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Eguana Technologies Soars to Top the Ubika 
Sustainability 20 Index 

The Ubika Sustainability (US20) Index is down 8.2% since our last report, lagging both the 
TSX-V and its benchmark DJSI North American index. The TSX-V is down 3.0% whereas 
the DJSI is up 2.4% over the same time frame. Despite the poor performance of the index, 
many companies have delivered outstanding returns over the past month and a half, led by 
Smartcool Systems and Eguana Technologies both of which have returned more than 50%. 
These companies will be discussed in detail in this report.

Industry Highlights
• The Financial Post reported that two thirds of Canada’s electricity now comes 

from renewable energy. The report states that Canada has substantially boosted its 
renewable electricity capacity over the past decade, and is now the second largest 
producer of hydroelectricity in the world. Canada generated 66 percent of its electricity 
from renewable sources in 2015, and hydroelectric power accounted for ~60% of 
electricity supply. The report then talks about how Canada aims to further boost its 
renewable capacity to meet its climate goals, and that hydroelectricity will likely play 
a diminishing role.

• U.S. based Rayonier Advanced Materials is set to acquire Canadian company 
Tembec. Rayonier initially offered $4.05 in cash per Tembec share, however they 
decided to revise the terms of the offer for a better chance of success. Rayonier increased 
its offer 17%, and gave shareholders a choice of either $4.75 per Tembec share in cash 
or 67% in cash and 33% in Rayonier stock. This is a friendly takeover and Tembec’s 
Canadian operations will remain running. Shareholders have agreed to the acquisition.

• Investinontario.com recently reported that Canada’s cleantech sector now leads 
the G20. Canada’s cleantech sector ranks fourth in the world and first in the G20 
according to the 2017 Global Cleantech Innovation Index (GCII). Canada climbed 
from the 7th place ranking it held in 2014, as it has tripled the number and value of 
cleantech funds and domestic investors targeting the sector. The report also states that 
the world’s leading cleantech innovators of the next decade are likely to emerge from 
Canada.

Upcoming Sustainability Events:

• ICCE2017: 6th International Conference & Exhibition on Clean Energy, August 21-23, 
Toronto, ON, Canada, Vancouver BC, Canada
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-20%

-10%

0%

10%

20%

30%

40%

Ju
l-1

6

A
ug

-1
6

Se
p-

16

O
ct

-1
6

N
ov

-1
6

D
ec

-1
6

Ja
n-

17

Fe
b-

17

M
ar

-1
7

A
pr

-1
7

M
ay

-1
7

Ju
n-

17

US20 TSX Venture Index DJSI - North America 40

Chris Thompson| Research Director | Gravitas Financial Inc. | chris@smallcappower.com| 1 (416) 574-0469
Thomas Chapman | Analyst | Gravitas Financial Inc. | thomas@gravitasfinancial.com | 1 (647) 802-4556

-63%

-41%

-40%

-37%

-18%

-11%

-9%

-9%

-9%

-8%

-8%

-1%

-1%

0%

0%

0%

2%

10%

44%

50%

-100% -50% 0% 50% 100%

Petroteq Energy Inc

Enerdynamic Hybrid Tech Corp

NatureBank Asset Management Inc

Blumetric Environmental Inc

Pyrogenesis Canada Inc

CO2 Solutions Inc

New Flyer Industries Inc

H2O Innovation Inc

Cascades Inc

KP Tissue Inc

Sunopta Inc

Innergex Renewable Energy Inc

Electrovaya Inc

Boralex Inc

Ballard Power Systems Inc

Northern Power Systems Corp

Carmanah Technologies Corp

Biox Corp

Eguana Technologies Inc

Smartcool Systems Inc

US20:  -8.5% (+24% Y/Y)
TSX Venture: -3.9% (-5% Y/Y)
DJSI - NA40: 2.2% (+12% Y/Y)

