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UG20: -7.2% (+81% Y/Y)
Gold: 22.2% (+15% Y/Y)
TSX Gold Index: -14.2% (+80% Y/Y)

Dollar amounts in CAD unless otherwise stated.
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UG20 Slightly Down as Gold Drops 2%

The UG20 lost roughly 7% of value over the August 15,2016 to September 16, 2016
period. Concurrently, the price of gold was down by 2%, and the TSX Gold Index, UG20’s
most closely watched benchmark, has fallen by 14%. On an annual basis, the UG20 is
outperforming both benchmarks, with a return of 81%.

Industry Highlights

The price of gold has eased 2.2% from August 15" to September 16", but throughout
the time period has remained relatively consistent fluctuating between $1,310.90/0z
and $1,354.30/0z.

Operations have been halted at Barrick Gold’s Veladero mine in Argentina after a
cyanide spill was reported on September 8th. Earlier this year, Barrick was ordered to
pay a fine to a tune of just shy of $10 million for a cyanide spill at the same mine almost
exactly one year ago today. This is bad news for Barrick and Argentina as Veladero is
one of the country’s largest gold mines, having produced 602,000 ounces last year.

Now eight weeks away from the November U.S Presidential elections, Donald Trump
is slowly gaining in the polls and sits less than 2% back of Hillary Clinton. Over
the coming weeks you can expect uncertainty to start to rise in the markets, pushing
investors into gold and increasing its value.

Recently, on September 12, Barrick Gold and Cisco announced a partnership to
integrate state of the art digital technology into Barrick’s operations. This is exciting
news as Barrick looks to digitize its entire operations, which will lead to a more
efficient, environmental-friendly and safer mining company that will hopefully be the
posterboy for an industry that has long needed a makeover.

September’s release of Canadian jobs date showed a 26,000 job increase for August,
almost completely offsetting July’s decrease. Stats Canada also saw the unemployment
rate rise as more individuals participated in the job market. This, along with the Bank of
Canada holding the interest rate in expectation of a rebound in the Canadian economy,
could be a sign that the contracting economy may make a turn by year end.
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Notable Outperformers

China Gold International Resources Corp Ltd (TSE:CGG)

China Gold is a gold and base metal mining company that focuses on the acquisition,
exploration and development of mineral properties. China Gold’s focus is on two mines: its
CSH and Jiama mines in Asia. Over the past month, China Gold’s stock climbed 22%, taking
the top spot on our index.

One of the main reasons that can be identified for the large increase in stock price through this
period is the diversity in minerals that China Gold produces. As gold spiked on September 1* it
was followed by the rise of copper and the recent spike in the price of copper on

September 14", ultimately offsetting the slight decrease in gold.

More good news came for China Gold in September as well, with Standard and Poor’s Rating
Services reaffirming the Company’s investment grade rating of BBB for long-term corporate
credit. This rating will play nicely for China Gold as it completes its mine expansions and looks
for further loans and investment to ramp up production and exploration efforts.

Although China Gold saw a net loss for its Q2 operations, the Company has a lot of opportunity
as it finishes fine tuning the first phase of expansion at its Jiama Mine. This is set to be
commissioned December 1%, and hopes to have the construction of Phase Two finished by the
end of 2016. These upgrades will improve the capacity of the processing plant from 6,000tpd to
28,000tpd and then 50,000tpd, respectively, as the expansions come online.

Figure 1. Resource Map
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Alacer Gold (TSE:ASR)

Alacer Gold is an intermediate gold miner, which explores, develops and operates mines in
Turkey. The main metals that Alacer mines are gold, copper and silver, with main interests in
the Copler mine in Turkey, however it has interests in multiple prospects and projects in the
area that it is pursuing.

Over the course of this past period, Alacer’s stock movement can be mainly attributed to the
movement in the price of gold. However, on September 10th, 3 of 4 analysts had revised their
price targets for the miner, so sentiment concerning the stock was strong and you can see the
market react positively when it opened up on Monday the 12,

In addition, on September 13, there was a spike in price as the Company announced positive
results from the Prefeasibility Study (PFS) for its 50% owned Gediktepe Project in Western
Turkey. For the project, total payable metals are 400,000 oz of gold, 8 million oz of silver,
315 million Ibs of copper and 780 million Ibs of zinc. In total that’s 1.8 million ounces of
gold equivalent to be split between Alacer and its partner Lidya Mining. This presents a large
growth opportunity for Alacer and you could see more growth as news is released on the next
steps of the project.

Figure 2. ASR Stock Price vs. Price of Gold
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Pilot Gold Inc. (TSE:PLG)

Pilot Gold is a gold discovery company, driven by its proprietary “Science of Discovery,”
which is both a philosophy and a practice. The Company acquires, explores and develops
mineral properties in the United States and Turkey. Unfortunately, Pilot Gold’s stock fell 19%
over the past month and claimed the spot on the bottom of our index.

There was some positive movement in the stock at the beginning of August on the 4th, and at
the end of August on the 31* as the Company released drill results from its Gold Strike project
in Utah.

However, for this period a major factor in the current stock price of Pilot Gold is the price of
gold falling over the course of the period. As the drill results were not outstanding and the
higher grade drill samples were over very short distances, the gains were overshadowed by the
falling price of gold.

Figure 3. Pilot Gold’s August 3 1st Drill Results

GOLDSTRIKE MAIN ZONE

Current drill highlights include:

e  0.43 grams per tonne gold (g/t Au) over 10.7 metres (m) and 1.10 g/t Au over 3.0 m in PGS092
e 0.67 g/t Au over 9.1 m in PGS095

e 0.90 g/t Au over 18.3 m including 1.32 g/t Au over 7.6 m in PGS096

e 1.08 g/t Au over 45.7 m including 3.06 g/t Au over 6.1 m in PGS097

e 0.68 g/t Au over 29.0 m including 1.61 g/t Au over 4.6 m in PGS098

Source: Company Filings, Ubika Research
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly owned
subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. By accessing
this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available at law and in
equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, or
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika and/or
its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts of interest
and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for capital
market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these “Analyst Covered
Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will not constitute an offer
to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies mentioned in smallcappower.
com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or
recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content on
this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,

views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to buy or
sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is advised to
seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference is
made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these reports
and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation or inquiry
as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from sources believed
to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis without warranties or
representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions of any kind, including
without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory quality, merchantability,
merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and its affiliates assume no
responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions taken
in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, special,
or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in reliance upon
the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective officers, directors,
agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional advice
to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.Ubika and
its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond the control
of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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