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Led by an Exceptional Performance From
PyroGenesis Canada Inc. (TSXV:PYR)

The Ubika Sustainability 20 Index (US20) is up 18.8% since our last report, published
on March 27, 2017. The index has substantially outperformed both its benchmarks as the
TSXV and DJSI — North America 40 have returned -0.3% and 1.5% respectively.

The US20 is in the midst of a shake up as we will be removing two companies and are
actively looking for replacements, which we discuss below. We also look at some companies
that have outperformed and discuss how they did it, and how they are positioned to perform
in the future.

Industry Highlights

Jun-16
Jul-16
Aug-16
Sep-16
Oct-16
Nov-16
Dec-16
Jan-17
Feb-17
ar-

Apr-17
May-17
Jun-17

e President Donald Trump announced the U.S. plans to withdraw from the Paris
climate agreement, stating the deal is unfair to the U.S. The President says the US
will begin negotiations to re-enter on terms that are fair to the US, its businesses, its
workers, its people, and its taxpayers.
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US20: Performance Distribution

Pyrogenesis Canada Inc

13354 e In late March, President Trump presented a budged that cut research to
organizations which protect water quality and the EPA. This budget reflects a more
nationalistic approach from the U.S., which is also seen in the US abandonment of the
cleanup of the Great Lakes, as well as the renegotiation of NAFTA.

STT Enviro Corp

Sunopta Inc

Biox Corp

NatureBank Asset Management Inc

Cascades Inc

e U.S. based Rayonier Advanced Materials is set to acquire Canadian forestry
company, Tembec for $807mm. Tembec shareholders are set to receive either $4.05
in cash per share or 0.2302 of a share of Rayonier common stock for each Tembec
share held.

e The Canadian federal government is committing up to $20mm to help fund early
stage clean energy projects. The commitment was done in partnership with British
Columbia, as they have also pledged $20mm to the initiative. The investment will help
companies in the prototype, field testing and demonstration stages of projects.

€02 Solutions Inc

Smartcool Systems Inc
Petroteq Energy Inc

New Flyer Industries Inc
Northern Power Systems Corp
Carmanah Technologies Corp
Boralex Inc

Enerdynamic Hybrid Tech Corp

KP Tissue Inc

H20 Innovation Inc -5%

Blumetric Environmental Inc -18%
Eguana Technologies Inc -19%
Electrovaya Inc -45%

Upcoming Sustainability Events:

OneRoof Energy Group Inc -50%

-100% 0%  100%  200% *  Zero Waste Ontario Conference, June 15-16, 2017, at Lakehead University, Orillia
Campus, Orillia, ON, Canada

Leip Volhrmns (Grrtosms (i) »  Green Developments: The New Era, July 24-26, 2017, at the Westin Bayshore Hotel,
600.0% Vancouver BC, Canada
o I +  Renewable Energy and Resources Conference, July 24-25, 2017, Vancouver, BC,
o Canada
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Index Shake Up

OneRoof Energy Group (NEXON) will be removed from our Index. On April 19,2017, OneRoof
Energy shareholders voted in favour of the sale of all the assets of the Company. Furthermore,
on March 8, 2017, the Company announced that after a sale of their solar project assets, they
will not be able to generate sufficient funds to pay off creditors, thus leaving no value for equity
shareholders. On May 8, 2017, the Company halted trading on the TSXV, and have since been
moved to the NEX exchange. On the other hand, NatureBank Asset Management (TSXV:COO)
has not performed to our standards and we plan to remove it from the Index. The losses of these
companies are reflected in our index returns.

We are actively looking for two new companies to add to the index.

Notable Performers

SunOpta Inc. (TSX:SOY)

SunOpta is a global company building a portfolio of healthy products that promote sustainable
well being. They specialize in sourcing non-genetically modified (GMO) and organic ingredients,
and manufacturing healthy food and beverage products. The Company is up 41% since our last
report, mainly due the Company reporting solid progress on their value creation plan (Figure 1).

Figure 1: SunOpta Value Creation Plan
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Source: Corporate Presentation
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The Company reported mixed results in Q1/2017, not meeting expectations on revenues and
net income, but reporting strong operating cash flow. Revenue for the quarter declined 6.3% to
$330mm from the same period a year ago, reflecting a continued decline in retail market demand
for frozen fruit products and lower volumes of organic ingredients due to customer turnover
and weather-related issues. Operating loss for the period was $11.4mm compared to $9.7mm in
Q1/2016 reflecting a $14mm increase in SG&A expenses mainly from incremental consulting
fees and employee recruitment and retention costs associated with the value creation plan.

During the quarter, investments in their value creation plan have yielded results, as seen in the
$19.5mm generated in operating cash flow (up from cash flow loss of $17.9mm in Q1/2016).
This increase in operating cash flow reflected cash generated through working capital efficiency
initiatives focused on increasing account receivables collection initiatives, lowering inventory
levels, and maximizing purchasing items.

