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Ubika Sustainability 20 Constituents Get a 
Rough Ride; Largest Stocks Pull Their Weight
Over the reporting period of October 11th to November 25th, the Ubika Sustainability 20 
Index climbed 2.3%, pulled up by positive performances from the two largest constituents 
(New Flyer Industries, and SunOpta). This performance beats out the TSXV, which dropped 
5.0%, but was edged out by the Dow Jones Sustainability Index- North America, which rose 
4.8%. 
It was a period that created a lot of good news for the solar industry, from Tesla/ SolarCity’s 
solar powered island to announcements by the African Development Bank, all this when 
solar companies are laying off employees and stock prices are plummeting (Canadian Solar 
Inc, has declined ~33% since 2015). This and more inside this week’s US20 Index.

Industry Highlights
•	 Large promises were made from the Climate Vulnerable Forum (CVF) members, 

a delegation of 47 of the world’s poorest nations, on November 18th, 2016. The 
participating countries have committed to generate 100% renewable energy between 
2030 and 2050. This comes as an effort to keep global temperature rise under the 1.5C 
target for this century that was agreed upon in Paris.

•	 Federal Environment Minister Catherine McKenna announced on November 21st that 
Canada plans to phase-out coal fired electricity by 2030, and raised Canada’s renewable 
energy target to 90% from the previously announced goal of 80%. 

•	 At COP22 in Morocco, President Akinwumi Adesina of the African Development Bank 
has been using the Conference to highlight its new initiative on energy which, will 
see USD$12billion invested in the energy sector over the next five years. As a major 
player in setting up the African Renewable Energy Initiative, the organization looks to 
generate 10gigawatts (GW) of renewable energy by 2020, and up to 300GW by 2030.

•	 Telsa Motors (NASDAQ:TSLA) and SolarCity (NASDAQ:SCTY) have shown the 
capability of the combination of solar power generation and sustainable energy storage 
on the island of Ta’u in American Samoa. By installing a microgrid of panels and 
batteries, the island now receives nearly 100% of its power needs from the system

Upcoming Sustainability Events:
•	 Fueling Our Future: Is Renewable Doable?: November 27th, 2016 in Toronto, Ontario
•	 Action Planning for Sustainability- Green Economy North Business Forum 2016: 

Tuesday November 29th, 2017 in Sudbury, Ontario.
•	 Solar Canada Conference 2016: December 5th and 6th, Toronto, Ontario
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Northern Power Systems Corp

OneRoof Energy Group Inc

CO2 Solutions Inc

NatureBank Asset Management Inc

Electrovaya Inc

MCW Energy Group Ltd

BluMetric Environmental Inc

Enerdynamic Hybrid Tech Corp

Carmanah Technologies Corp

H2O Innovation Inc

Eguana Technologies Inc

Cascades Inc

Boralex Inc

Smartcool Systems Inc

KP Tissue Inc

STT Enviro Corp

New Flyer Industries Inc

Pyrogenesis Canada Inc

Sunopta Inc

BIOX Corp

US20:		  +2.3% (+35% Y/Y)
TSX Venture:	 -5.0% (+42% Y/Y)
DJSI - NA40:	 +4.8% (+6% Y/Y)

Dollar amounts in CAD unless otherwise stated.

US20: Performance Distribution

0.0%
100.0%
200.0%
300.0%
400.0%
500.0%
600.0%
700.0%
800.0%
900.0%

1000.0%

STT.V NPS.TO ON.V EFL.TO BLX.TO

Top Volume Gainers (m/m)

Get Additional Ubika Research Reports on SmallCapPower.com

https://twitter.com/smallcappower
https://www.facebook.com/SmallCapPowercom-424383154277112/?fref=ts
http://smallcappower.com/reports/
http://smallcappower.com/reports/


Ubika Sustainability 20
Oct. 17, 2016 - Nov. 28, 2016

Page 2 Get Additional Ubika Research Reports on SmallCapPower.com

Notable US20 Performers

New Flyer Industries (TSE:NFI)

New Flyer Industries (“NFI”) is a leading transit bus and motor coach manufacturer, parts 
distributor in, and the creator of the world’s first electric and hydrogen fuel cell bus, with 
operations focused in North America. From the announcement of testing the world’s first-ever 
zero emissions transit bus and over a 50% increase in net earnings, NFI drives value back into 
the stock, which climbed 5.1%.

