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UM20: +6.8% (+76% Y/Y) Janet Yellen’s Improved Outlook on Rate Hikes
SN VRS o () and Volatility Ahead, as Presidential Election
TSX Mining: -0.6% (+24% Y/Y) . o e

Nears, Have Mixed Effects on the Mining Sector
o The Ubika Mining 20 (UM20) index rose 7% for the period of July 25, 2016 to August
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26, 2016, beating both TSX Venture Exchange’s 5% rise, and TSX Mining Index’s 1%
drop. For the year, the UM20 has surged an impressive 76%, handily beating the two other
benchmarks, with have gained 48% and 24%, respectively.

Gold is up 16.0% over the past year, falling short to Silver’s 26.5% gain

Industry Highlights

»  Theincreased investor interest and development within the electric vehicle sector has
brought great attention to the essential raw elements that are used in its production,
specifically lithium and cobalt. With this macro trend in mind, lithium prices are
already at multi-year highs and cobalt is set for a bull run.

*  High-grade cobalt prices stand at a range of $12.10 to $12.90 per 1b, in warehouse,
up over 14% from the beginning of June.
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e Lithium carbonate spot prices range between $21 and $23.50 per kg on a cif
China basis, up from $6-7 per kg last autumn, according to an assessment by
Metal Bulletin sister title Industrial Minerals.

* In a much-anticipated speech on Friday, Aug. 26, 2016, at the central bank’s annual
Jackson Hole summit, Fed Chair Janet Yellen voiced optimism about the economy
and an expectation of interest rate hikes ahead.

*  The possibility of a December rate increase, about 50% before Yellen’s remarks,
moved up to 60.2%, according to the CME Group.

*  Higher confidence for an increase in rates had a positive effect on the gold price.

*  The supply and demand dynamics of copper has stayed in surplus in recent months,
dropping the price of copper to six-week low prices. Peruvian copper production
surged by more than 50% to just under 741,000 tonnes in the first half of the year.

e Additional supply includes increased production from Freeport’s Cerro Verde

mine and the ramp-up of the Chinese-backed Las Bambas mine, both in Peru.
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Notable UM20 Winners

Ivanhoe Mines Ltd. (TSE:IVN)

Ivanhoe Mines was the top performer over the past month, as the Company had three impactful
news releases in August. As a result, the stock powered 50% higher and now stands at a solid
market cap of $1.3 Billion.

First and foremost, the Company announced assay results from 20 total additional drill holes,
as part of the 2016 drilling program at the Tier One Kamoa Copper project in the Democratic
Republic of Congo (DRC). “The consistent frequency of thick intersections of exceptionally-
high-grade copper mineralization from both infill and step-out drill holes enhances our absolute
confidence that Kakula is a game-changing discovery for the Kamoa Project,” said Ivanhoe
Chairman and Founder Robert Friedland. The primary objective of the current drilling program
at Kakula, which is using seven rigs, is to expand the thick, flat-lying, bottom-loaded zone of
very high-grade, stratabound copper mineralization at the southern part of the discovery area.

Figure 1. Kamoa Project map shows the planned initial mining area at Kansoko Sud and the nearby
Kakula exploration and discovery area

KAMOA PROJECT AREA

Kamoa Indicated

Kamoa Inferred
Resource

Resource

Kakula
Exploration Area

Kansoko Sud
] Initial Mining Area

Legend

Drilling
*  Holes completed or in progress
Completed Drill Holes

Initial Drill Kakula 2016 _ _
Sections Drilling Area = PR703 - Exploration Permit

Kamoa Mining Licence

5 i . . ]

— — — T

Source: Company Filings, Ubika Research

August 29, 2016



%
u B I K /\ Ubika Mining 20
’. * Jul. 25,2016 - Aug. 29, 2016

Highlights of the drill program confirm the exceptional grades and shallow, flat-lying geometry
of the Kakula mineralized zone, including:

* DDI1016 intersected 8.75 metres (true width) of 9.84% copper at a 3.0% copper cut-
off, beginning at a downhole depth of 362.0 metres; 9.27 metres (true width) of 9.11%
copper at a 2.5% copper cut-off; 10.22 metres (true width) of 8.49% copper at a 2.0%
copper cut-off; and 18.78 metres (true width) of 5.32% copper at a 1.0% copper cut-off.