Dollar amounts in CAD unless otherwise stated.
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http://business.financialpost.com/news/two-thirds-of-canadas-electricity-now-comes-from-renewable-energy/wcm/14e5ac80-6809-483f-8ad2-df68d1c524af
https://www.pulpandpapercanada.com/news/tembec-shareholders-agree-to-acquisition-1100000717
https://www.investinontario.com/spotlights/canadas-cleantech-sector-now-leads-g20
https://twitter.com/smallcappower
https://www.facebook.com/SmallCapPowercom-424383154277112/?fref=ts
http://smallcappower.com/reports/
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Index Shake Up

On June 14th, 2017, STT Enviro Corp announced that Carmeuse Lime has acquired all the issued 
and outstanding shares of the Company. Carmeuse bought an initial 94% stake in the Company 
on May 19th, and will pay shareholders $0.315 per share for the remainder, representing a 
2% premium to the May 19th closing price. Furthermore, as we announced in our last report, 
OneRoof Energy Group (TSXV: ON) has been removed from the index as shareholders voted in 
favour of the sale of the assets of the company. 

We have replaced STT and OneRoof with Ballard Power Systems (TSX: BLDP), and Innergex 
Renewable Energy (TSX: INE). Ballard designs, develops, manufactures, sells, and services 
hydrogen fuel cells for a range of applications. The Company’s products and services are 
used in many industries, such as materials handling, residential cognation, backup power, and 
transportation. Ballard has a market cap of $636mm. The Company has a great balance sheet 
with a 6% debt to equity ratio and 2.5x current ratio, furthermore, they generated $123mm in 
revenue and 367k in operating cash flow over the past 12 months. 

Innergex is a developer, owner, and operator of renewable power-generating facilities with a 
focus on hydroelectric, wind power, and solar photovoltaic projects. Innergex has a market cap 
of $1.5B. The Company generated $305mm in revenue, with a 97% gross margin, $72mm in 
operating cash flow, and EPS of $0.22, over the past 12 months.

Notable Performers

Smartcool Systems (TSXV: SSC)

Smartcool Systems provides energy efficient and energy cost reduction solutions for businesses 
around the world. The Company’s ECO3 and ESM are unique technologies that reduce energy 
consumption of compressors in air conditioning, refrigeration, and heat pump systems by 15%-
20%, giving customers a return on investment in as little as 12 months. Smartcool distributes its 
products through a direct sales retail method as well as a network of distributors. The Company’s 
stock is up 33% since our last report due to a financing round that helped easy liquidity concerns. 

The Company’s revenues have been falling on an annual basis. They have slipped 92% since 
2010, and fell 40% from Q1/2016 to Q1/2017. Smartcool has also been bleeding cash on a 
consistent basis over the same period, which has resulted in liquidity issues. At the end of 
Q1/2017, the Company had negative working capital of $1.3mm, roughly 1/6th the size of 
the entire firm. Furthermore, Smartcool was unable to make their debenture and acquisition 
obligation payments of $260k back in March 2016. The Company then stated that to operate 
as a going concern over the next 12 months, “a new commission-based sales network in North 
America has been established to generate recurring revenue.” 

http://smallcappower.com/reports/
http://smallcappower.com/reports/
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On June 15th, Smartcool announced a non-brokered private placement offering of up to 16.6mm 
units at a price of $0.03 per unit for maximum gross proceeds of $500,000. This offering is 
replacing the companies previous $0.025 private placement offering announced in late April. 
Each unit will consist of one common share and one purchase warrant exercisable at $0.05. The 
process will be used for: 

        •150k in inventory purchases 

        •100k for marketing 

        •120k for repayment of debentures 

        •30k for general working capital purposes

This means Smartcool now has negative working capital of ~$1mm, which is still a large 
concern. It appears that their ability to stay afloat relies on the outcome of their commission-
based sales network, or their ability to raise additional financing. However, investors should pay 
close attention to the outcome of the sales program as opposed to the financing, as a continuous 
loop of raising capital to fund their operations is not a sustainable business model. 