There was a lot of positive news coming out of Winnipeg over this reporting period, and 
NFI continues the automobile industry’s roll into zero-emission vehicles. On November 8th, 
NFI announced that its 60-foot all-electric bus was undergoing testing at the Federal Transit 
Administration’s grounds in Pennsylvania. NFI has both the XE60 battery-electric bus and its 
XHE60 hydrogen fuel-cell 60-foot buses, which are driven by electric motors and produce zero 
tailpipe pollution and greenhouse gases. An example of the motor in the bus can be found in 
Figure 1. This is a huge step forward for the transit industry, as a long-time pitfall of electric-
driven vehicles was their hauling capacity, and could eliminate the need for dirty, diesel-powered 
buses.

Figure 1. Cut Out of the Zero-Emissions Bus Energy Storage and Motor System

Source: Company Presentation
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Some positive news from south of the border also helped NFI this period. In July 2016, there was 
a contract issue from the New Jersey Transit Commission (NJTC) as funding was suspended, 
however on October 14th, 2016, the suspension was lifted and the contract is now moving ahead. 
NFI was initially supposed to deliver 142 buses to the NJTC in 2016, but due to the delay will 
only be able to supply 89 buses in 2016. However, as the contract is for a total of 772 commuter 
coaches, NFI is expecting about $350mm in revenue from the NJTC over the next five years.

More good contract news came for NFI as the COMET, located in Columbia, South Carolina, 
has exercised the options in its contract for 23 new buses, or approximately $11.9mm in revenue 
based on previous quarter sales and deliveries. In addition, on November 21st, NFI announced 
that the London Transit Commission (LTC) had awarded a contract to NFI for 28 new buses 
compromised of 27, 40-foot and one 60-foot Xcelsior clean diesel. This new contract will be 
used to replace some of the 202 New Flyer Buses currently in operation with the LTC, and is 
worth approximately $14.5mm.

Finally the financial results were released for NFI’s Q3, 2016 ending October 2nd, 2016, and the 
Company is continuing to show strength. Revenues were up 40.3% to $511.5 million compared 
with the same quarter in 2015, while net earnings of $26mm represented a 57% increase over Q3 
of 2015, as shown in Figure 2. All of this comes as no surprise as NFI’s CEO, Paul Soubry, has 
been crowned the #1 CEO of the year by the Financial Post’s annual rankings.

Figure 2. Excerpt from Income Statement Comparing Quarterly Performance

Source: Sedar Filings
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Operationally, NFI has a backlog of firm orders and options of over 9,800 units with a value 
of more than $5 billion, so there will not be a shortage of work for the Company to conduct. 
Currently NFI is trading at an Enterprise Value/EBITDA multiple of 13.8x, just above the median 
of 13.5x for heavy machinery and vehicle manufacturers in North America.

Electrovaya Inc. (TSE:EFL)

Electrovaya Inc. (“Electrovaya”) is a green energy solutions company that develops, manufactures 
and sells power technology products for transportation, utilities and smart grid power. Although 
Electrovaya had some positive business developments over this reporting period, the business 
update that was released contained a tone which left some of Electrovaya’s future revenue 
streams up in the air, causing Electrovaya to fall 28.4%.

Starting off on a positive note, Electrovaya announced on October 19th that it had entered into 
a supply agreement with a global original equipment manufacturer for a residential energy 
storage application. Following that announcement, Electrovaya also received a purchase order 
of $9.9mm (of the estimated $284.4mm value over the three-year contract) for battery modules 
to be delivered in H1 of 2017. 

On November 8th, Electrovaya released an update to previously-announced business 
developments and the results were not very promising. For an agreement that was announced 
on September 1st, 2015 for battery components, Electrovaya had estimated its value at $26.44 
million over the 44-month contract, however in the first nine months of the contract had only 
recorded $2.4 million, or less than 55% of the expected value. The contract has since been 
amended and the customer has committed to order $1.9mm of products prior to September 2017 
with the option for more, however was unable to provide estimates to Electrovaya so the total 
value of the contract is unknown, but likely to be well below the initial $26.4mm estimated. 
This announcement with the other contract adjustments that were announced initiated a sell-off 
of Electrovaya shares, and on November 10th, IIROC had to halt trading as a circuit breaker was 
triggered by a more than 10% drop in price in under five minutes.

