:.,:z-;_“"-ﬁfia:t ‘ #—-m’ A S e

Alex Cutulenco | Analyst | Gravitas Financial Inc. | alex@gravitasfinancial.com | 1 (416) 992-6731

Ubika Sustainability 20 s E e - )
Juri Zguri | Analyst | Gravitas Financial Inc. | juri@gravitasfinancial.com | 1 (647) 712-7838

May 9, 2016 - June 27, 2016

US20: +5.1% (41.0% Y/Y) o oge
TSX Venture:  +8.0% (6.0% Y/Y) Another Strong Run for the Sustainability 20
DIJSI - NA40:  +2.1% (-1.0% Y/Y) The Ubika Sustainability 20 Index enjoyed another period of strong returns since the

last issue on May 9, 2016. While the TSX Venture and DJSI — North America increased
8.0% and 2.1%, respectively, the US20 appreciated by 5.1%. The US20’s key objective
60% is to gain exposure to a shifting global dynamic: the world’s demand for energy
555 continues to transition from the historical standard quo — fossil fuels — into renewables
o and alternatives. So far, we believe the index has provided substantial returns, and we
continue to monitor developments in the industry.

Dollar amounts in CAD unless otherwise stated.
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* In 2015, China overtook Germany as the country with the largest total installed
solar power capacity. 2016 is also shaping up to be another positive year as Europe
passes the 100 GW mark of installed PV capacity. This trend is being catapulted by
the increasingly cost competitiveness of solar PVs, when compared to fossil fuels,

US20: Performance Distribution

Electrovayainc — 200% and in 2016, even onshore wind power.
osgmf:l;y:gp: —— *  Elon Musk’s Tesla has put in an offer to acquire SolarCity (also owned largely
T — by Musk) at an exchange ratio of 0.122x to 0.131x shares of Tesla per share of
e — SolarCity. In our view, the deal is not warranted and while M&A should address
luetic Environmentalinc 2% two key points, this deal simply does not: substantial cost cutting synergies, and
forhem Pover tems ro oo paying relatively small premiums.
ErRee S O *  Crude oil prices continue to stabilize — implying a decreasingly viable substitute
R "o energy source to renewables and alternatives. That being said, with prices still
Smartcool systems Inc o% historically low, we do not see this trend positively affecting demand for solar and
STT Enviro Corp -3% Wlnd, as Of yet
Cascades inc 6%
TEE e || <85 O » 2 ofour constituents (outlined below) continue to significantly outperform the index
Carmanah Technologies Corp | -19% M| . . . . .. . . .
coz somtionine. | 2% m issue-over-issue. While we are mindful of rising (and possibly inflated) valuations,
Enerdynamic Hybrid Tech Corp. |-30% mm we believe their recent news provides an early outlook for future success.
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Upcoming Events

The following events are in the pipeline for most companies in the sustainability
industry:

July 11-13, 2016 — Intersolar North America, San Francisco

July 26-29, 2016 — HydroVision International, Minneapolis

August 23-25, 2016 — Intersolar South America, Sao Paulo

September 23-15, 2016 — Solar Power International, Las Vegas
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The Big Winners

Electrovaya (TSE:EFL) — There May Still be Momentum after Three Megadeals

Electrovaya Inc. is a Canada-based company, which is
engaged in developing, manufacturing and marketing
of power technology products. The Company develops
energy storage products, including electrodes,
separators, cells, modules and advanced battery systems.
The Company develops Lithium Ion SuperPolymer
batteries and battery-related products for the clean electric transportation, utility scale
energy storage and smart grid power, consumer and healthcare markets. The Company’s
business lines include stationary storage products for telecommunications and new green-
energy solutions, such as solar and wind, and motive power products for electric vehicles,
including automobiles, forklifts used in materials handling, and other transportation
applications, including the maritime sector. Since the last issue of the US20, Electrovaya
has surged 284%.

C-electrovaya

On June 16, Electrovaya announced a letter of intent to supply up to EUR 199 million
worth of batteries over 3 years to a Fortune 1000 OEM — a customer described as “one of
the largest and fastest growing Residential Energy Storage companies in the world.” The
Company also is providing cells to an OEM, which plans to assemble the cells into electric
bus batteries, which will operate in both China and Europe. Although volume deliveries
will not ramp up until the end of CY2016, the news is extremely exciting for the Li-ion
producer. As a result of the $288 million transaction, the stock jumped from a price of $1.82
on June 14, 2016, to $3.27 on June 17, 2016, representing an 80% surge.

