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UBM20: +13% (+103% Y/Y)
TSX Venture: +2% (-4% Y/Y)
TSX Base Metals: +8% (+32% Y/Y)
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Ubika Base Metals 20 Index: As Base Metals
Prices Improve, Will Miners Get Back in The
Groove?

Important Notice:

Moving the Ubika Mining 20 Index to the Ubika Base Metals 20 Index.
To further differentiate our Ubika Indexes, Ubika is transitioning into a
new base-metals index. The previous Metals Index was similar to the S&P
Global Mining Index, however, its performance was muted due to the high
variability of its constituents. For example, the previous Ubika Mining 20
Index had copper, zinc, diamonds, gold, lithium, platinum, rare metals, silver,
and uranium leverage. The issue at hand was the index traded with little
traceable context to price movements in any commodity. For instance, with
respect to the performance of the Index since the last report date, a significant
upward movement in Copper Mountain, Taseko, Lithium Americas, were
offset by a significant negative performance in the two diamond companies,
Lucara and Stornoway and the silver developer, Bear Creek Mining. The net
result was an index with too many moving parts that moved with different
market forces.

Shown below are the new constituents for the Base Metals Index. The
new index is comprised mainly of copper and zinc companies, with two
lithium companies, ranging in market capitalization from $30mm to $1.2B.
It includes companies in varying stages of development, exploration, and in
production.

New Ubika Base Metals Index
Company Symbol Price Marketcap (M) Industry
Amerigo Resources ARG.TO $0.76 $130.4 Copper
Arizonia Mining AZTO $3.02 $911.4 Zinc
Atico Mining ATY.V $0.73 $72.0 Copper
Canadian Zinc CZN.TO $0.20 $51.9 Zinc
Capstone Mining CS.TO $1.32 $516.8 Copper
Copper Mountain Mining CMMC.TO  $1.18 $156.3 Copper
Excelsior Mining MIN.TO $1.22 $204.4 Copper
Imperial Metals I.,TO $3.35 $313.7 Copper
Lithium Americas Corp LAC.TO $1.65 $723.3 Lithium
NeolLithium NLC.V $1.30 $116.9 Lithium
Nevsun Resources NSU.TO $2.65 $800.5 Copper-Zinc
Nicola Mining NIM.V $0.19 $32.4 Copper
Osisko Metals oM.V $1.36 $90.0 Zinc/Copper
Regulus Resources REG.V $2.55 $175.6 Copper
Sierra Metals Inc SMT.TO $2.95 $479.9 Copper-Zinc
Solitario Zinc Corp XPL $0.71 $51.4 Zinc
Taseko Mines Ltd TKO.TO $2.23 $504.7 Copper
Tinka Resources TK.V $0.53 $112.4 Zinc
Trevali Mining Corp TV.TO $1.42 $1,162.2 Zinc
Vedetta Mining VIT.V $0.27 $30.8 Zinc/Lead
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The Ubika Base Metals 20 Index is up 13% since our last report dated July 24th, 2017, outperforming
both the TSX-V Index and the TSX Base Metals Index, which have returned 2% and 8%, respectively,
over the same period. Notable performers for this report include:

1. Lithium Americas Corp (TSX:LAC), which was this summer’s star performer skyrocketing
82%, riding the new wave of demand for lithium.

2. Taseko Mines (TSX:TKO), which saw its stock price rise 24%, driven by a rally in copper prices.

3. Nevsun Resources (TSX:NSU), which has dropped 14.5% following the release of a reduced
forecast in its Q2/2017 earnings release.

Industry Highlights

* Buenaventura considers bidding for Peru’s $2 billion copper mine, which the country
plans to auction off in November. According to the state bidding agency Proinversion, the
asset under consideration, has reserves of 1.1 billion tonnes grading 0.63% Cu. Given the
improvement in copper prices over recent months, the outcome of this auction should serve as
a signal to investors who wait for mining companies to switch gears and begin re-investing.

* Central Asia Metals (AIM:CAML) announces the acquisition of US$402mm SASA zinc
mine. Located in Macedonia, the SASA zinc mine hosts the resources to support a 20-year
mine life and fits the Company’s plans to diversify within the base metals space. Furthermore,
the acquisition will increase CAML’s annual production by 148% to 34.8kt copper equivalent.

* EY’s report on debt and working capital in mining, highlights an industry focus on
lowering debt. The report outlined a 17% reduction in net debt among the top 50 mining
companies during 2016. At current repayment levels, mining companies are on pace to reduce
net debts by a further 20%.

Upcoming Events

* Mines and Money Americas — Toronto, Canada, October 2-4, 2017. The biggest names in
the business will come together to connect miners with investors.

* Mines and Technology Toronto — Toronto, Canada, October 2-4, 2017. Using case studies
and presentations, Mines and Technology will address topics and concerns of the industry
and will highlight new technologies on the market.

+ Xplor, Quebec Mining Exploration Convention — Montreal, Quebec, October 18-19, 2017.
With more than 1,000 participants coming together every year, this event offers networking
opportunities for industry members and a conference program.
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Notable Performers

Lithium Americas Corporation (TSX:LAC)

Lithium Americas Corporation is currently developing two lithium projects, which include the Cauchari-
Olaroz project in Argentina and the Lithium Nevada project in the United States. The Company’s
stock price has shot up 72% since the last report date, following a continued rise in lithium prices and
the agreement of a financing deal for the construction of its Cauchari-Olaroz project, funding it to
production.

Lithium serves as a major raw material for the manufacture of batteries for electric vehicles and its
price is on the rise, following robust demand for the mineral. According to consulting group CRU,
lithium prices have more than doubled since 2015, amid concerns over whether producers can meet
the demand for lithium. LAC’s project advancements have come at an ideal time.