* DDI1020 intersected 5.29 metres (true width) of 10.33% copper at a 3.0% copper cut-
off beginning at a downhole depth of 424.0 metres; 6.29 metres (true width) of 9.15%
copper at a 2.5% copper cut-off; 6.29 metres (true width) of 9.15% copper at a 2.0%
copper cut-off; and 7.61 metres (true width) of 7.81% copper at a 1.0% copper cut-off.

+ DDI1021 intersected 8.34 metres (true width) of 7.82% copper at a 3.0% copper cut-
off, beginning at a downhole depth of 377.0 metres; 9.31 metres (true width) of 7.31%
copper at a 2.5% copper cut-off; 12.32 metres (true width) of 6.11% copper at a 2.0%
copper cut-off; and 16.79 metres (true width) of 4.86% copper at a 1.0% copper cut-off.

Additionally, the Company released Q2/2016 results, reporting a much lower comprehensive
loss of $4.5 million vs. $14.6 million in Q2/2015.

Sierra Metals Inc. (TSE:SMT)

Sierra Metals, a newer addition to the Ubika Mining 20, appears as the second best performer
for the month, as the stock surged 24% on a positive corporate update filed on August 15th, and
an updated resource and reserve estimate for its Yauricocha mine in Peru.

Sierra is nearing the completion of the first phase of its operational improvements program at
the Yauricocha Mine. In the second quarter of 2016, the Company saw a production increase
of 24% despite only a 4% increase in throughput compared to Q1 2016. The Company’s focus
on the production of higher-quality NSR tonnage, along with the upturn in metal prices, has
contributed to a significant increase in revenues and adjusted EBITDA in Q2 2016, versus the
previous two quarters.

Consolidated Yauricocha Proven and Probable Mineral Reserve estimates now total 3.8 million
tonnes, with a grade of 61 g/t Ag, 0.84% Cu, 1.15% Pb, 2.92% Zn and 0.62 g/t Au. The Measured
and Indicated resource totals 7.9 million tonnes, while the Inferred resource totalled 3.7 million.
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Figure 2. Longitudinal Section of the Yauricocha Mine, Peru
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Balmoral Resources Ltd. (TSE:BAR)

Balmoral Resources is another top performer of the UM20 index, rising 23% over the month.
The Company reported solid drill results from the program at its Northshore property in Ontario.
Additionally, Balmoral announced an acquisition of a new gold project in West Central Quebec.

The newly-acquired project, Hwy 810 Property, covers an area of over 250 square km and
is centered 15 km northeast of Casa Berardi, and 35 km south of Balmoral’s Bug Lake and
Martiniere West gold deposits.

Like the Company’s Detour Trend Project to the north, historic exploration on the Hwy 810
Property appears to have predominantly focused on the base metal potential of the area with
only minor effort directed toward structurally-controlled gold targets similar to Detour, Casa
Berardi and the Martiniere discoveries. Balmoral does not anticipate that the acquisition of
the Hwy 810 Property will significantly impact its summer/fall 2016 budget, with initial target
testing on the property likely to take place during the winter 2017 season.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly
owned subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com.
By accessing this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available
at law and in equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities.
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in,
or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/
or commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika
and/or its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts
of interest and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for
capital market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these
“Analyst Covered Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will
not constitute an offer to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies
mentioned in smallcappower.com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an
endorsement, offer or recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content
on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments,
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking,
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to
buy or sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is
advised to seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference
is made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these
reports and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation
or inquiry as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from
sources believed to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis
without warranties or representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions
of any kind, including without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory
quality, merchantability, merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and
its affiliates assume no responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions
taken in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect,
special, or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in
reliance upon the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective
officers, directors, agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional
advice to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.
Ubika and its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond

the control of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking
statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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