CEO Sankar Das Gupta has mentioned two large competitive advantages of its batteries:
lifespan and safety. Das Gupta believes he’s won the hearts of his OEM partners so far
because of these features. In the future, he sees commercial growth outpacing residential,
citing very poor margins from conventional automotive and residential projects. The big
money, he mentioned, was in e-buses. Specifically, the market for e-buses is estimated to
be at around $32 billion across the globe, with major cities across Europe and Asia already
having made the switch from diesel (Paris being the most notable).

Figure 1. Electrovaya’s Battery Systems Offerings across Multiple Verticals
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OneRoof Energy (CVE:ON) — Monumental Gains on Secured Construction Loan

P OneRoof Energy Group, Inc. is a Canadian well-known provider of residential solar services. The
ﬁé/ \} ONERC)="  Company has a market cap of $14.63 million. The Firm offers solar solutions for homeowners,
o, £ N E R ¢ ¥ including financing, installation, and ongoing system monitoring and maintenance to clients in

North America. It currently has negative earnings. OneRoof operates in the sales, installation,
monitoring, maintenance and financing of solar energy systems for residential homeowners
segment. OneRoof has surged 182% since we last looked at them on May 9, 2016.

b

The past few months have been interesting for OneRoof:

*  On May 10th, 2016 OneRoof Energy announced the resignation of their CFO, bringing in
an interim CFO — John Bunnel.

¢ On May 24th, the Company announced realignment of business to focus on ‘Solar 2.0
Strategy’. The strategy is characterized by increasing quality partnerships with major
consumer services providers that hold strong existing homeowner relationships. The
Company is known to be working on this strategy for 2 years, however with the maturation
and growth of the traditional solar market, they have finally decided to ramp up initiatives.
Monumental Loan to Ramp up Operations

*  What really caused the humongous surge in the Company’s stock price was the secured
US$50 million loan facility and working capital funding that it won on June 15, 2016.

*  The financing will support the Company’s Solar 2.0 strategy to partner with energy retail
providers, home service providers and other sales persons. In addition, the amounts
borrowed under the facility will be used to finance the construction of solar projects as they
begin to ramp up with new (potential) partnerships.

*  The loan constituted an initial tranche of US$36.55 million and subsequent tranches up to
$50 as per the conditions of the facility. Principal and interest are payable on May 31, 2018
with 6% annual interest.

»  Finally, Black Coral has also provided a US$9.05 million loan, consisting of secured non-
convertible for working capital purposes. This will help bring up their current working
capital ratio, which, as of their March 1Q filing, sits at 0.135x.

*  The borrower is Black Coral Capital, LLC, which currently holds 40% of the outstanding
shares in OneRoof. That makes Black Coral the second largest shareholder of the Company,
after Hanwha Holdings, Inc. That being said, on a fully-diluted share basis, Black Coral
actually would own ~70% of the business. As an aside, we would like to note that OneRoof’s
free float is sitting at ~13%, a number we view as somewhat alarming for the retail investor.

We continue to view OneRoof Energy with caution and precision. Although we are alarmed
by its low free float and enormous debt levels, we see the incentive alignments between the
Company and main debt holders (i.e. Black Coral).

Page 3 - June 27, 2016
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Eguana Technologies (CGE:EGT) — Increasing Backlog with Successful First Deliveries

Eguana Technologies Inc. is engaged in developing and manufacturing

EGUﬂnH power inverters for the renewable energy industry. The Company sells solar

TECHNOLOGIES photovoltaic systems, small wind turbines, fuel cells, and forms of energy

storage. It has not reached profitability yet, however its stock has appreciated

extensively since the prior issue of the US20 on May 9, 2016. In fact, while the index only gained X%,
Eguana soared nearly 225%.

Eguana Tech reported 2Q16 results on May 30, 2016. The Company reported a positive gross profit,
albeit small at ~§16,000, for the first time since summer 2014. That being said, orders ramped up from
$228,376 in Q1 to $821,592, which includes a back log of ~$650,000 as partner E-Gear, LLC continues
to ramp up orders and expand throughout California.

