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UG20 Holds Steady Despite Lowered Volatility
The UG20 remained relatively flat during the period of July 18, 2016 to August 15, 2016. In 
the small cap universe, aside from significant asset development news releases, stock prices 
in the gold sector are largely determined by the price of the bullion commodity. Since July 
18th, gold has increased by 0.6% and the TSX Gold Index has appreciated by 2.6%. 
Gold prices seem to have leveled off, at least in the short-term. Volatility has become 
relatively scarce and although yields have indeed fallen, investors are cautious to believe 
they can possibly fall any further. Without such tailwinds, we believe the fundamentals 
for gold are somewhat muted. In the medium term, we see an interest rate increase by 
the Fed, signalling the beginning of a probable series of consecutive hikes. This will, in 
effect, reduce investors’ incentives to hold gold. All told, we continue to closely monitor the 
commodity and its drivers closely during this seasonally-weak period.

Industry Highlights
•	 According to the World Gold Council, this year’s rally can be attributable to three 

principal factors:
•	 Widening landscape of negative interest rates in Japan and Europe,
•	 Devaluation of China’s Yuan, and
•	 A certain feeling of realization in terms of the Fed’s prior calls on consecutive 

interest rate hikes. 
•	 Gold prices have remained relatively flat since the last issue on July 18, 2016: the 

bullion commodity has increased by 0.6%. 
•	 The U.S.’s most recent jobs report yielded some extremely positive numbers. In fact, 

after discouraging April and May labour data, the June one came in at 287,000 job 
creations. The most recent one was 255,000, shattering expectation of 180,000. 

•	 In light of this, the possibility of a rate hike in September has increased. That being 
said, the market still does not believe in a hike in any part of 2016. However, once the 
ball starts rolling in 2017, we believe a series of consecutive hikes are on the table 
for the Fed due to a very healthy jobs market, bringing significant headwinds for the 
bullion commodity. 

•	 The VIX index has been priced at historically low levels, signifying a depressed level 
of volatility. This has an indirect negative effect on the price of gold, and thus our 
portfolio at hand.  

•	 European stability continues to be on edge as the Turkish coup has resulted in thousands 
fleeing the country that links Europe and Asia. The number of people detained has now 
passed 26,000 amid international concern over the crackdown. Of course, the result of 
less stability is more uncertainty and thus higher potential gold prices.
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Notable Outperformers

Gold Standard Ventures Corp. (TSE:GSV)
Gold Standard Ventures Corp. is focused on acquiring and exploring gold-bearing mineral 
resource properties in Nevada. The stock has skyrocketed 75% since we last covered them on 
July 18, 2016. 

Its Railroad-Pinion Project is an early to intermediate stage gold exploration project situated 
at the southeast end of the Carlin Trend of north-central Nevada. The Railroad-Pinion project 
straddles the Pinion Range in the Railroad Mining District of Nevada. The land position is 
approximately 30,404 gross acres in Elko County, Nevada.  

The Company’s stock price has soared recently due to the ‘monster’ of a hole they uncovered at 
their North Dark Star deposit in Nevada. The results were 126.2 meters of 3.95 g/t graded gold. 
With the first few holes, the Company has solidified the orientation of the thick, high-grade 
mineralized zone that was discovered last year. 

The Company has decided to spend US$13.4 million on its exploration program. The funds 
will primarily go towards reverse-circulation (RC) and core drilling in ~100 holes. Most 
importantly, the Dark Star and North Dark Star oxide gold resource is well positioned for 
discovery expansion. Of note is the Company’s cash and equivalents of $39 million, more than 
enough to cover the current plans of exploration.

Figure 1. Gold Standard Venture’s Optimal Positioned Assets

Source: Company Filings, Ubika Research
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Dalradian Resources Inc. (TSE:DNA)
Dalradian Resources is a gold development and exploration company. The Company is 
engaged in the acquisition, exploration of properties in Northern Ireland. Operations are 
focused on the Curraghinalt gold project in Northern Ireland. The Currraghinalt gold deposit 
is a lode gold system consisting of a series of structurally controlled, high-grade gold bearing 
quartz-carbonate veins.   