Eguana Technologies (TSXV: EGT)

Eguana Technologies designs and manufactures high-performance power electronics for 
residential and commercial energy storage systems. They have more than 15 years of experiences 
in delivering grid edge power electronics for fuel cell, photovoltaic and battery applications. 
They deliver proven, durable, high-quality solutions from their high capacity manufacturing 
facilities in Europe and North America. The Company’s stock is up 54% since our last report 
due to a strong Q2/2017 earnings release. 

Figure 1: Smartcool Financial Performance

Source: Thomson Reuters

http://smallcappower.com/reports/
http://smallcappower.com/reports/
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Eguana reported revenues of 330k in Q2/2017, an 87% increase from the same period last year. 
The increase in revenue was driven primarily by demand for their AC battery for residential 
storage in Hawaii. During the quarter, the Company became the only grid interactive lithium based 
system with an expedited permitting approval from the Honolulu Department of Permitting and 
Planning. This reduced the AC expedited approval process from several months to a five-minute 
web based automatic approval. The expedited approval process accelerated sales and instillation 
services in Hawaii, doubling their U.S. order book to ~$5mm. The Company believes that this 
will continue to be the driver of revenue growth for the remainder of the year, and expects 
revenue of ~$1.5mm per quarter for the remainder of 2017. 

Figure 2: Eguana Financial Performance

Source: Company Resources

Eguana also stated that standard system sizes are larger than anticipated, with 60% if current 
orders are at 19.2 kilowatt-hours or higher. This gives them an advantage in the market, as their 
AC battery is expandable without the need for additional power controls, which increased their 
per-sales revenue and expands margins. If the Company is able to realize the targets they set out, 
they should generate a gross profit of 906k, which would leave them with a net loss of ~-$360k 
in Q3/2017. Although it is a loss, it is a lot better than the $1.2mm loss they took in Q2/2017. 

Eguana has a poor balance sheet, with negative working capital of ~900k, and a debt to asset 
ratio of 1.5x. This provides a significant amount of risk into an investment in the company. If 
they can continue to grow revenues and margins, however, the liquidity problems would not be 
a concern anymore. Overall, Eguana provides a high-risk, high-reward investment opportunity.

BIOX Corp (TSX: BX)

BIOX is a renewable energy company that operates a 67mm litre capacity continuous flow 
biodiesel production facility in Hamilton, ON. The Company produces biodiesel using in house 
technology and unique, proprietary and patented processes. BIOX’s stock is up 15% since our 
last report due to an agreement to sell the Company. 

On May 15, 2017, BIOX announced it had received a non-binding offer from its principal 
shareholder group, FP resources Ltd, CFI Ventures, and certain other affiliates (collectively the 
“CFFI Group”), to take the Company private. Later that summer, on July 5th, BIOX announced 
it has agreed to the terms of the transaction. 

The CFFI Group will acquire all the issued and outstanding shares not already owned by them 
for a cash consideration of $1.23 per share, representing a 105% premium to the trading price of 

http://smallcappower.com/reports/
http://smallcappower.com/reports/
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Figure 3: BIOX Peers

Source: Ubika Research

the shares on May 15th. This values the equity of the Company at ~$57mm, and represents an 
EV/LTM Sales multiple of ~0.82x, which is slightly above its peer median of 0.61x.

The Board has determined that the arrangement is fair to shareholders and recommends that 
shareholders vote in favour of the arrangement. BIOX intends to call a special meeting of its 
shareholders to be held on September 7th, 2017, to seek approval for the arrangement. The 
Company needs ~67% of shareholder’s votes, given that the stock is trading at the purchase 
price it is likely the deal will pass.

http://smallcappower.com/reports/
http://smallcappower.com/reports/
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Important Disclosure
Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly 
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. 
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available 
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer
Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information 
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. 
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, 
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika 
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts 
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered 
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for 
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these 
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will 
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies 
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an 
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory 
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content 
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, 
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, 
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to 
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is 
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference 
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these 
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation 
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from 
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis 
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions 
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory 
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and 
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions 
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, 
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in 
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective 
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional 
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research 
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond 
the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking 
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika 
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and 
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed 
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in 
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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