Throughout the time we last covered Eguana, the following positive outbreaks have all contributed to
the Company’s accelerating stock price increase:

e May 9th: Shipments of its AC batteries to the Australian market were announced. In particular,
Eguana mentioned the batteries will be adopted into public and home EV charging applications.
They also noted that the Company’s expansion into the East is due to the sales and marketing
initiatives through their strategic partner — Itochu Corp.

e June 9th: Eguana announced a $6.0 million offering of common shares at $0.22/share. The Company
intends to use the proceeds for working capital purposes, expand product development, and grow
customer service capabilities to stay close with the growing demand.

e June 13th: the Company reported the delivery of its first units of the power control solution (PCS)
for its German automotive customer. Volume orders are expected to begin shipments in late 2016.

e June 15th: Eguana’s strategic partner and customer — E-gear, has sold the first units of Solar+Storage
Home EV vehicle charging product in Hawaii. The system uses Eguana’s AC Battery to store solar
power during the day so it can charge at night. The transfer option allows EVs to charge even during
cloudy days.

From our perspective, Eguana is at the forefront of a growing energy storage industry. While its balance
sheet definitely needs some cleaning up (primarily on the debt-side) we believe the fundamental demand
drivers for its products are very apparent. More importantly, the demand is in full growth as the solar PV
market becomes saturated and consumers look to store their energy for future consumption.

Figure 2. Historical and Projected Energy Storage Growth
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The (not-so-big) Laggards

CO, Solutions — Down 24% on Lacking Advancements

The Company is involved in the capturing and management of CO2 through an

‘ : ’ enzyme-based technology. Its applications include carbon capture, enhanced
2 oil recovery, pulp and paper, water treatment, and more. While the Company
soLuTIoNs received funds from subsidy agreements through government agencies, they
are treated as deductions from R&D instead of revenue. The Company has yet

to report revenues since early 2014, and fell on lagging 3Q results — investors expected a more
upbeat news stream. Since the last US20 issue, CO2 Solutions’ stock has dropped 24%.

Enerdynamic Hybrid — Down 30% on Disappointing Acquisition Withdrawal

Enerdynamic delivers renewable energy solutions. The Company
offers solutions to integrate solar energy, wind energy and battery
storage tech in amodular structure. It operates in three segments: Home,
Business, and Government under the following branded products:
EnerCube, EnerPole, EnerCom and EnerSmart. The Company has yet to reach profitability, and
has announced its withdrawal from a previously announced EVIA Finance acquisition. Coupled
with a dismal quarterly report, investors of Enerdynamic were disappointed by the news. Since
May 9, 2016, Enerdynamic’s stock has dropped 30%.

_}_ﬂ ¢_ TEnerDynamic
f— :;' Hybrid

£ Technologies Inc.
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Important Disclosure

Smallcappower.com is owned and operated by Ubika Corporation whose divisions include Ubika Research and Ubika Communications. Ubika Corp. is a wholly owned
subsidiary of Gravitas Financial Inc. The following terms and conditions (“Terms of Use”) govern the use of this website (“site”) www.SmallCapPower.com. By accessing this
site, you agree to comply with and be legally bound by the Terms of Use as set out herein. Ubika reserves the right to seek all remedies available at law and in equity for
violations of these Terms of Use, including the right to block access from a particular internet address to our site.

Disclaimer

Ubika Corporation and its affiliates or partners will seek to provide services to companies mentioned on the smallcappower.com website. Hence, all information available on
smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to buy or sell securities. Ubika Corporation and
its related companies (including its directors, employees and representatives) or a connected person may have ownership/stock positions in, or options on the securities
detailed in this report, and may buy, sell or offer to purchase or sell such securities from time to time.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts in certain underlying companies mentioned in this site and which may also be clients of Ubika’s affiliates. In such instances, Ubika and/or its
affiliates and/or their respective officers, directors or employees will use all reasonable efforts to avoid engaging in activities that would lead to conflicts of interest and
Ubika and/or its affiliates will use all reasonable efforts to comply with conflicts of interest disclosures and regulations to minimize the conflict.