Dalradian has surged 32% since the last issue on July 18, 2016. Year-to-date, the stock has 
performed phenomenally, rising almost 80%.

There are two key reasons we can rationalize an investment in Dalradian Resources: 

•	 Its flagship Curraghinalt asset is a high-grade, low expenditure-required gold deposit. An 
NI 43-101 of the asset noted that:

•	 There are a Measured 25,000 ounces of contained gold (0.03 million tonnes at 26.99 
g/t), 

•	 Indicated resources include 2.07 million ounces (5.58 million tonnes at 11.53 g/t), and 

•	 Inferred resources include 2.31 million ounces of gold (7.13 million tonnes at 10.06 
g/t).

•	 In terms of property, the Project encompasses 84,000 hectares, which include several 
gold prospects, with the inclusion of Curraghinalt

•	 The jurisdiction in Northern Ireland is resource-friendly with a highly-developed 
infrastructure that welcomes 

Figure 2. Analyst Price Targets for Dalradian Resources

Source: Company Filings, Ubika Research
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Pilot Gold Inc. (TSE:PLG)
Pilot Gold is an exploration-stage Company. The Company has mineral properties located 
primarily in the U.S. and Turkey. It operates through the exploration for gold, copper and 
other precious and base metals segment. Key shareholders include: Newmont at 11%, Teck 
Resources at 6.3% and management at 7.2%.

Pilot Gold has appreciated X% since we last looked at them on July 18, 2016. Year-to-date, the 
Company has, like the vast majority of gold players, performed extremely well surging over 
200%.

The Company has 4 assets with past production operations as well as no production.

1.	 Goldstrike (1988-1994 production): Goldstrike is a 7km long historical mine trend 
in Utah. There were 1519 historical holes with 22 square kilometer drill target area. 
Infill and step-out drilling commenced March 2, 2016. Production was historically at 
209,000 ounces grading at 1.2 g/t.

2.	 	Kinsley (1995-1999 production): This asset has an estimated resources of 405,000 
ounces of gold grading at 2.27g/t, with 122,000 ounces grading at 1.13g/t Inferred. 
Historically, the mine produced 138,000 ounces grading at 1.4 g/t and had 1082 
historical holes within a 10 square kilometer area. Kinsley is located in America’s 
mining hub – Nevada.

3.	 	Mineral Gulch (1991-1998): This asset had 435,000 ounces of historical production 
grading at 0.7 g/t with 520 historical holes and 12 square kilometers. Mineral Gulch is 
located in the state of Idaho.

4.	 	Baxter Springs (no past production): Baxter is located in Nevada and had 128 
historical holes.

Figure 3. Pilot Gold’s Asset Locations

Source: Company Filings, Ubika Research
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Important Disclosure
Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly owned 
subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. By accessing 
this site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available at law and in 
equity for violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer
Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information 
available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. 
Ubika Corporation and its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, or 
options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika and/or 
its affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts of interest 
and Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered 
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for capital 
market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these “Analyst Covered 
Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will not constitute an offer 
to buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies mentioned in smallcappower.
com website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or 
recommendation to buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory 
authority in Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content on 
this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, 
views and opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, 
accounting, legal, financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to buy or 
sell any securities, futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is advised to 
seek professional advice before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference is 
made to estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these reports 
and newsletters are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation or inquiry 
as to the accuracy and completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from sources believed 
to be reliable, this website could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis without warranties or 
representations of any kind. Ubika and its affiliates make no representation and disclaim all express and implied warranties and conditions of any kind, including 
without limitation, representations, warranties or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory quality, merchantability, 
merchantable quality or fitness for any particular purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and its affiliates assume no 
responsibility to you or any third party for the consequences of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions taken 
in reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, special, 
or consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in reliance upon 
the content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective officers, directors, 
agents and employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional advice 
to evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.Ubika and 
its affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or 
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research 
reports are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond the control 
of such companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika 
has no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and 
is not responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed 
as an endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in 
any such hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@
smallcappower.com. for written authorization.

See our full disclaimer here.
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