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Ubika Mining 20 Index Relatively Flat, Yet 
Ivanhoe and Trevali Still Made Big Gains On 
Great Drill Results
The Ubika Mining 20 Index (UM20) fell 2.8% over the past month (August 29th -  
October 3rd), slipping more than the TSX Venture composite, which was down by 0.7%. The 
TSX Mining Index, meanwhile, rose 3.1% over the same period. However, this month’s 
performance is just a blip on the radar, as the UM20 is blowing past both benchmarks on a 
52-week basis, gaining 74%, relative to the 52% and 38% gains for the TSX Venture Index 
and TSX Mining Index, respectively. 
With the first ever Mines and Money conference this past week, September 26th-28th, in 
Toronto Ontario, we saw at least 48 companies with presentation booths as well as expert 
presentations and panel discussions on the current and future state of the mining industry. 
Catch those insights here and on our website over the coming days.

Industry Highlights
• Cobalt seems to be many experts’ favourite for the next metal boom (recent article 

here). Cobalt is a major component of lithium ion batteries, as 49% of cobalt’s 
demand is used in batteries. 

• World renowned mining expert Robert Friedland, Executive Chairman and 
Founder of Ivanhoe Mines, told the Mines and Money crowd that platinum 
demand driven by fuel cell technology will be the future. A fuel cell for a standard 
car will use approximately 1 ounce of platinum. 

• September 12th saw a monumental deal made as Potash Corp and Agrium agreed 
to a merge, creating a global agricultural giant worth an estimated US$36 billion. 
PotashCorp shareholders will receive 0.4 of a share in the new company for each 
common share of PotashCorp they own, while Agrium shareholders will receive 
2.23 shares for each Agrium share they own.

• You may not need to worry about falling lithium prices as an expert panel 
discussion from the Mines and Money Americas felt that the value of the metal 
will rise again. Anthony Milewski VP, Investment Team from Pala even stated 
that, “analysts have completely under projected demand, and we’ll see it far 
exceed expectations.” (CEO of Avalon Advanced Materials thinks so as well, see 
his video here) 

• Metal Prices have remained relatively flat with only slight growth
• Copper prices are up just below 5% to $2.19/ lb, from $2.09/lb a month ago.
• Nickel is up just over 7% to $4.74/lb, up from $4.41/pound a month ago.
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UM20: 74%
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UM20:  -2.8% (+74% Y/Y)
TSX Venture: -0.7% (+38% Y/Y)
TSX Mining: +3.1% (+52% Y/Y)

Ubika Mining 20: Performance Distribution
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Notable UM20 Winners

Ivanhoe Mines Ltd.  (TSX:IVN)

Ivanhoe Mines is a mineral exploration and development company with interests in three projects, 
in South Africa and the Democratic Republic of Congo, focusing on copper and platinum group 
metals. Once again, Ivanhoe Mines has topped our list, increasing shareholder value by 38% 
over the past month.

There has been a number of very positive events for Ivanhoe over the past month that have led 
to the overall increase in share price. Firstly, Ivanhoe was added to the S&P/TSX Composite 
Index, effective September 16th, which boasts the largest companies on the TSX by market 
capitalization and liquidity. As Ivanhoe advances its three projects closer to production this will 
broaden its reach to investors and improve liquidity.

Figure 1. Kamoa Project map shows the planned initial mining area at Kansoko Sud and the nearby 
Kakula exploration and discovery area

Source: Company Filings, Ubika Research
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Near Ivanhoe’s Kamoa Copper Project, the first of six turbine generators at the Mwadingusha 
hydropower plant began supplying 11 megawatts (MW) of the expected 71MW of energy 
that the entire will plant produce once upgrades are finished. Ivanhoe, in partnership with 
Zijin Mining Group and the government of the Democratic Republic of Congo’s state-owned 
power company, La Societe Nationale d’Electricite (SNEL), are upgrading and modernizing 
the plant that was built in the 1930s. This is significant for Ivanhoe and the Kamoa mine as it 
will supply continuous and reliable energy for production.

In addition, Ivanhoe recently announced more high-grade copper results from ongoing drilling 
at the Kakula Discovery on the Kamoa project property. Drilling has expanded the high-grade 
deposit to at least 3.5 kilometers in length, highlighted by cores that contained 11.9metres of 
6.2% copper, 17.9m of 5.8% copper, 13.1m of 4.3% copper and 14.0m of 4.7%.

Trevali Mining Corp. (TSX:TV)

Trevali Mining Corporation is a Canadian-based natural resource company that engages in the 
exploration, development and production of mineral resource properties in Canada and Peru. 
Trevali Mining had a great month, increasing its shareholder value by 25% to grab the second 
spot on our Ubika Mining 20 Index.

Figure 2. Trevali’s Expanded Deposit

Source: Company Filings, Ubika Research
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The big story for Trevali came on September 21st, with the expansion of its high-grade 
zinc-lead-silver mineralization and the discovery of a new zone at its Santander Zinc Mine 
in Peru. Through its current underground drill program, it announced that 90% of the 12 
holes completed have returned samples with materially higher zinc grades than most current 
operations, which typically range from 4-4.5%. The most notable grades sampled were 24.25 
meters of 5.57% zinc, and 2.86 g/t silver; 16.55 meters of 13.8% zinc, 4.6% lead, and 3.3; 11 
meters of 16.3% zinc, 6.7% lead, and 4.4 g/t silver. These results extend sulphide shell mineral 
resource base significantly.

Energy Fuels (TSX:EFR)

Energy Fuels is a uranium exploration and extraction company with conventional and in situ 
deposits in the United States. Unfortunately Energy Fuels has fallen 30% over the last month 
and grabs the bottom spot on the Ubika Mining 20 Index.

Overall it’s a tough time for uranium producers as spot, and long-term uranium prices continue 
to drop, causing the value of uranium companies to follow. Spot prices have been on an eight-
month decline, dropping almost 29% since January 2016, when the metal was $34.70/lb to the 
September spot price of $24.75/lb. Long-term prices are down at $38/lb versus the $44/lb that 
they started the year off at. 

These weak prices have caused Energy Fuels to approve a revised business plan that they 
announced on September 12th. The new plan will see production drop from 950,000lbs in 2016 
to 800,000lbs in 2017, compared to the 11.5 million pounds per year that they are licensed to 
produce. One positive note looking forward is that 65% of the production for 2016 and 2017 
is contracted at prices above current market levels.

Figure 3. Uranium Prices

Source: asianmetals.com
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Important Disclosure
Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly 
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. 
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available 
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer
Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information 
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. 
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, 
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika 
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts 
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered 
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for 
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these 
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will 
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies 
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an 
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory 
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content 
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, 
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, 
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to 
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is 
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference 
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these 
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation 
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from 
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis 
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions 
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory 
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and 
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions 
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, 
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in 
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective 
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional 
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research 
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond 
the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking 
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika 
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and 
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed 
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in 
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.