That being said, Electrovaya has clawed back more than 20% since its low of $1.72 on November 
10th. This has been helped by the announcement of Electrovaya’s new lithium-ion (Li-ion) 
battery product line for forklifts. Currently, electric forklifts run on large, and toxic lead-acid 
batteries that must be recharged after every eight-hour shift, yet Electrovaya’s Li-ion batteries 
are designed to run longer, charge faster and have a lifecycle that lasts 6x longer than a lead-
acid, and 2x longer than a conventional Li-ion system. This type of product is perfect for large 
warehouses and manufacturing companies that are running 24 hours a day as it can decrease the 
number of forklifts they’ll need to have on site, reducing capital investment and maintenance 
cost.

Financially, Electrovaya has been hit hard by the deferral of product deliveries over the past 
quarters as it has seen revenue per quarter drop 74% over the past four quarters to $3.3mm for 
the quarter ending June 30th, 2016 (Figure 3, below). The situation has also been exacerbated by 
the fact that Electrovaya has made the pivot from manufacturing battery components to battery 
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modules and systems sales, as stated in its Q3 financial results release. The Company recently 
received a $13.5mm loan facility from a Canadian bank on September 19th and pulled $7.2mm 
from it to help with liquidity issues as its cash balance of $2.7mm as of June 30th, 2016, put 
into question the Company’s ability to pay maturing obligations. Moving forward, however, 
as Electrovaya’s completes the full transition, and operations are smoothed out, with the new 
product line and purchase orders amended/ received, Electrovaya should start to see revenues 
increase again. Even though Electrovaya has seen its stock price drop, it is still trading at an 
EV/Revenue multiple of 5.8x, well above the median 1.2x among other green energy and power 
system companies. 

Figure 3. Cut out of quarter over quarter revenue streams for Electrovaya Inc.

Source: Thompson Reuters

Boralex Inc. (TSE:BLX)

Boralex Inc. (“Boralex”) is a renewable energy company that designs, constructs and operates 
renewable energy power stations consisting of wind, hydroelectric, thermal and solar assets 
around the globe. 

In the first half of the reporting period, Boralex’s saw its initial upward momentum supported 
by the announcement of the Company closing a $142.5mm financing for the construction of its 
Mont de Bagny (24MW), the Artois (23.1MW) and the Voie des Monts (10MW) wind farms in 
France. The financing provided by Credit Industriel et Commercial and BPI France Financement 
will bear an average interest rate of approximately 1.77% over the 15-year period and includes 
$16mm in financing for value added tax receivables. These projects have all begun construction 
and are expected to be commissioned between Q2 and Q4 of 2017. This will further strengthen 
Boralex’s asset base in France, solidifying the Company’s claim of France’s largest independent 
provider of onshore wind power. 

In addition, towards the tail end of the rise, Boralex also confirmed that it would be exercising its 
option to acquire a 25% economic interest in the 230MW Niagara Region wind farm owned by 
Enercon (Private Company), extending across three townships. According to the initial release, 
the option will cost Boralex $60mm in equity to exercise the option, but will provide further 
increases to Boralex’s profit-generating assets without the need to manage the physical asset.
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Regardless of this good news, Boralex saw its biggest movement, and unfortunately it was 
down, after the Company posted its Q3 financials (for the quarter ending September 30th, 2016), 
in which it recorded a loss of $9.9mm. After the release on November 9th, shares dropped 
15% over the next three days to a low of $16.32, but has since rebounded almost 10%. One 
of the downfalls to Boralex business model being largely reliant on the weather to generate its 
revenues, is that when they have unfavourable weather patterns as was experienced in the past 
quarter, wind generation decreased by 25% to 268,118MWh compared to Q2, 2016. As wind is 
by far the largest contributor to Boralex’s operations, it is also the largest risk to the Company’s 
revenues and profitability, as is shown by Figure 4 with winds contribution highlighted for each 
category. Although Boralex has run into some difficulties, it is only trading at a slightly higher 
EV/Revenue multiple of 9.9x compared to the median of 9.4x amongst other utility providers.

Figure 4: Overview of Total Energy Production, Revenue and EBITDA by Energy Source

Source: Sedar Filings
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Important Disclosure
Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly 
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. 
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available 
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer
Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information 
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. 
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, 
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika 
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts 
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered 
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for 
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these 
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will 
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies 
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an 
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory 
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content 
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, 
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, 
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to 
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is 
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference 
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these 
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation 
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from 
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis 
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions 
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory 
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and 
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions 
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, 
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in 
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective 
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional 
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research 
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond 
the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking 
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika 
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and 
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed 
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in 
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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