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Better Times Ahead for Ubika Tech 20

The Ubika Technology 20 Index (UT20) has declined 5.1% in value over the past month, 
falling short of the TSX Information Technology Index’s 2.7% gain and TSX Venture 
Index’s 0.7% gain. However, this monthly volatility seems short lives, as the UT20 is up 
11% over the past year, in line with the TSX Info. Tech’s 11% rise.

Industry Highlights
•	 September is upon us, and in the tech world this means that Apple is ready to announce 

some news. Specifically, the tech giant has booked a keynote presentation for September 
7th, with consumers anticipating the release of a set of new phones, and maybe even 
new laptops. 

•	 Speaking of consumer tech, another product launch is expected to be announced from 
the gaming giant out of Japan, Sony. In one of the most convoluted stories, leaked 
images of new PlayStation 4 systems surfaced at major news outlets, depicting a PS4 
slim model as well as a new Neo system. Instead of the Company coming out and 
putting the rumors to rest, they will simply wait until its September 7th PlayStation 
show. 

•	 Open Text (TSE:OTC), one of Canada’s largest tech names, is looking for deals and 
is exploring the possibility of larger acquisitions. The Company is planning at least $3 
billion in acquisitions by 2019 and raised US$600 million in debt in May to help fund 
that goal. Open Text has spent almost US$750 million on acquisitions in the past four 
months, and it’s not stopping there.

•	 Amaya’s (TSE:AYA) largest shareholder and CEO, David Baazov, has officially 
resigned his position at the online gambling company – four months after he took 
a paid leave to fight charges laid against him by Quebec’s securities regulator. Rafi 
Ashkenazi, who was appointed as Amaya’s interim CEO in March, was named Mr. 
Baazov’s permanent replacement. Mr. Baazov previously decided against continuing 
on the Company’s board of directors.

•	 Blockchain technology, as most well-known for implementing the digital currency 
- bitcoin, is getting attention and investment from a slew of financial companies, 
including Visa. According to a report by the Financial Times on Thursday (Sept. 1), 
Visa is taking initial steps toward changing the market for payments from one bank 
to the next by inviting lenders to try out a system for sending money over blockchain.
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Index Highlights

QHR Corp. (CVE:QHR)

QHR, a provider of Electronic Medical Record software, is the top performer within the UT20 
index, gaining 35% over the past month. Having gained 160% over the last 52-week period, 
the stock now trades at a market cap of over $150 million, and is now a much-respected growth 
stock on the Venture exchange. 

However, the stock will soon be out of everyone’s reach, as the Company announced a 
definitive agreement to be acquired by Loblaw (TSE:L). Loblaw has agreed to acquire all of 
QHR’s outstanding common shares for $3.10 in cash per each QHR share, or approximately 
$170 million in total. The acquisition represents a 29% premium to the 20-day volume-
weighted average trading price of QHR’s common shares on the TSXV, and 22% premium to 
the closing price of QHR’s common shares on the TSXV, as of August 19, 2016. The actuation 
multiple represents roughly 5.7x sales, a high multiple considering the S&P 500 trades within 
the 1-2x range. 

QHR is a natural complement for Loblaw, a trusted source of pharmacy and health and 
wellness solutions for patients and providers nationally. QHR is expected to operate as a 
distinct business within the Shoppers Drug Mart division of Loblaw, and remain headquartered 
in Kelowna, British Columbia. The transaction has the full support of QHR’s management 
team, who have all agreed to continue with QHR in their current roles and be a part of 
Loblaw’s broader pharmacy and healthcare group.

Today, QHR supports 7,700 healthcare providers, representing about 20% of EMR technology 
use nationwide. It will continue to develop its leading EMR platform and interoperability, and 
expand solutions for effective patient care and practice management.

Redknee Solutions (TSE:RKN)

In addition to QHR’s acquisition news, there might be another company in the near future that 
may be taken out. 

Redknee Solutions, a leading provider of real-time monetization and subscriber management 
software, announced on August 22nd that it has formed a special committee of independent 
members of the board of directors to consider various strategic and financing alternatives 
potentially available to the Company to enhance shareholder value, including a possible sale of 
the Company. As part of this process, the Company has engaged TD Securities Inc. as financial 
advisor.
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Figure 1. Redknee Revenues

Source: Thomson Reuters

Redknee’s stock price has come down quite a bit since its 2013 highs of over $7/share. The 
stock now sits at just over $2/share, as the Company experiences a much tougher time hitting 
operational profitability and a mild decline in revenues.

New Addition: Halogen Software (TSE:HGN)

A new company is being added to the Ubika Tech 20, which will replace Vogogo. 
Unfortunately, Vogogo (CVE:VGO) has largely underperformed over the past year, plunging 
86%, and falling below the UT20 index constituent guidelines.

Halogen Software has been selected as the replacement candidate. Halogen is a leading 
provider of cloud-based Talent Management solutions, primarily targeted at customers in the 
mid-market (organizations with 100 to 5,000 employees) level.

Figure 1. Redknee Revenues

Source: Company Presentation
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With companies wanting to maximize engagement, alignment and performance of their top 
human talent, investment in performance and talent management solutions has increased over 
the years. This is where Halogen steps in.

The software as a service company was one of my personal top stock picks for 2016. Halogen 
boasts over 2000 customers worldwide, earning CAD $92 million in revenue over the past 
12 months. The market for talent management is estimated at US$15 billion globally, and is 
largely unpenetrated, as over 90% of organizations still have no talent management solution.
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Important Disclosure
Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly 
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. 
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available 
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer
Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information 
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. 
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, 
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika 
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts 
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered 
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for 
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these 
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will 
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies 
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an 
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory 
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content 
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, 
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, 
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to 
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is 
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference 
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these 
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation 
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from 
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis 
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions 
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory 
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and 
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions 
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, 
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in 
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective 
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional 
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research 
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond 
the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking 
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika 
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and 
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed 
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in 
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.