Source: Company Presentation

On July 17, 2017, LAC announced a financing agreement with Bangchak Corporation (BKK:BCP)
for US$113mm, to fund the development of the Cauchari-Olaroz project to production. The Company
plans to complete Phase 1 of the project by 2019, after which it expects to produce 25,000 tonnes of
battery-grade lithium per year. Furthermore, the Company estimates that production will cost US$2,500
per tonne, representing an 80% margin, based on today’s average contract prices of US$13,000 per
tonne. Addltlonally, the Feasibility Study (2017) estimates that LAC’s 1.5mm tonnes of Proven and
Probable reserves give the project an estimated life of 40 years and an after-tax NPV of US$803mm
(at a discount rate of 10%).

Three analysts cover the stock providing an average price target of $1.92, with three Buy ratings.
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Taseko Mines (TSX:TKO)

Taseko Mines is a 140mm lb/year Cu and 2.5mm Ibs/year Mo producer with one mine in production
and four under development. All of the Company’s assets, including the flagship Gibraltar mine, are
in North America. TKO’s stock price has gone up 28% since the last report date, following a rally in
copper prices.

The exhibit below suggests that TKO is well positioned to leverage a rise in copper prices. These
findings are further validated with copper prices rising by 8.5% since the last report date, and TKO’s
stock price following suit, rising 28% over the same period.

Source: Company Presentation

The Gibraltar project (75% interest), Canada’s second largest open-pit copper mine, has deposits
totaling 3.2 billion pounds of copper. The Company undertook several cost-saving initiatives at
Gibraltar, which resulted in a $10 cost per ton milled, significantly lower than comparable mines in
South America, which recorded costs per ton milled ranging between $15 and $20. With 722mm tons
of copper grading at 0.272% (Reserve Update: Dec. 2015), the Gibraltar project has an after-tax NPV
of $1.3 billion (at $3/Ib. Cu, 1.3 US/CAD foreign exchange at an 8% discount rate), with an estimated
mine life of 22 years.

Located in British Columbia, Taseko also owns one of the largest gold/copper porphyries in the world.
The New Prosperity project hosts copper reserves of 3.6 billion pounds and gold reserves of 7.7 million
ounces. With a 20+ year mining life, TKO has estimated a pre-tax NPV of $3 billion for the project,
based on prevailing copper and gold prices. While this may sound encouraging, in 2014, the Company
was denied the federal permits necessary to move forward with the project. The Company challenged
the Federal Government’s decision, and a federal judicial review is underway. Further developments
with regards to the permitting process could prove to be a major catalyst for TKO.

Located in central Arizona, Taseko’s third major asset is the Florence Copper project. Currently under
Phase 1 construction (test facility), the Company expects to obtain the necessary permits to move
forward with Phase 2 (production) over the coming months. Furthermore, TKO expects full-scale
copper production to commence by 2020. The Florence project has reserves of 345mm tons grading
at 0.36% Cu (Jan 2017). With a mining life of 21 years and an expected operating cost of $1.10/1b,
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the Company values Florence Copper with a post-tax NPV of US$680mm ($3.00/Ib Cu at a 7.5%
Discount Rate).

Analysts estimate an average price target of $2.06 for TKO. Furthermore, the stock has 1 Buy, 6 Hold
and 2 Sell recommendations.

Nevsun Resources (TSX:NSU)

Nevsun’s main business activities include the development and extraction of base metals. Nevsun
Resources has two core assets in its portfolio: the flagship Bisha mine and the in development Timok
project. The Company’s stock price has slipped 15% since the last report date, following the response
to its reduced guidance.

Located in Eritrea, the Bisha mine hosts reserves of 9.6Kt grading 1.05% Cu, 6.16% Zn, 0.69% Au
and 45 g/t Ag (Dec. 2016). The Company has operated Bisha for six years, generating $1 billion in
cash over the same period. Nevsun has 60% ownership in the project, with the remaining 40% owned
by the Eritrean Government.

Moving forward, Nevsun plans on leveraging strong Government support and low energy costs, to set
up the Timok project in Serbia. However, the project is split up into a higher-grade zone and a lower
grade zone. The Company owns 100% of the upper zone and owns, 46% of the lower zone. Additionally,
NSU plans to keep investors posted on the Timok Upper Zone (UZ) project via an updated Preliminary
Economic Assessment in October 2017. Currently, Timok UZ has Inferred resources of 35MT grading
2.9% Cu and 1.7g/t Au. It also has Indicated resources of 1.7MT grading 13.5% Cu and 10.4g/t Au
(March 2016).

Source: Company Filings
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Nevsun’s stock price has declined 14.5% following a Q/Q dip in its earnings performance, and reduced
guidance for the rest of the year. For the quarter ended June 30th, 2017, the Company posted revenues
of $66mm, down 8% Q/Q. Furthermore, the Company posted a Net Loss of $70mm for Q2/2017,
down significantly from a Net Income of $3mm for the previous quarter. On a more positive note, Free
Cash Flows improved significantly Q/Q, from (US$15.5mm) to US$6.6mm.

Additionally, the Company reduced its 2017 Outlook and Guidance as follows:
. Production: 190mm to 210mm pounds of zinc (previously 200mm to 230mm pounds of zinc)
. Production: 20mm to 30mm pounds of copper (previously 10mm to 20mm pounds of copper)

. Copper cash cost: $1.55 to $1.75 per payable pound sold (previously $0.90 to $1.10)

Analysts estimate an average price target of $3.63 for NSU, providing an upside of 35.8%. Furthermore,
the stock has 3 Buy, 7 Hold and no Sell recommendations.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com.
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in,
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect,
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond

the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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