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US20: +3.7% (+65% Y/Y) . oy N
TSX Venture: 0.9 (+48% Y/Y) Sustainability grows stronger, as US20 gains
DIJSI - NA40: 2.1% (+7% Y/Y)

Dollar amounts in CAD unless otherwise stated.
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4% on the heels of Canadian Government’s

$1 billion Clean Tech Commitment

The Ubika Sustainability 20 (US20) Index rose 3.7% since August 8, 2016, surpassing both
of its benchmarks — the TSX Venture Exchange and the Dow Jones Sustainability Index
(DJSI), which eased 0.2% and 2.1%, respectively. The index has outperformed superbly
over the past 52-week period, gaining 65% as compared with the other two indexes’ 48%
and 7% returns. Overall, growth should continue as industry fundamentals are shaping up.

Industry Highlights

German Automakers are pushing large investments into electric cars, with Daimler AG
(ETR:DAI) aiming for six models to be released between 2018 and 2024, along with
one luxury model, in an attempt to compete in a market being developed by Tesla.

On September 5th, Dubai announced the commencement of Dubai Solar Schools, a
green energy initiative targeting 50 schools to be outfitted with solar panels in an effort
to stay on track with the Emirates goal of producing 75% of its energy from solar
sources by 2050. Excess energy will be diverted back to the energy grid and the hope
is to expand the initiative to 100 schools, which would provide SOMW of carbon-free
energy. So far 10 schools have already committed.

In July, Solar City raised US$345 million to finance new solar projects, and in August
announced that the IGW integrated factory it plans to build, based on the technology it
recently acquired from Silevo, could cost between US$400-$450 million.

Canadian clean tech companies could get a welcoming boost as the national climate
plan is nearing completion. The Canadian government has already committed $1 billion
into the general area of clean tech, with an additional $130 million going into clean tech
research over the next 5 years.” As Bloomberg New Energy Finance estimates that
more than $12-trillion (U.S) will be spent on clean energy over the next 25 years, the
results of the Canadian National climate plan could help companies corner a portion of
that investment sum.

Canadian Minister of Natural Resources James Gordon Carr is currently in India
participating in the India-Canada Energy Dialogue. Both countries are prioritizing
wind, solar and nuclear, so the result of that discussion will bode well for clean energy
and hopefully see contracts delivered to Canadian companies.

The announcement of the Saudi and Russian oil pact, with the potential to limit
production, and the resulting increase in the price of oil could positively affect clean
energy and carbon capture companies alike.

Last week from September 7th-9th, the Renewable Energy India Expo took place in
Greater Noida, India, which saw more than 1000 delegates attend to observe the 650
exhibitors from 40 countries.
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Notable US20 Performers

BluMetric Environmental Inc. (TSXV:BLM)

BluMetric is an environmental engineering and consulting company that provides sustainable
solutions for water, earth and energy issues that companies face. With trademarked technologies
and expert knowledge they can help turn expensive waste into a marketable product. With a
stock price that climbed over 82% since our last issue, BluMetric Environmental is one of this
month’s top performers.

Figure 1. Heavy Fuel Oil Recovery System is one of BluMetric’s technologies that takes a previously-
expensive waste stream and turns it into revenue with a potential ROA of 12 months
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SEESS Gowean )

Source: Company Presentation

The share price rose this month as net income grew even upon the company posting lower
revenues. Net Income for Q3 increased 15% over the same quarter in 2015. However, this was
due to reduced SG&A expenses of $200,000, which was partially offset by higher financing
costs and a slightly lower gross margin.

In addition, business in the United States grew by 72% in Q3 2016, compared to the same
quarter the previous year, and 96% for the nine-month period compared to 2015. BluMetric
expects to see its business in the US and International markets (which are quoted in USD) grow,
which will translate into strong positive currency exchanges.
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Most of the growth in the US was driven by its Water Systems, which it is looking to expand to
help its customers better deal with waste effluent and produce sellable product where possible.

Unfortunately, the Company entered into default on one of its loan covenants as of June 30,
2016, due to not maintaining a tangible net worth of $2M. Although the Company is receiving
more long-term loans to retire current debt obligations, which is to be made available around
mid-September, balance sheet health is questionable and should be watched as the current ratio
sits at 1.05 and the quick ratio is .66.

CO2 Solutions (TSXV:CST)

CO2 Solutions’ share price has recently climbed 36%, reaching $0.19 per share. The recent
increase can be attributed to a string of important patent wins in the U.S and Denmark, further
solidifying the Company’s R&D efforts and developing a robust business as it continues its
commercialization efforts.

CO2 Solutions is a technology company that uses enzyme-enabled carbon capture technology to
help large CO2 emitters to reduce their environmental footprint and create a marketable product.
This system is also quoted as the lowest cost form of carbon capture currently offered on the
market.

Figure 2. CO2 Solutions Carbon Capture Technology
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On August 10, CO2 Solutions won a patent challenge in the Danish Patent Office, which upheld
all 87 claims for its “System for CO2 capture using packed reactor and absorption mixture with
micro-particles including biocatalysts” #BR 201400144. This is the third decision upheld in
Denmark as competitors try to dissolve the Company’s competitive advantage.

CO2 Solutions announced the first commercial agreement for its Carbon Capture Unit between
Resolute Forest Products Inc. and Serres Toundra Inc. on August 11th. This agreement will see
a unit installed at a Quebec pulp-mill and the CO2 used in a nearby greenhouse. It will capture
up to 30 tonnes of CO2/ day and the agreement will provide CO2 solutions with yearly revenues
of approximately $400,000 for a 10-year period.

Recently the U.S. Patent and Trademark Office upheld a claim of U.S Patent No. 8,329,458 that
had been challenged by competitors on September 7th, and on September 8th, CO2 Solutions
received another patent, which adds to the already impressive number of U.S. patents that the
Company holds.

Cascades Inc. (TSE:CAS)

Cascades Inc. operates a business that focuses on the production, conversion and marketing of
paper products from paper towel to tissues, with a focus on using post-consumer paper fibres
to create environmental-friendly paper products. It has hit one of the top spots on the US20 this
period, increasing its share price by 28% over the past month.

On August 12, Cascades announced that they have taken a majority position in a Texas tissue
converting company “Longhorn Papering Converting,” which will enhance its presence in the
U.S. as well as foster synergies by converting paper rolls manufactured at other Cascades plants.
You can expect larger revenues posted for the upcoming quarter as it adds Longhorn’s revenues
to its income statement.

Cascades’ earnings increased by 38% over same quarter last year for Q2, with operating cash
flows increasing by over 65%, and they announced an $0.18 dividend per common share with
expectations for sales growth to continue for Q3.

Recently Cascades has been on a share repurchasing streak, having bought back and cancelled
902,738 shares at an average aggregate price of $8.65 between March and August this year. The
timeframe that the stock repurchases took place and its corresponding stock price is highlighted
in the stock chart below.

On September 6, Cascades announced that it would be amending its normal course issuer bid to
increase the number of shares available to be repurchased to 1.9 million, and it will be completed
by March 2017. This action provides greater value to the remaining shareholders and is also a
signal that management believes its shares have greater value than the stock market is currently
exhibiting.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com.
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in,
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect,
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond

the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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