Specifically all companies mentioned or listed as “Analyst Covered Companies” at smallcappower.com and which are shown under the heading “Analyst Covered
Companies” on the page: http://www.smallcappower.com/companies have entered into a commercial relationship with Ubika Corporation or our affiliates for capital
market services and have paid fees and/or shares or stock options or warrants for being featured and mentioned in smallcappower.com. Hence these “Analyst Covered
Companies” at smallcappower.com are shown at the website as an advertisement only and any mention of these companies does not and will not constitute an offer to
buy or sell securities in the featured companies. Ubika Corporation, its affiliates or partners will seek to provide services to companies mentioned in smallcappower.com
website. Hence, all information available on smallcappower.com should be considered as commercial advertisement and not an endorsement, offer or recommendation to
buy or sell securities.

Ubika Corporation and its divisions Ubika Communication and Ubika Research (collectively, “Ubika”) are not registered with any financial or securities regulatory authority in
Ontario or Canada, and do not provide nor claims to provide investment advice or recommendations to any visitor of this site or readers of any content on this site.

The information on this site is for informational purposes only. This site, including the data, information, research reports, press releases, findings, comments, views and
opinions of Ubika’s analysts, columnists, speakers or commentators, and other contents contained in it, is not intended to be: investment, tax, banking, accounting, legal,
financial or other professional or expert advice of Ubika or its affiliates, or a recommendation, solicitation or offer by Ubika or its affiliates to buy or sell any securities,
futures, options or other financial instruments, and such information should not be relied upon for such advice. Every user of this site is advised to seek professional advice
before acting or omitting to act on any information contained in the site.

Research reports and newsletters have been prepared without reference to any particular user’s investment requirements or financial situation. Where reference is made to
estimate of value or relative value of a specific company, there is no guarantee that these estimates are reliable or will materialize. Readers of these reports and newsletters
are advised to conduct their own due diligence before making any investment decisions. Ubika does not make independent investigation or inquiry as to the accuracy and
completeness of any information provided by the Analyst Covered companies. Although the content has been obtained from sources believed to be reliable, this website
could include technical or other inaccuracies or typographical errors and it is provided to you on an “as is” basis without warranties or representations of any kind. Ubika
and its affiliates make no representation and disclaim all express and implied warranties and conditions of any kind, including without limitation, representations, warranties
or conditions regarding accuracy, timeliness, completeness, non-infringement, satisfactory quality, merchantability, merchantable quality or fitness for any particular
purpose or those arising by law, statute, usage of trade, or course of dealing. Ubika and its affiliates assume no responsibility to you or any third party for the consequences
of any errors or omissions.

Information in this site is subject to change without notice. Ubika assumes no liability for any inaccurate, delayed or incomplete information, nor for any actions taken in
reliance thereon.

Ubika, its affiliates and their respective directors, officers, employees, or agents expressly disclaim any liability for losses or damages, whether direct, indirect, special, or
consequential, or other consequences, howsoever caused, arising out of any use or reproduction of this site or any decision made or action taken in reliance upon the
content of this site, whether authorized or not. By accessing this site, each user of this site releases Ubika, its affiliates and their respective officers, directors, agents and
employees from all claims and proceedings for such losses, damages or consequences.

Ubika and its affiliates do not endorse or recommend any securities issued by any companies identified on, or linked through, this site. Please seek professional advice to
evaluate specific securities or other content on this site. Links, if any, to third party sites are for informational purposes only and not for trading purposes.Ubika and its
affiliates have not prepared, reviewed or updated any content on third party sites and assume no responsibility for the information posted on them.

Ubika and/or its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities and/or commodities and/or
commodity futures contracts mentioned in this site.

This site may include forward-looking statements about objectives, strategies and expected financial results of companies featured in this site or where research reports

are available on companies displayed and/or featured on this site. Such forward-looking statements are inherently subject to uncertainties beyond the control of such
companies. The users of this site are cautioned that the company’s actual performance could differ materially from such forward-looking statements.

World Wide Web sites accessed by hypertext links (“hyperlinks”) appearing in this site have been independently developed by parties other than Ubika and Ubika has

no control over information in any hyperlinked site. Ubika is providing hyperlinks to users of this site only as a convenience. Ubika makes no representation and is not
responsible for the quality, content or reliability of any information in any hyperlinked site. The inclusion of any hyperlink in this site should not be construed as an
endorsement by Ubika of the information in such hyperlinked site and does not imply that Ubika has investigated, verified or monitored the information in any such
hyperlinked site. Should you wish to inquire about creating a link from your World Wide Web site to this site, contact SCP marketing via e-mail at: info@smallcappower.com.
for written authorization.

See our full disclaimer here.
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