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top-notch industry expert speakers, as well as ~100-150 attendees, including institutional
and retail investors, fund managers, analysts, and other industry professionals. Overall, the
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event was very well organized, promptly followed schedule times, provided for some great

connections and highlighted some small cap companies worth watching.

Figure 1: The MicroCap Conference Toronto 2017 - YTD Total Returns of Attending Co’s
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Highlights:
e Tech companies made up 43% of the 35 presenting companies
*  There was a focus on the world of data collection and analytics: What aaS are you investing into?

*  Healthcare and Pharma: still in its early stages

Figure 2: Breakdown by Industry
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Insights & Outlook

Data Collection, Analytics, and the World of aaS

The MicroCap Conference was predominantly outweighed by Tech and Healthcare companies,
aggregating to 63% of all presenting issuers. The 15 technology companies all had their
own unique industry focuses, including Aerospace, Energy, Financials, Insurance and Real
Estate.

One theme that boldly stood out from many of the tech companies was the focus on data
collection and analytics. In the growing field of IoT (Internet of Things), the access to data

is helping their customers make actionable and intelligible business decisions. Once the
customers recognize the value, service providers benefit from “sticky” customer solutions that
lead to high retention rates and recurring monthly or annual revenues.

Some examples of this included:
*  OneSoft Solutions — data collection and analytics within oil & gas pipelines

*  FLYHT Aerospace Solutions — real-time data collection & analytics for the aircraft
industry, providing flight tracking, aircraft health monitoring, fuel management, and
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other value added services

e Deveron UAS — data collection of agricultural data utilizing drones

¢ Kraken Sonar — data collection of underwater infrastructure, and underwater
mapping

Then there were other companies that operate within the [oT ecosystem, such as Lantronix,
which supply gateways and other IT infrastructure, allowing ‘things’ to connect to each other;
and Eurocontrol Technics Group, with its Xenemetrix division providing fuel markers for
tracking & monitoring oil.

Insights:

e SaaS was a great keyword, but it is now being butchered to various other acronyms
such as DaaS (Data as a Service), RaaS (Robotics as a Service), Big data as a service
(BDaaS) and others.

*  When it comes to data collection and analytics, we think the money will be in the
“analytics”.

Hardware companies command small valuation multiples (oftentimes trading at
1.0x sales, vs. the 5-10x multiple that software companies receive). Just look at
Sierra Wireless (TSX:SW) trading at 1.3x LTM sales.

Hardware is becoming commoditized, and there are - many companies producing
sensors/modules/equipment.

End-users would much rather pay for the data and analytics, rather than pay a
huge upfront cost for hardware/infrastructure to collect the data themselves. We
see this with Kraken Sonar (TSXV:PNG), having O&G clients rather pay for data
analytics and mapping of their pipelines, rather than paying for the KATFISH
itself.

Vertical Expertise will be a key differentiator when selecting an analytics vendor;
domain knowledge will help drive value for customers

*  We expect data collection companies to integrate with data analytics companies,
via mergers & acquisitions.

In the case of Deveron (CSE:CD), collecting agricultural data is a key component
of the total solution, however only the largest Ag companies would have their
own analytics division so for the smaller farmers, the ability to process and
analyze that data would offer a much more holistic benefit.

e loT data analytics industry hosts many various players, with differentiation
stemming from particular industry focuses. The Canadian small-caps that currently
come to mind include:
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*  Memex (TSXV:O0EE) is a data analytics company within the manufacturing
industry

e Carl Data Solutions (CSE:CRL) is a data analytics companies within the water
and waste water industries

»  We are sure there are other small players within this field. Further due diligence,
on both the public and private sector, is required.

Healthcare and Pharma: still in its early stages

Looking at the 7 Healthcare & Pharmaceutical companies, along with 3 other HealthTech, we
note that only 4/10 are making material revenues.

Figure 3: Healthcare & Pharmaceuticals, and HealthTech Co’s - Market Cap. vs. Revenues
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly owned
subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. By accessing
this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available at law and in
equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika and/or
its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts of interest
and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for capital
market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these “Analyst Covered
Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will not constitute an offer
to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies mentioned in smallcappower.
com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or
recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content on
this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,

views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to buy or
sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is advised to
seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference is
made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these reports
and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation or inquiry
as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from sources believed
to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis without warranties or
representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions of any kind, including
without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory quality, merchantability,
merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and its affiliates assume no
responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions taken
in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, special,
or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in reliance upon
the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective officers, directors,
agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional advice
to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.Ubika and
its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond the control
of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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