target of $4.04, representing a 43.8% upside for the stock. The stock has
4 Buy, 1 Hold and no Sell recommendations.
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Aphria Inc. (TSX:APH)

Aphria Inc. is a licensed producer and supplier of medical marijuana under the ACMPR. The
Company operates a production facility in Canada, and invests in marijuana businesses across
North America. Aphria’s stock price fell 11% on October 17, as the Company announced an $80M
equity financing (bought deal) for 11,034,500 shares at a price of $7.25 per share.

Aphria’s flagship greenhouse production facility is located on a 169-acre property in Leamington,
Ontario. The Company’s expansion plans at Leamington comprise four stages, of which two stages
are complete. Phase 1 comprises a 43,000-square foot facility that produces at an annual capacity
of 2,700 KG per annum. Phase II is Aphria’s second operational facility that covers 57,000 square
feet and has an annual production capacity of 6,300 KG. The Phase III expansion encompasses a
200,000 square foot facility with a production capacity of 21,000 KG per year, which expects to
complete its first sale in May 2018. Lastly, the Phase IV expansion envisions a 700,000-square foot
facility that will produce 70,000 KG per year. The Company expects Phase IV to be complete by
January 2019.

As shown in the table below, Aphria has leveraged greenhouse technology in production to become
one of the lowest-cost licensed producers in the region.

Figure 2: Aurora FQ3/17 Highlights

Source: Company Filings

The Canadian Securities Administrators’ release of a framework for medical marijuana companies
with operations in the United States, raised some concerns within the investment community given
that Aphria has significant operations in the United States. As a result, Aphria announced that
Company executives met with exchange representatives to discuss the new framework and its
expectations, and to ensure that the Company remains in compliance with new policy.

Analysts have set an average price target of $9.33 for the stock, representing a 38.2% upside. APH
has 6 Buy, 3 Hold and no Sell recommendations.
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Upcoming Catalysts:

Over the last couple of months, two provinces announced distribution plans for the sale of
recreational marijuana. As a result, the possibility of safe and accessible recreational marijuana by
July 2018 is increasingly likely. Importantly, New Brunswick’s supply agreement with OrganiGram
and Canopy Growth has set the precedent for other provinces. Such announcements from other
provinces paired with clarity on the taxation front, are expected to be the major catalysts over the
coming months.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly owned
subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. By accessing
this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available at law and in
equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika and/or
its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts of interest
and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for capital
market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these “Analyst Covered
Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will not constitute an offer
to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies mentioned in smallcappower.
com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or
recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content on
this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,

views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to buy or
sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is advised to
seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference is
made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these reports
and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation or inquiry
as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from sources believed
to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis without warranties or
representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions of any kind, including
without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory quality, merchantability,
merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and its affiliates assume no
responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions taken
in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, special,
or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in reliance upon
the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective officers, directors,
agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional advice
to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.Ubika and
its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond the control
of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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