The Company’s strong operating cash flow shows they are making progress towards meeting
their targets of $30mm in annualized EBITDA enhancements and $20mm of working capital
efficiencies, which the Company plans to implement in the coming 12-18 months.

To set the foundations for the plan, the Company replaced many of their senior officers. Most
notably, they appointed David J. Colo as President and CEO. Mr. Colo has 30 years of leadership
experience in general management, operations, and supply chain management. Most notably he
served as Executive Vice-President and Chief Operating Officer for Diamond Foods from June
2013 to March 2016.

Going forward, the Company expects investments into the plan to ultimately pay off in the form
of incremental revenues, EBITDA, cash flow, and profitability.

Figure 2: SunOpta Value Creation Plan

Phase 1: Phase 2: Phase 3:
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Revenue: Focus on product categories,
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supply chain efficiencies, improved product mix
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SG&A: Investing in talent and system and process
infrastructure to support business growth

EBITDA: Phase 1 focus on EBITDA margin
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The Company is trading at an EV/Sales multiple of 1.0x, which is below the Food Processing
industry average of 1.95x, suggesting the Company is undervalued.

PyroGenesis Canada Inc. (TSXV:PYR)

PyroGenesis Canada is engaged in the design development, manufacturing and commercialization
of advanced plasma processes. The Company is up 139% since our last report due to a strong
Q1/2017 earnings release.

2017 is proving to be a breakout year for the Company as their Q1/2017 financials indicate strong
growth and increased profitability. The Company reported a revenue increase of 67% compared
to the same period last year, reflecting incremental revenues gained from its transformation into
a producer of metal powders for the Additive Manufacturing industry, as well as increases in
advancements of contracts in their backlog. Furthermore, the Company increased gross margins
to 34% from 29% a year ago, reflecting a decrease in employee compensation, subcontracting
and, manufacturing overhead expenses.

The firm showed improving profitability, reporting $23k in adjusted EBITDA (EBITDA less
share based compensation) compared to an adjusted EBITDA loss of $650k in Q1/2016.

Pyrogenesis recently announced that they have successfully completed long duration performance
tests using their Plasma Arc Chemical Warfare Agents Destruction System (PACWADS).

Figure 3: PyroGenesis PACWADS
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These tests supported the Defense Advanced Research Projects Agency Agnostic Compact
Demilitarization of Chemical Agents program and far exceeded minimum requirements with
over 99.99% destruction efficiency. The Company is now going through the final stage of testing
which they expect to be complete by Q3/2017. The Company expects additional contracts to
be signed if the final test results are a success. Revenues from this segment could be quite
significant given the proposed increase in military spending by the U.S. government, as well as
increased usage of chemical weapons in the Middle-East.

CO, Solutions Inc. (TSXV:CST)

CO, Solutions is a developer of proprietary enzyme-based carbon dioxide (CO,) capture
technologies, designed for large stationary emitters of CO,. The Company has not yet generated
significant revenues as the Company is still in pilot stage testing of their technologies. The
Company is up 25% since our last report due to positive updates on the Saint Felicien Pump Mill
and Greenhouse Carbon Capture and the Valorisation Carbone Quebec projects.

The Saint Felicien Pulp Mill and Greenhouse Carbon Capture Projects stationed a carbon capture
unit at a pulp mill in the Sain-Felicien region of Quebec, with the captured CO, being re-used by
the nearby Serres Tundra greenhouse facility.

Figure 4: CO, Solutions Carbon Capture Unit
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On May 24, 2017, the Company announced they have completed the engineering phase that
shows their CO, capture unit will be designed to produce 30 tonnes per day (tpd) of CO,.
Investors reacted positively to this is as it is at the higher end of the Company’s initial expected
range. The Company now believes revenues will reach $750k per year from a 30 tpd system,
starting in Q4/2018.

On April 27, 2017, the Company announced the launch of the Valorisation Carbone Quebec
project, which is fully funded by a $15mm grant from the government of Quebec. The goal
of the project is to run commercial demonstration projects for full carbon cycle solutions. The
project is still in the early stages but the first major steps were announced including upgrades to
anew 10 tpd carbon capture unit which incorporates the Company’s newest technology, to be
completed by Q3/2017.

Figure 5: CO, Solutions Carbon Capture Process
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The Company is still in the early stages of commercialization, however, they are making the
necessary steps to capitalize on an estimated $5 billion per annum market opportunity, per data
from the Company’s presentation. Increasing concerns about climate change and the effects of
CO, emissions and an increasing carbon tax in Canada provides a significant market opportunity
for the Company. CO, Solutions’ low cost technology and portfolio of 3 project contracts and 21
under negotiation positions them well to take advantage of this opportunity.

Figure 6: Carbon Tax Projections
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com.
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in,
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect,
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond

the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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